





■ I ■ 1 v 


.> -■•*■• ■_ ... t’ * 

- 1 £.-.' -.lS - i ; /.--y . 


;l%e£jo£al Nen^wper 

-=' &Kte£an<i i^P^b^sbedrT. 
-'■• ‘ - -inPark. - .< • 




INTERNATIONAL 



(tribune 


a£T i ,utr * Etar*^ No. 32,619 

before thattai 1 ^^ 
veil and the v ^ V m T 

*1 RsStSi^e*®-" 

sa^gpts, ' : ■■ ■ ■■ ■■■' 


Published With The New )5brk Times and The Washington R>st 


Ngfe . . 6.00 Dn tan llSHtas Own... 1.000 Ms 

Au*to 22 S trad... ■*. z.BO Rrtfl* ..MSEsc 

Bam... 0 600 On fe* USD LIB Oar ....SJBIUs 

SOBFi Joatn . ..SOOHj ftp. olhfcnd . 7SP 

Crata. . C 11.95 Kena.-.Sta 20.03 Sari Nth . 7.0DR 

Cypw . . . C.tO.BO Mm* 50QFk^».... 1«to 

Dsns*. II.OOCKr Lfcya ....UJnO.O Stawen.. .fl.OOSKr 
Eaa . . E.P2.TO luanfaua ..50Lft Srtartnd .2 SOSFf 
FHsnd ....8.50FH l«M — ISDEsb Tina ...O.TOQCh 

fS'Ran 7.00 F MWW .. . 9 CDOi TutayT.L 1-800.00 

^'Ganenji.. .2.TOCM W*toifc..3.C0A U.A.E. -.a.OQWi 
Great Man ..ffi.ffl mm — 9-®»» u.5.« fir.HO.S 
.. 190 Dr Mp* . .&50NBB VUgatata. 2-2X0 


02/88 


** 


PARIS, MONDAY, JANUARY 11, 1988 


ESTABLISHED 1887 






.before utcluns aW 

ii coesc'i caiiaij 
sa > ~ NLiwevjjjg 
penornuaco of 
Rflyai Operj House. qJ 

dm. Hi> puiia;:. th-jw 
rina Sttvie GinBen.3^ 
Gwent Garden ddfljj 
ro3e. won high pnic{ 
natch. her perfont- 
«rved to ssceciuttfet' 
b\. agoaircih iatasS 
Nure\e*..” ^d ;hi E^- 
-dara’* critic. Robin 5dg 

A115 


Stnrf he*/ SI " ; ^ ”9 »100p0Q KT 

. • 19 j - • - 



Mdfallieraia^i^ 

!“ American mucS*’ 

;.f jnoadifliuaSfe 

^^fphotoerapHS. 

■JmlaciOfiobeaJt 

□ 

.. Jj* 1 ^ Nucver. ifo* 

:,in March. sccffaJaifi 
.wlKyinnaedhiscerf®? 
jbeRoyai BaUniEJ} 


HTS 


, QSGtNAl fAlffi ttj 

! .v re:7a.-«j 
. •> -a-.-b 

Sr- Sr 
. •: r-; rg-aA 

. RLB£\S 

:• .-.-vj-.-sta: 

•r- i..—: :• - i£ 

1 v. •! T.»n :crte' 
i- j; ■ 

B0-3S 

VCUS UMH TCfTH 

.aKM 

-- w»- 

^ 

^ P* " 

Brit'S" aocssicr.* 

-H_ ■. - - 1 

*7.'--^4S 

V.- "r.1^ 


Thrsduffti 

dot says missiles ndw can nse warfieads with greater 
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By Rxchdrd llallotan ^ 

Nck York Times Service* 

WASHB4GTON — The UA 
Air Foroe is «ecreUy devdopiog a 
long-jrangp.recoiiBajssance aircraft 
lMtwilJ; incorp^teiedinoiogy in- 
tended to pennit the plane to evade 
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Thatcher Aide 


LONDON (Reanjep ^ —Bri t- 
1 ain V deputy • printt canister, 
Lord Wteokw, One of- Prime 
Minister Margaret Thatcher’s 
closest- aides, je^gned-Suiiday 
alter '/suffering a - dight stroke 
laswawntL;; 0 
Lord Whiielaw, 69, said it 
would be irawise “to iradergo in 
future- ibe' stress. jmqarable ; 
from, senior xoimsteriaT office.^ 
His position ' as Conseryanyc 
ParQ leader in the House of : 
Ldrds was filled by his deputy, 
Lord'S el stead. - . 
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Elie Wiesd, 198 b winner of 
Ihe Nobd Peace Prize, is in 
Paris for a amference of 
NobdF tonreates^ . / Pa^ 2 ; 

Oaneral Mows ;; 

[ Alexander Dubcdt sees h con - 
nection between the. “Prague 
Spring'’ and theCortechevre- 
forms. ' 'pBgc - ^ 

' PeBce qneSed edebra Lions after 
a rumor that Manud Noriega 
'.had fled Panama. . ; Page 3 - 

Business /Finance 

Worid demand for otl is rising 
faster than previously expected, 
the International Ehbw Agen- 
cy ^aid. .. NpM- 

- Spedal flqkirt " - - 

Assessing the damage at UJS. 
hnAetage- hotmin; 198?.-In 
Petsontu Investing., Pages ^ 7-lft. 


detectim by radar. Defense De- 
partraeot officials say. v 
Theplaneis being designed to fly 
a* more than 3,800 miks per hour 
(6,100 irilomciers per. hour), or 
more than five tunes the speed of 

- round. It will fly higher than 

100,000 feet (30^00 meters} and, 
with aerial refudingwiB be limited 
in range <»ly by the crew’s eadm> 
ance... ’ ; 

[.The reconnaissance plane is the 
thiid' being boflt with the Stealth 
radar^cvading technology. The oth- 
ers are the B-2 bomber, scheduled 
to gbiznto^ operation in the early 
1990s, and ine .F-19, a plane de- 
jsagned to be used as a fighter or for 
. . short-range, reconnaissance. The F- 
19 is jqjorted to be in flight testing 
now. 

The plane is in tended to rqdace 
the a^ng SR-71 Blackbird aircraft, 
of .which only nine of the original' 
30 are still in service. The SR-71, 
which Yan fly three tunes the speed 
of -sound at altitudes above 80,000. 
-feet, is based (^.technology that is 
25 years old. ... 

. Beyond speed, and altitude, offi- 
cials said the advantage of the new 
plane would be its abflityio remain 
undetected. “With the SR-71, they 
biow. we’re there but they can t 

- touch :DS, n an official said. “With 
the new technology, they won’t 
even know we’re there,” 

Progress in building the plane, 
when it -might become operational 
and- its specifications and cost 
could not.be determined. Nor 
would officials discuss where it 
migh.t be biiilL -The Lockheed 
Carpi has been widely reported to 
have built the F-19 in California. 

Altfrough details of Stealth tech- 
nology are secret, aviation sperial- 
. isis have said it indudes materials 
ihaf absorb rather than reflect ra- 
dar beams, .body surfaces that de- 
flect. radar, and, controls on engine 
exhaust and heat that are designed 
ro fral infraied detection systems. 

Long-range reconnaissance 
planes, beginning with the U-2 in 
1955; have photographed military 
positions and gathered other intef- 

- Jigehce.aU over the world. Today, 
SR-71 pitots.' arid/ reconnaissance 

- trffkers 'photograph Iranian naval 

■ and -air bases to provide infonna- 
..thm io[ Un ships in- tbe Golf and 

Arabian^ea: .- 
Sk-71s. photographed ■ potential 
targets lor the two UA bombing 
raids on Lifera in the spring^ 1986 
and of Caban poauonsln Grenada 
just before the U.S. ihvaaon in 
1983, officials said. Theplanes also 
monitor Soviet arms shipments to 
Nicaragua. 

The officials said the new plane 
was being developed tofill a gap in 
photo intelligence' caused by the 
aging of the SR-71s and their scar- 
city. The officials said some of the 
planes had been lost m ' crashes 
while others had been worn out 
through extensive flying .. 

Although satellites are-ndw used 
ib f gather huge amounts of photo- 
graphic . intdJigen.ce, the officials 
said some tiungseahnot be done by 
unmanned q^ecrafl : 

■ Satellite : follow ;a prediiaable * 

See PLANE, Rsge 5 


Sees Risks 
In 3d World 


By Joseph Fitchett 

International Herald Tribune 

WASHINGTON — Highly ac- 
curate nuclear and conventional 
missiles have reduced the possibili- 
ty of an all-out Soviet assault In 
Western Europe but increased the 
risk of limited nuclear strikes, pos- 
sibly involving the superpowers in 
Third World conflicts, according to 
a Pentagon report. 

To maintain stability, the report 
says, the West should concentrate 
on high-technology weapons capa- 
ble of delivering surgical nuclear 
strikes and move away from weap- 
ons that threaten nuclear Arma- 
geddon and thus undermine 
port for nuclear deterrence in tl 
United States and among its allies. 

Entitled “Discriminate Deter- 
rence,” reflecting its emphasis on 
greater flexibility in U.& military 
weapons and tactics, the report was 
prepared by a bipartisan panel of 
13 prominent defense specialists. 

They included Henry A Kissin- 
ger, the former U.S. secretary of 
state; and Zbigniew Braeanski, 
President Jimmy Carter’s national 
security adviser. Based on the work 
of four study teams and costing 
SI .6 million, the report is intended 
to provide a long-term U5L strale- 

gy- 

To. be presented Tuesday to 
President Ronald Reagan, the re- 
port’s impact on U5. policy will 
depend largely on whether it influ- 
ences the U.S. administration that 
takes shape after presidential elec- 
tions in November, according to 

Fred G Ikl£, the under-secretary of 

defease for policy. He cochaired 
the report with Albert Wohls letter, 
a conservative UB. strategic ana- 
lyst. 

Improving U.SL and Soviet abili- 
ty to knock out miliiaiy installa- 
tions with long-range, small-war- 
head nuclear weapons adds up to 
the most important military devel- 
opment since Worid War IL ac- 
cording to Mr. Drib. “The 30-year 
revolution in accuracies has more 
cumidativem^act than the initial 
(pialtfejtive.Ieap from conventional .. 
explosives to the A-bomb,” he said 
in an interview. 

As missOes have become more 
accurate, smaller warheads — such 
as those carried on cruise missiles 
— can be counted on to destroy 

TT^^trral C towaurd smaller war- 
See REPORT, Page 5 



Redskins Beat 
* Bears in NFL 

Cahin Thomas side- 
stepped into the end «me 
Sunday to score a touch- 
down for Chicago, but the 
Bears lost to the Wash- 
ington Redskins, 21-17, in 
the National Football 
League playoffs. On Satur- 
day, the Minnesota Vi- 
kings pulled off their second 
upset of the playoffs, 
troundng the heavfly fa- 
vored San Fran risen 
49ers, 36-24, to gain the Na- 
tional Conference tide 
game, where they will play 
the Redskins. In the 
American Conference, the 
Cleveland Browns easily 
beat the Indianapofis Colts, 
38-21. Stories, Page 15. 
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Markets Jittery After Stocks 9 Latest Fall 


By Carl Gewirtz 

International Herald Tribune 

PARIS — Financial markets, 
barely recovered from last Octo- 
ber’s turmoil, appeared headed for 
a new wave of unrest this week 
after the renewed plunge late Fri- 
day of stock and bond prices in 
New York. 

‘The real question.’' a London 
banker said, “is not what Tokyo 
and London do Monday — they no 
doubt trill play follow the leader 
and drop too — ; but what New 
York does. 

“An early recovery on Wall 
Street,” he said, “would leave only 
Tokyo down for the day, whereas a 
continued decline in New York 
could signals new-rbbnd-sf -global 
instability."' ' 

On Friday, the Dow Jones aver- 
age of 30 industrial shares, the 
leading barometer of performance 
on the New York Stock Exchange, 
plummeted I40J8 points, or 6.85 
percent, lo dose at 1,91131. It was 
the index’s third largest falL 

And in the bond market, the key 


8% percent 30-year Treasury issue 
closed at 97 11/32, off nearly 2 
points. ’ 

But- dies Keating, economist at 
Credit Suisse First Boston in Lon- 
don. said it would be wrong to 
expect a replay of the ricocheting 

NEWS ANALYSIS 

declines around the world set off by 
Wall Street in October. 

The key difference between now 
and October, he said, is in the for- 
eign exchange market. In October, 
Washington was in the midst of a 
policy disagreement with West 
Germany ana unwilling to contin- 
ue to;, support 'the exchange-rate, 
agreement that had . been ham- 
mered out the previous February. 

As a result, the dollar sank about 
10 percent between mid-October 
and Dec. 23, when the United 
Slates and the other members of 
the Group of Seven — West Ger- 
many, Japan, France. Britain, Italy 
and Canada — issued a new state- 


ment agreeing to “cooperate close- 
ly on exchange markets." 

“The transmission of instability 
in October was the dollar's weak- 
ness." Mr. Keating said. As the 
dollar sank, so did the profit pros- 
pects of companies outside the 
United Stales who would find it 
harder to compete against products 
made in America. 

The currency agreement, which 
last week led to huge coordinated 
official intervention from the seven 
as well as from outside countries 
such as Switzerland, Austria and 
Singapore, “means that a key link 
in the chain of instability has been 
broken,” Mr. Keating said. 

. The intervention, in the form of 
purchases of the dollar and sales of 
other key currencies, was triggered 
by a further 5 percent drop m the 
dollar from its Dec. 23 level 

Although the dollar dosed Fri- 
day in New York about 2 percent 
below its midweek highs, ending at 
12835 Japanese yen. it was still 63' 
percent above the record low set 
Jan. 4 against the yen. The U.S. 



currency ended Friday at 1.6385 
DM, almost 5 percent higher than 
its low against West Germany's 
Deutsche mark, also Jan. 4. 

If U.S. trade figures for Novem- 
ber prove disastrous when they are 
released this wed: — rumors in 
Chicago bad the deficit soaring to 
S20 billion from October’s record 
SI7.6 billion shortfall — Mr. Keat- 
ing said the central banks might 
stand back and let the dollar fall 
sharply, before stepping in to drive 
it back up. 

What seemed to unnerve Wall 
Street most on Friday was the re- 
port that the U.S. unemployment 
rate fell in December wren jobs 
grew by 326,000, considered a big 
increase. 

“Wall Street was oversold on the 
coming recession," said Jerome 
Goldstein, managing, director of 
Sanwa Bank International in Lon- 
don. A slowdown in the United 
States was widely forecast because 
of the effect October’s crash would 
have on the willingness of consum- 
ers to go on spending. 

The employment gains are wide- 
ly interpreted as heralding an over- 
ly rapid rate of economic growth. 
Such growth could begin to fuel 
demand for higher wages; contin- 
ued high demand for imported con- 

See MARKETS, Page 13 


Kremlin 
Renews 
China Bid 

Gorbachev Tells 
Beijing Magazine 
He Wants Summit 


By Philip Taubman 

Nr*- York Times Service 

MOSCOW —Mikhail a Gorba- 
chev proposed a summit meeting 
with Chin a in an Interview pub- 
lished Sunday in a Chinese maga- 
zine. 

The Soviet and Chinese leaders 
have not met since 1959, when Ni- 
kita S. Khrushchev held talks in 
Beijing with Mao Zedong. 

The interview in the magazine 
Liaowang, the fust time in more 
than a quarter century that a Soviet 
leader has directly addressed the 
Chinese people, underscored Mr. 
Gorbachev’s desire to move ahead 
more rapidly with the normaliza- 
tion of relations between the 
world's two largest Socialist societ- 
ies. 

The senior Chinese leader, Deng 
Xiaoping, rebuffed a similar offer 
by Mr. Gorbachev in early Decem- 
ber. 

However, the publication of 
Sunday's interview suggested at 
least tacit Chinese approval of Mr. 
Gorbachev’s proposal and the gen- 
erally positive views he expressed 
about relations between Moscow 
and Beijing. 

Relations have improved in re- 
cent years, but major political dif- 
ferences remain. 

Chinese officials have responded 
warily to Mr. Gorbachev’s effort to 
restore a measure of the friendship 
that bound the two countries to- 
gether before their bitter split in the 
early 1960s. 

The Chinese have said that rela- 
tions cannot be fully normal until 
Moscow withdraws its forces from 
Afghanistan, reduces the number 
of troops along the Chinese border 
and ends its support for the Viet- 
namese presence in Cambodia. 

The interview, as made available 
in Moscow by the press agency 
Tass. offered Mr. Gorbachev’s 
most optimistic assessment of rela- 
tions with China since he took of- 
fice in March 1985. 

“China is our neighbor,” Mr. 
Gorbachev said, “and we fed satis- 
faction with the accelerating mutu- 
ally advantageous cooperation in 
economy, culture, science, educa- 
tion and sport 

“Soviet-Chinese border negotia- 
tions have made a successful start. 
Political dialogue is being estab- 
lished. A Soviet-Chinese summit 
meeting could become, in our view, 
its logical development.” 

Mr. Gorbachev, reiterating Mos- 

See SUMMIT, Page 5 


Head of Exchange Says 
Fresh Plunge Possible 


Palestinian protesters in Gaza blocked cars of television crews and photographers on Sunday as the unrest continued. 

Gaza Starts to Take On Look of Lebanon 


By John Kifner 

New York Times Service 
KHAN YUN1S, Israeli-Occu- 
pied Gaza Strip — A battered 
white Peugeot pulled up to the 
roadblock the Palestinians had 
thrown across the main highway 
through the Gaza Strip, and the 
driver opened the trunk to reveal 
his cargo: eggplants, tomatoes, 
scallions and potatoes. 

A few miles to the north, an 
Israeli military helicopter was 
dropping tear-gas canisters into the 
Dier Balah refugee district Just to 
the south, Khan Yunis had been 
sealed off by the army for five days, 
after clashes in which an 18-year- 
old Palestinian .was shot and killed. 

“We have been collecting food 
here for the last two days; every 
family helps ouL" said Sheikh Ak- 
ram Aqad, a Modem clergymen 
directing the score of men at the 
roadblock as another car arrived 
with its backseat, as well as its 
trunk, piled high with cauliflower. 
“The camp has been under siege 


The Israeli Army banned jour- 
nalists from the Gaza Strip on Sat- 
urday, declaring the entire district a 
closed mihiaiy zone. But to four 
U.S. reporters, whose car slipped 
past the ntiHiary checkpoints, the 
Palestinian roadblock in the midst 
of a huge military deployment was 
only one of several scenes indicat- 
ing that what started with teen-age 
rock throwers has grown into a 
confrontation with most of the 
population. 

As the clashes went into a second 
month, the refugee districts and vil- 
lages up and down the Gaza Strip 
were clearly identifiable by the pil- 
lars of blade smoke on the horizon, 
rising from bunting tires set in the 
streets as barricades. 

Steel shutters were locked down 
over storefronts in a general strike. 
The streets were empty, except for 
the knots of young men and boys 
gathered on corners or around the 
burning tires, ready to throw rocks. 
Israeli soldiers set up check- 


in many places, where pitched 
battles had gone on between the 
army and the protesters, the streets 
were a shambles, filled with stones 
and chunks of concrete, pieces of 
metal and smoldering rubber. 

Some streets were blocked by 
wrecked cars. Palestinian flags, 
banned by the occupation authori- 


ties, were bung from power wires 
and flew atop mosques. 

Moving between the pockets of 
army checkpoints and the PaJestin- 


CcmpiJal by Our Siajj From Dispatches 

WASHINGTON — The chair- 
man of the New York Slock Ex- 
change said Sunday there was “no 
guarantee” that a stock plunge par- 
alleling that of OcL 19 would not 
occur a gain. 

But John J. Phelan Jr., respond- 
ing to concerns about Friday's 
14038-poini decline in the Dow 
Jones industrial average, said be 
hoped that institutional investors 
had learned a lesson from the Octo- 
ber market collapse. 

A presidential panel on Friday 
cited computerized block sales by a 
small number of institutional in- 
vestors as a major factor in the 508- 
poim nosedive of the Dow Jones 
industrial average on Ocl 19. 

“Of course there is no guaran- 
tee” that a major decline in the 
index of 30 major stocks will not 
occur again in the future, Mr. Phe- 
lan said on the NBC television pro- 
gram “Meet the Press." 

But he added, “1 would hope that 
those people who were active in this 
market and using those mecha- 
nisms in the weekend of Ocl 19 
have learned something about not 
only how to protect themselves, but 
also their responsibilities to the 
market, and their responsbilities to 
180 milli on Americans, who either 


ian towns and districts was remi- 

- « invested is 
_ _ that markeL 

See ISRAEL, Page S On Oct 16, the Friday preceding 


tin? drastic Oct 19 plunge, the stock 
index fell by 108.35 points, which 
was then a one-day record. 

When traders returned to work 
the following Monday, a wave of 
selling began that rivaled the his- 

The Brady panel said a few big 
financial entities were behind 
the Oct 19 plunge. Page 11. 

toric market downturn of 1929. In 
the weeks that followed, prices fell 
still further. 

Friday's decline in the Dow, the 
ihird-biggest in histoiy. has raised 
fears about the potential for anoth- 
er steep drop Monday. 

Mr. Phelan also said he was not 
troubled by a recommendation by- 
the presidential panel that the Fed- 
eral Reserve Beard, the U.S. cen- 
tral bank, be given expanded regu- 
latory powers over related 
segments of several markets. 

He said he agreed “that some 
agency needs to be" in charge, “and 
1 don’t have a particular problem 
with the Federal Reserve." The Fed 
has not said it would accept a su- 
pervisory role, however. 

The task force appointed by 
President Ronald Reagan to study 
the October collapse was headed by 
Nicholas F. Brady, a former Re- 

See PANEL, Page 13 


The latest assessment has also 
touched off 3 dispute in the North 


Nevertheless, Mr. Genscher 
made it clear that be is unhat 


By Robert J. McCartney 

H ashmstwi p«ki Sem t v touched off 3 dispute in the North made it clear that tie is unhappy 
BONN — Despite major Soviet Atlantic Treaty Organization over with the the United States oyer the 
occasions in principle m August who is to blame for the delay in resumption of manufacturing of 


concessions 
on how to verify a proposed agree- 
ment lo ban chOTtieal weapons, se- 
rious and complex differences re- 
main and are likely to prevent the 
signing of the accord this year, ac- 
cording lo US. and West German 
officials. 


progress. The West German for- 
eign minister, Hans-Dietrich 
Genscher, has suggested that the 
United States and France .bear 
much of (he responsibility. 

West Germany says it agrees 
with the United Stales that Mos- 
cow. although accepting in princi- 
ple the need for on-site inspections 


chemical weapons last year after an 
18-year suspension. The United 
States began producing new binary 
weapons, using two harmless 
chemicals that become lethal when 
combined. 

Moscow has warned that U.S, 
production of chemical weapons 
could derail the negotiations, al- 


Tbe Western view is significantly 

___ more pessimistic than it was last r 

for nearly a "week, and the hosaSS points al the main intersections. At spring, when delegates to the 40- to prevent cheating on the' accord, ihougb it has pledged to continue 

asked for- food, too," he said. “If intervals, convoys of armored per- nation talks in Geneva predicted has been reluctant lo spell out de- negotiating, 

the Israelis catch one car, another sonnel carriers with machine guns that the convention could be ready tails of how such a verification plan Mr. Genscher also criticized 

gets through by the backraads." mounted on the lop rumbled by. ' for signing in early 1 988. should work. what he described as Western skep- 

- • . . . A !b .. .. . 


ticism over the feasibility of verify- 
ing a chemical-arms accord. Bonn 
government officials said his com- 
ments were intended for the United 
States and France. 

“We see, not without worry, 
voices now growing louder in the 
West which raise doubts about 
whether verification is at all possi- 
ble in the area of chemical weap- 
ons," Mr. Genscher said, “and this 
could create new obstacles for con- 
clusion of a treaty." 

UB. officials, responding to Mr. 
Genscher’ s criticism, said the Unit- 

See BAN, Page 5 
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Elie Wiesel, Gathering Laureates for Eclectic Conference 


Elie Wiesei who in 1986 became the 
first writer to be awarded tke Nobel 
Peace Prize, is co-sponsoring with 
President Francois Mitterrand of 
France a meeting of Nobel laureates in 
Paris on Jan. 18-21. The theme of the 
conference, which 80 Nobel prize win- 
ners from all disciplines are expected 
to attend, is “Facing the 21st Century: 
Threats and Promises. ” He was inter- 
viewed in Paris by Charles Mitchel - 
more of the International Herald Tri- 
bune. 

Q. What kind of message do you hope 
lo send from this conference? 

A. First of all, what we call in France a 
prise de conscience. The English expres- 
sion is nice, it's “consciousness raising.** 1 
think we will try to call it “a message 
from Paris," un message de Paris: that 
this century which Hannah Arendt called 
the most violent in history has been a 
century of abdication in many fields. 
Culture has abdicated, ideologies have 
betrayed. If ever there was a century with 


little hope, it is certainly this century. 
And the question is what kind of legacy 
are we going to leave for the next one. 
And the message will be, that it’s up to us, 
it's really up to us. Since the subtitle is 

MONDAY Q &4 

“threats and promises," it’s really up (o 
us to turn the threats into premises. 
That's the message. 

• 

Q. Aren't you afraid that this might be 
viewed on the one hand as a son of full- 
page advertisement in The New York 
Times signed by famous people and, on 
the other band, as sort of an involvement 
in French politics. 

A. There are two questions there; the 
common factor there is the fear. Of 
course Tm afraid. As for the first, what is 
the alternative? Not to do it? Of course 
the danger exists. But what then, not to 
do it? As for the second, I know that 
some people will say that, but 1 am trying 
my best to depoliticize the project. In 
other words, I know we are very dose to 
the dec lions, but the president accepted 


the idea in *86. At that time, the idea of 
such fear didn't exist because it was so far 


Q. With an agenda going from AIDS 
to disarmament- and culture to peace, 
aren’t you afraid that the focus may be 
blurred? 

A. What is the focus? There are so 
many problems, so many emergencies, 
not only urgencies, in the world. By defi- 
nition, the people who are coming, the 
people who are coming are among the 
best, although not all the people who 
should be at the conference can come 
because. they don’t have the Nobel but 
they deserve the NobeL But those who 
are there naturally are almost by defini- 
tion among the best, and therefore tiny 
should pay attention to everything that 
happens in the world. There are many 
problems that should be number one. 
• 

Q. Right now the question of Israel 
and the occupied territories, which you 
have written about earlier, is very much 
in the headlines. Have you thought more 
about this? 


A* I am profoundly linked to Israel I 
love Israel with all my heart. And natu- 
rally when we saw on television pictures 
of Israeli soldiers being forced to fire 
even rubber bullets or use tear gas against 
children, it hurts, it hurts terribly. But 
then what should Israel da? 1 don’t know 
what Israel should do. Give op? They 
cannot give up. Compare Israel to other 
nations, and then I would tell you that 
Israel does not have to take lessons from 
anyone. If you compare Israel to France, 
what the French have done in Algeria. Or 
to the British, what the British have done 
in the colonies. Or even to the United 
States, what we have done in Vietnam. 
And Israel comes out much better than 
all of the others. And yet. France was not 
threatened in her existence during the 
Algerian war. The United Slates was not 
threatened in her existence during the 
Vietnam War. Britain was not threatened 
in her existence during the colonial peri- 
od. Israel is threatened, the only country 
in the world whose existence is jeopar- 
dized. I believe that Israel does act with 
restrain l Nevertheless, it hurts, I must 
say, me as a Jew who loves Israel it hurts 


to see Israel in such a shuarioo. Bui wfet 
should be done? Jt : 

Q. Your conference will also *et into 
the main East-West Questions of disar- 
mament and peace. After the euphoria in 
the United States over the summit, do 
you have a feeling for the longer range 
effect of glasnost on the Americans? 

A. 1 was less euphoric. I was one of the 
organizers of the march on Washington, f 
had the idea two years ago in a piece for 
The New York Times, saying that the 
time has come for the civil rights march 
of the 60s to be followed by the human 
rights march for Soviet Jewry of the 80s. 
And therefore I spoke there and I was 
very gratified to see 200,000 people come, 
Jews and non-Jews, to that demonstra- 
tion. As much as 1 am glad whenever 
world leaders meet to reduce armaments, 
ifae proof must always be illustrated in 
human terms. How can I expect Mr. 
Gorbachev to feel sorry for billions of 
people when he doesn’t fed for a few 
people, for a few thousand people who 
are either in camp or in prison or simply 
in expectation or in anguish because 
they're waiting for visas. 


Dubcek Sees 'Profound Connection’ 
Between ’68 Effort and Gorbachev 


By Roberto Suro 

Ne h- font Tinm Service 

ROME — Alexander Dubcek, 
the Czechoslovak leader ousted by 
Soviet-led troops in 1968, says he 
sees a “profound connection” be- 
tween the changes he tried to initi- 
ate 20 years ago and those being 
undertaken by Mikhail S. Gorba- 
chev, the Soviet leader, according 
to an interview published Sunday. 

L’Unita, the Italian Communist 
Party newspaper, said Mr. Dubcek, 
who has lived in obscurity since 
Warsaw Pact armies invaded 
Czechoslovakia in August 1968, 
had provided more than SO pages 
of written responses Lo questions 
and had met in Prague with the 
paper's deputy editor, Renzo Foa. 

L'Unita called the exchanges as 
the most complete expression of 
Mr. Dubcek's views to be made 
public since his overthrow. 

Mr. Dubcek, 66, expressed con- 
siderable sympathy and hope 
about the Soviet leadership but was 
less sanguine about the situation in 
Ids own country. 

Asked what he thought of peres- 
troika. Mr. Gorbachev's program 
of economic restructuring, Mr. 
Dubcek said: “It is indispensable. I 
salute it, and I support it because I 
find in it a profound connection 
with what presented itself to us 20 
years ago. I think that there has 
been time losL I think about what 
could have been accomplished in 
these years with the “new course* 
and about the advantages which 
there would have been for our 
country and for socialism." 


The “new course” was the pro- 
gram of political liberalization and 
economic changes initialed by Mr. 
Dubcek that came Lo be known as 
“socialism with a human race." 

A group of 43 Czechoslovak 
Communists involved in Mr. Dub- 
cek’s movement recently signed a 
statement also making a compari- 
son between the “Prague Spring" 
and Mr. Gorbachev's program. 
Last week, the Czech Communist 
Party daily. Rude Pravo, dismissed 
the notion, and Tass, the Soviet 
press agency, did much the same. 

In L'Unita’s interview, Mr. Dnb- 
cek said “a mechanical compari- 
son" between his program and Mr. 
Gorbachev's could not be made, 
although “there are here and there 
similarities in the fundamental 
sources of inspiration — not an 
identity, but a notable resemblance 
which unites the ideas and the orig- 
inal concepts.” 


Tass reported Saturday that the 
man who presided over the liquida- 
tion of Mr. Dubcek's program, 
Gustav Husak, the former Czcdio- - 
Slovak leader, had received the Or- 
der of Lenin, the Soviei Union's 
highest state award. 

L'Unita did not say whether Mr. 
Dubcek had clearance from the 
state authorities to express his 
views publicly, although it said be 
had traveled to Prague from his 
home in Bratislava, a trip that 
would presumably require official 

approval 

The same programs he tried to - 
cany out in 1968, Mr. Dubcek said, 
“today could be the most practical } 
way to overcome divisions in sod- 
ety and the party." 

But he said changes announced 
by the new Czechoslovak leader, 
Milos Jakes, “are words to be 



judged positively, bat concrete acts 
will be derisive.* 


Alexander Dubcek, left barking with Renzo Foa of L’Unita, the Italian daily, in Prague. 


The Trade War: Japan and U.S . Need Each Other 


By Susan Chira 

New York Timet Service 

TOKYO — In the high-stakes 
game of trade war, Japan's strong 
hand does not ensure victory. 

Americans have come to realize 
that Japanese hold powerful cards 
— their billion-dollar investments 
in U.S. stocks, bonds, real estate 
and factories. If the Japanese 


Saudi Calls Paintings 
In Marcos Case 'Cheap’ 


By Youssef M. Ibrahim 

New York Tima Service 

PARIS — The Saadi business- 
man Adrian M. Khashoggi says 
that at least a third of 31 paintings 
that he bought from Ferdinand E. 
Marcos, former president of the 
Philippines, and his wife, Imekla, 
were reproductions of masterpieces 
and that several “cheap ones” were 
among those turned over to the 
United States by France. 

Mr. Khashoggi, who spoke in a 
telephone interview Saturday from 
Marbella, Spain, said the paintings 
were “noi so valuable." 

“They are so-so paintings," he 
said. “Some are not authentic 
work. This was the testimony of 
experts who examined them. The 
whole collection is worth perhaps 
$7 million.” 

A lawyer for Mr. Khashoggi 
Jean-Pierre Sallanic, said that the 
Saudi had purchased 31 paintings 
from Mrs. Marcos, sold 20 to art 
collectors for S3 million and kept 
tberesLMr. Khashoggi said be had 
voluntarily given up nine of those 
to the French authorities when they 
came searching for them. 

Mr. Khashoggi did not identify 
any of the artists whose work was 
involved, but he said he was “fairly 
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sure” the nine paintings he turned 
over “are not worth more than $2 
million.” 

“It’s not what people dunk of as 
great works," he said. 

He also said he doubted that the 
French government had permitted 
the paintings to leave with the U5.. 
attorney general Edwin Meese 3d, 
who was in Paris on Thursday to 
attend an Interpol meeting. 

Mr. Sallanic said it was “juridi- 
cally impossible that any paintings 
seized by the government can be 
turned over to a third party.” 

A U.S. official said Thursday 
that the paintings were “extremely 
valuable” and “by well-known 
names.” A Philippine government 
spokesman said feat some of the 
paintings were by “masters.” Offi- 
cials have said they believed that 
Mr. Khashoggi was holding works 
by such artists as Monet, Boucher, 
Pissarro, Rubens and Hals for the 
Marcoses. 

U.S. Justice Department offi- 
cials said that nine of the 31 paint- 
ings had been lamed over to Mr. 
Meese at the U.S. Embassy in Par- 
is. There were reports that the 
works were flown to the United 
Stales on Mr. Meese’s plane. 

The paintings are evidence in a 
criminal investigation of Mr. Mar- 
cos that is being conducted by the 
attorney general's office in New 
York. 

The U.S. interest in the case 
stems from a request of the federal 
court in New York, which has fro- 
zen the Marcos assets. The action 
was taken after the government in 
Manila filed a suit charging that the 
paintings were stolen property pur- 
chased by the Marcos family with 
public funds belonging to the Phil- 
ippines. 


pulled these investments to retali- 
ate for U.S. trade sanctions, inter- 
est rates might soar, slock markets 
tumble and jobs disappear. 

Yet Japan cannot play this win- 
ning hand. To do so would threaten 
its own economic health. 

For all of Japan's economic mus- 
cle, its central bank could not stop 
the precipitous fall of the dollar 
until the United States decided last 
week to lend a hand. Such growing 
economic interdependence is 
changing the old rules of trade 
combat, making it riskier for each 
side to exercise the power it holds. 

For the last year, Japan has had 
two main economic policy goals — 
to persuade the United Slates to 
stem the dollar's slide and to cut its 
budget and trade deficits, which 
threaten to slow world economic 
growth. Japan's only weapons to 
force such changes are threats to 
pull its investments. 

Yet Japan has a huge stake in 
American economic health. An 
American recession would mean 
US. consumers would buy fewer 
Japanese goods. And as the Octo- 
ber stock market collapse demon- 


strated, a collapse on Wail Street 
shakes markets in Tokyo, too. 

“Japanese are aware that if they 
use the leverage they have, it wiD 
backfire,” saicT Masahflco Ishlzuka, 
editor of the weekly English-lan- 
guage Japan Economic Journal and 
a writer on economic affairs. “Our 
power, after all depends so much 

'NEWS ANALYSIS 

on America. If America is mined, 
we will not be able to remain pow- 
erful on our own.” 

It was only last week that Japan 
was granted one of its wishes — 
U.S. support to keep the dollar 
from falling further against the yen. 

For more than a year, Japanese 
officials had pleaded for relief as 
the yen rose higher and higher, cut- 
ting into Japanese exporters’ prof- 
its and eventually forcing them to 
raise dollar prices, at least to some 
extent The nation’s central bank 
spent billions of dollars to try to 
prop up the dollar, to no avail. 

Japanese investors in US. gov- 
ernment bonds, worried about po- 
tential losses when they converted 


their dollar-based holdings back to 
yen, threatened to stop buying 
bonds. But their very threats often 
helped to weaken the dollar more, 
as currency traders anticipated that 
less demand for dollars would fur- 
ther lower their value against yen. 

Just by their considerable pres- 
ence, however, Japanese investors 
make the American economy more 
dependent The United States can- 
not ignore the links between its 
economy and Japan's. Mounting 
worldwide concern over U.S. bud- 
get deficits helped spark the Wall 
Street collapse in October. 

Continuing jitters over global 
stock markets, some Japanese be- 
lieve, may now limit the U.S. abili- 
ty to take sweeping protectionist 
measures. 

“The United Slates does realize 
if they lock the Japanese out. the 
stock market in Japan trill be jolted 
and that will eventually hurt Wall 
Street,” said Kazuo Nukazawa, di- 
rector of international affairs at 
Ktidanren, Japan's powerful big- 
business group. 

“My reading,” he said, “is that 


ny paintings 

SL From Geneva, a Candidate for the White House 



By Mavis Gurnard 

Special in ihe Herald Tribune 

GENEVA — When it comes to 
outside candidates, few are far- 
ther out than Andrew Sundberg. 

From his home in Geneva, Mr. 
Sundberg is running for the presi- 
dency of the United States. He 
hopes his campaign will draw at- 
tention to ihe problems of Ameri- 
cans abroad. 

“My campaign, even if limited 
to the overseas community, will 
be the first chance Americans 
abroad have ever had to express 
themselves in a sort of referen- 
dum," be said in an interview. 

In Washington, the Congres- 
sional Research Service said that 
a candidacy by an overseas 
American had never been tested 
in the Supreme Court but that the 
constitution seemed to present no 
obstacle. It states that a president 
must be at least 35 years old, have 
lived 14 years in the United States 
and must be “a natural bom citi- 
zen." 

Mr. Sundberg, who fits those 
criteria, was chairman of the 
Democrats Abroad organization 
for four years and has represent- 
ed it as a member of the Demo- 
cratic National Committee since 
1981. 

Democrats Abroad has the 
same status at the Democratic 




Andrew Sundberg 

Convention as a state party. 
Overseas Republicans have no 
such status. 

Registered Democrats overseas 
will receive two ballots in a postal 
primary, which will be counted 
on March 22, before the July con- 
vention in Atlanta. One will be to 
vote for 10 delegates to ihe con- 
vention who will either support a 
specific candidate or run uncom- 
mitted. The other is a vote for 
president, which is where Mr. 
Sundberg will appear on the bal- 
lot in direct competition with the 
other candidates. 

“No one imagined there could 
be a favorite son’ from abroad,” 


said Dr. Harold Foecke, of the 
Democrats Abroad Election 
Committee in Paris. “Our rules 
and regulations don't exactly cov- 
er this situation. But nothing pre- 
vents delegate candidates to 
pledge to Andy." 

A spokesman for the Demo- 
cratic National Committee, Julie 
Anbender, said in Washington, 
“I've never heard of this kind of 
candidacy before, so I would 
have no way to speculate on its 
impact, if any, at the national 
convention." 

Mr. Sundberg; 46, was bom in 
New Jersey but went abroad with 
his family when he was 12 He 
attended a U.S. military grade 
school in Japan and high school 
in Wiesbaden, West Germany. 
He then went to the U.S. Naval 
Academy at Annapolis, Mary- 
land, and was graduated fourth in 
his class. 

Later, as a Rhodes scholar at 
Oxford University studying eco- 
nomics, he met tils French wife, 

Chamal. 

“In the 70s, I discovered that 
my children had a citizenship 
problem under U.S. law ” he said. 
“Having participated in the Cu- 
ban quarantine and served in 
Vietnam, it seemed a strange way 
to say ’thank you for risking your 
life for your country and now 
we’re going to tell you that your 


children are second-class citi- 
zens.' I fell that unfair. 

“I also fell that our democratic 
system is good and responsive 
enough that if this unfairness was 
brought to the attention of the 
right people, the law would 
change." 

As campaign planks, Mr. 
Sundberg seeks: 

• To eliminate anomalies that 
can prevent certain Americans 
passing their citizenship to their 
children because of complica- 
tions involving prior US. resi- 
dency requirements, and to en- 
sure that no child of an American 
ends up stateless. 

• To give overseas U.S. citizens 
representation in Congress. 

• To allow Americans overseas 
to participate voluntarily in So- 
cial Security. 

• To extend Medicare cover- 
age for overseas citizens who have 
helped pay for it. 

• To return to a system of tax- 
ing Americans according to their 
residence rather than their citi- 
zenship to avoid double taxation. 

• To increase support lo 
American schools and teachers 
abroad. 

• To provide greater protec- 
tion against rapid fluctuation* Of 
the dollar for military personnel 
and their dependents while based 
overseas. 



Cuba Raises Troop Strength in Angola to 40,000 
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By David B. Ottaway 

Waffling w Pm Service 

WASHINGTON — A senior 
Cuban official has said Cuba now 
has 40JJ00 troops stationed in An- 
gola, a figure higher than any UB. 
intelligence estimate lo date and 
one that seems to confirm reports 
of a new Cuban military buildup in 
the southern African nation. 

The figure is at least 3,000 more 
than the highest used by the Cen- 
tral Intelligence Agency and the 
Defense Intelligence Agency and 
5.000 more than a Cuban defector, 
an air force general said were pre- 


sent in Angola early last s umme r. 


eminent setbacks in its 12-year-old 
war with U.S.-armed rebels and in- 
creased South African military in- 
volvement in southern Angola. 

The two developments have led 
to a decision by the Cuban leader. 
Fidel Castro, to commit Cuban 
troops for the first lime to an active 
role in Angola’s effort to repel 
South African military incursions, 
according to Angolan sources. 

The expanded Cuban role comes 
as the Reagan administration is re- • 


newing efforts to persuade Angola 
to send the increasing Cuban con- 
tingent home and South Africa to 
grant independence to neighboring 
South- West Africa. 

Assistant Secretary of State 
Chester A. Crocker is scheduled lo 
leave this month for negotiations 
with Angolan authorities in Luan- 
da on thee two issues. The Reagan 
administration has insisted that the 
Cuban troops leave before the 
United States will extend diplo- 
matic recognition to the Marxist 
Angolan government. 

The figure of 40,000 Cuban 


troops appeared last week in the 
Cuban magazine Bohemia, which 
reprinted an interview by a Swed- 
ish correspondent with Jorge Ris- 
que! Vaides-Saldada, a member of 
the Cuban Communist Party’s rul- 
ing Political Bureau. 

Mr. Risquet dismissed an allega- 
tion by the former general Rafael 
del Pino Diaz, who defected in 
June and has estimated Cuban war 
casualties in Angola at 10,000 dead 
and wounded since the Cuban 
troops arrived there in March 1975. 

Mr. Risquet said 1,000 Cubans 
have died but did not gjve a figure 
for the number of wounded. 


Lhe United States is intervening in 
the foreign exchange market now 
simply because the further appreci- 
ation of the yen will jolt the Tokyo 
stock market, and that will hurt 
Wall Street, and that would eventu- 
ally hurt Republicans in the elec- 
tion.” 

Similar pressures may force the 
United States to. cut the budget 
deficit, which Japan«e believe 
swells the U.S. trade deficit 

Although Americans blame Ja- 
pan, Japanese economists say the 
United States is borrowing from 
Japan to keep its economy boom- 
ing. An expanding economy en- 
courages consumers to buy. They 
keep buying Japanese goods and 
the trade defidi increases. 

A Japanese Foreign Ministry of- 
ficial said Japan would be watching 
closely to see if the United States 
will really be able to cut iis 1988 
budget deficit by the $33 billion 
promised in November. If not 
there is a risk that stock prices 
could continue to fall as investors 
turn gloomy about prospects for 
the American economy. 


PhilippineMayoral Candidate Slain 

MANILA (UP!) —Gunmen kffled a mayoral ^amdidativ^ Comi 
nist rebels freed two kidnapp^ poUtidans Sunday as. the J’Kfippifce 
cam pa ign for local political offices entered its final week . ■ 

Gunmen in central Capiz Province shot and killed Agffistm Qmrao, 
who became the30thcandvdMedainindcclion-rdatedvic3m* ^etlK 
campaign began Dec: I. . • 

The two' kidnapped politicians, who are associated wan, rrestdau 
CorazoD C Aquino's ruling coalition, were freed anhamjed by the rebdi 
They were Eduardo Rodriguez, a candidate for jpvaumj# Qugon 
j Provin ce , and his running mate. Robert Raccfas. They were \ after 

negotiations with military authorities, is r 

Haiti Bars 8 Duvalierist Gmdidates:-; 

PORT-AU-PRINCE, Haiti (Combined Dutches ) ~ ^'gomn- 
ment-appointed Electoral Council has announced that it win nttjfflq y, ' 

also^OTwdl^^didadcs (^fpreadentid^^^ 

and disqualified three others. • t j-..'. :;, I 1 

An electoral commission handpicked by the imntm-ieQjprerimjent: 
had been expected to include the right in a list of presidential candidates - 
for the voting on Jan. 17. The military was widely beta'J| 

putting pt ess ur e on the commission to include the Duvahe nys. ■ 
The commission’s surprise announcement late Saturday was jag to 
have shocked the Duvalierisis. Haitians said they feared&aowtag j6f 
the candidates might lead to another outburst of tenra; 

Macoute nrititiamen led a day Of such lcfiEngs on Nov. 29 fo msrapt fte • 
original presidential election. (Ayi 

• „• '' ' v - ** . • 

Egypt Pledges Support to Gulf Mte. 

RIYADH (Reuters) — President Hosni Mubarak of .^ypt fesrosti : 
the Gulf War with senior U-S. and Saudi officials on Sunday amwanipd 
that Egypt would not tolerate an Iranian attack on Gutf Arab shoes. ; - 
After arriving in Saudi Arabia at the start of a tour marking the - 
restoration of full diplomatic ties with Gulf states after a niwsyearbrcai 
because of Egypt's peace treaty with Israel Mr. Mubarak, had separate 
talks with King Fahd and the visiting U.S. defense secretary. Frank C. 
Gaiiucd, on die U.S. naval presence in the Gulf and on ways to improve 
Gulf states’ defenses. 

Mr. Mubarak, who later flew to Abu Dhabi told KingFah d that Egj fe ^ 
was committed to the security of the six states of the - Gulf iCbogaattpr •_ 
Council. A senior Egyptian official quoted Mr. Mubarakas saying thu£ 
Cairo would implement a 1 950 joint Arab def e nse pact if any Gujf strifes; 
were attacked. 

Study Criticizes U.S. N-PIant Section^ 

NEW YORK (NYT) —A major study of the moniiori ngjjia iSa&tt - 
at U.S. nuclear power plants has concluded that better equipinatt^id 
procedures are needed in the plants ami in nearby areas to adtfare safe- 
operations and inspire public confidence. .... 

The nationwide studysaid the changes were needed dest^imu^ 
ments since the Three Mile Island reactor accident in 1979. - 

to be released Monday by the Three M3e Island Public Health 
research organization established with money from a settlement WLfefefc 
owner of the plant. . V. . 

It called for some unusual sups, including requesting fesne sidfes 
from people living near nuclear plants, both while they are alive aadin ; 
autopsies, to determine if there was evidence of radioactivity. ! 

Bomb Kills 8 on Train Near Bango(i : 

RANGOON, Burma (Reuters) — A bon* exploded Sunday in'a - 
packed car on the M mdalay- Rangoon express tram, bTlin g eight persons 
and injuring J8, the official radio said. 

The radio blamed the Karen National Union, one of about a drapt; 
insurgent groups that has been fighting the miHtaiy-ted government ifet- 
40 years. ' . 

The officials said the bomb was placed under a wooden seat in fer 
fourth car from the front It blew up at 8:45 AJVL wlten the train fehi ; ! 
traveled a short distance from the suburban station of PazondauagW 
the outskirts of Rangoon. It was the wont reported attack bn rivffians 
since 1985, when 60 people died after a mine blew up under a train! “ 

TRAVEL UPDATE 

Italian Strikes Hit Rail, Air Travri : . " 

ROME (AP) — Most Italian trains operated oil schedule Sunday as a 
24-hour strike by engineers failed to ganrwide support, but air travelers 
were expected to face disruptions Monday. . . '• V v . 

The state-run railroad said there was only “modest adhesion" ib the 
walkout and that 90 percent of mams were on schedule, with only a few ! 
local runs canceled. The strike, scheduled to end at 2 PJil Monday, war ; 
called to protest plans to reduce the number of engineers per train ffbm 
two to one. 

Monday's strike by airport ground workers was expected to have t 
wider impact Alitalia said that many flights to and from Rome and 
Milan airports would be canceled, although intercontinental flights; 
would operate normally. Staff planned to walkout in Rome from 11 A JtjA. 
to7 P.M. and in two stages in Mflan: from 6 A.M. to 10 Aid. and fete?* 
P.M. to midnight. .*Jk- 

Spain mB send an official to its bonder with Gibraltar thn j 

investigate ways of reducing delays that residents of the Bri!uh430io^ 
have encountered in entering Spain, Foreign Minister Francisco Fenria-" 
dez Ordbfiez of Spain said Saturday. . (Reuteri) 

Thick fog covered Lisbon on Sunday, forcing planes that were sched- 
uled to land there to fly instead to southern ami northern Portuguese . 
airports, the Lusa press agency reported. (UPI) 

This Week's Holidays .£>: 

Banking and government offices will be dosed or services cnrunled^n 
the following countries and dependencies this week because of yurrinrnaT 
and religious holidays:, ”• • v 

MONDAY: Albania, Colombia, Iraq, Iran, Nepal. Puerto Riba. 

TUESDAY: Tanzania. 

WEDNESDAY: Togo. 

FRIDAY: India. Japan. Sri Lanka. J.-7~ 

SATURDAY: Benin. ■ .y.'.-'Ct/-.- 

SUNDAY. China. Source: if agon Guaranty Trust-Ca^ neuff^ 

Correction 

An ankle in the Jan. 9-10 editions of the IHT said feat a dedsimife . • 
Tne Economist of London to dose its editorial office in fingapore was ' 
made after fee government of Singapore cut fee riratiaticsTc^ , 

Eastern Economic Review in December. The Ec nn nm t yt wivs Tt 
m October to leave Singapore. :/ - ;t' : 
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FBI Is Asked to Probe 
&|Imud in Petitions 
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^HOUSTON — ; Repufelfcaa o£fi- 

a& in. Texas lave «A«< federal 

f ^ ^igri qiiaiy byjwo Re w^j 
diDdi&^%aaiorBobDG)eof 


Texas is die most populous stoic 
among mostly in' (he South, that 

are lo bdd primaries and caucuses 
on March 8. 

Slate .Repdblican officials said 
thepctitkms had been turned over 
to theFBi and Justice Department 
Officials f rainvestigationerf posa- 







. Kansas^d /QtaandCT WL H^Jr; f *»V ^twns. ;. 

Dole Spars With Bush 


aenlto(hsJ?pdd^ 

jifovesOgi ri on aadcaLUS . - . David Hoffman of The-Washing- 
1 ton Past reported fim Des Moines, 
. ing News wjKOTed, chat Iowa: . .-• 

Saraff dbedts With pedptewh'ose ' Mr. Dole, fonymekti Saturday 
on the pemitms ‘found that Vice PrcskUau George Bush 
^^^SOvritoind^^ tdeasealldocuinaitsand evidence 

them and did jtoi.plaa to about his. role m the Iran-contra 
vdfelpt QieRqwbBiOT primary. ■ affair, but MLBush responded that 
MJ 'whose name was on Mr. Dole,the Senate minority lead- 
a-peti&oa Sod been dead ' since ec, sbduld ^do a little homework” 
— - — • ‘ T^Brted t _an<f- and immaterial already delivered 


sotoool themancs of people listed to Coagnzss. 

-f * /> « ^ r» fai^ng gradated' the -petitions : ; lie Vice president demanded 

L IO fjr)||f Cf appiarnTto he fraodulmt ■ ~ - - ■ , 'titer Mr. Dote and others retease 

Mubarak ^ -William E. . Brock ^ national -fmandal disclosure repents and tax 

finals on 


.?« of a 
“■*» after i 


financial disclosure reports and tax 
returns. Mr. Dote replied: “He’s 
e the issue.” 


USB 


, . William E. Brock 3d, : national 
chainnanof the DoTe; camraigifc, : 

-sgid . the reports of fraudulent . just trying to < 
names appeared to be trrreHe said The twoleaOmg KepuMican can- 

the flawed petitions wercsubinit- didales’ exchanges came after Mr. 
ipihyteriipora^ charge at a Des Moines 

^Houston company, winch was Register debate Friday night that 
jaktto'coinpae ihepetitions, i ■ Jbe had been unfairly criticized in 
' v^To the best ora Jmowicdgei~ ihe newspaper for fading to answer 



3here are store thaiv enough tegiti- 
matename^io qualify,” MrBrodc 
sauL“5Veare ou traged: yt&ve been 
'had.-.^qd no one: Bkes^to be hod. 


amy a 
'fading 

questions about his role in the Iran- 
contra affair. ; 

The- vice presklent's statements 
at the .debated mnied at James P. 


WeaH find c^ cvaything we can Garmon, the debate moderator and 

lAfwf talf A' AvtwvMu* " . mJhav «J 'rka ft in? rt m nnn an rrtrl 


take appropriate action. 

. . afg' campaign officials: also 
called fora full investigation^ 

. ^Republican -ofijoalv :VE>V re- 
quested. the investigation Friday, 
were wary of assessing how mde- 
; spread, ^irregularities could be. 

fSH^ Sat- thff OUldi^Utf ' name* 
jcould ^^be.remoyied 'ftjmffiebdlq^ir 


■HawSe^ 


"or^-sreaslS^J 


we needed 

jffiiSS£«v 


editor of The Raster, appeared to 
preempt criticism from most of the 
other- RqmbHcan candidates. But 
Mr. Dote returned immediately to 
the issue Saturday morning. 

“It may be sort of the ghost of 


t settlement vjfti 
?ttfraatoactirit>'. 

NearRangoo, 

on* exploded Sandai; 

ess train. kifliiiga^Hpoj . . : :yIhr 'An6dmed Brea ■ 

, . 7- MOSODW^-A temhof-20 UA 

jrnon. one ofabomj^ ^||pwenun^ flew to Ka- 
: muitan'-led SrovtmBMfcf k zakhHtnn^w^&mdav for a. bmr of 


:U.S. Teain Heads 
For Main Soviet 
'Nndear Test Site 


talcing on tbepres, Mr. Dole said, 
referring to the vice president who 
criticized mnlin coverage of Rich- 
ard Nixon’s 1972 reelection icam- 
paiga • 

, Mr.' Dole also said Mr. Bush 
should make public “alb data, all 
conversations” he had during the 
, Iran-contra affair, except for his 
advice- to President Ronald Rea- 
gan, which the vice president has 
refused to disclose. 


•; •• “Why 'doesn’t he rdease what 
we’re aJI trying to find out about. 



RemvUaM Pica Laoraattaad 


Dan Battistel of Steubenville, Ohio, stocks up with water with help of Iss daughter, Erika, center, 
and Jost Blair. Stadienvifle is one of the cities on the Ohio River coping with a major ofl spffl. 

On the Ohio, the Oil Slick Rolls On 

In Wheeling, West Virgina, Major Problems Turn Up 


By Cass Peterson 

Washington Post Service 

WHEELING, West Virginia 
— Theintricateplansof the best-* 
prepared city on the Ohio River 
drained away over the weekend 
as a pool of pollution oozed 
around the bend on its inexora- 
ble journey downstream. 

Despite six days of feverish 
planning to provide a temporary 
water supply, Wheeling had less 
than a half-day’s supply of water 
on Sunday. On Saturday, busi- 
nesses baa been ordered to dose. 

“We’re having a lot of prob- 
lems,” said the assistant city 
manager, Nancy Vapner. “We 
don’t know how long well have 
water.” 

The problem, some officials 
say, is that Wheeling may have 
prepared too well for tire 100- 
imle-loue (160- kilometer) spill 
that has been snaking down the 
Ohio «nrg the collapse of an 
Ashland Oil Co. diesd-fud tank 
near Pittsburgh ou Jan. 2. 

Comforted by days of assur- 
ances from city offiaals that the 
situation was wdl in hand, many 
residents apparently did not take 


til the dty announced at 5:30 
P.M. ou Friday that it had closed 
its water intake valver-Then (hey 
started filling bathtubs and pots. 

By Saturday, tbc aiy’s reser- 
voir. capable of supplying all the 
city’s needs for a -day or more, 
was down to 6 feet (1.80 meters) 
from Friday's brimful 22 feet 

Two pipelines hooked to un- 
polluted water supplies in nearby 
cities are working, but together 
provide (ess than a quarter of the 
city's needs. Four mfllion-gallon 
barges that the rity had counted 
on to keep the taps running were 
out of commission most of the 
day with pump problems. 

The smugness with which this 
rity of 60,000 had awaited the 
spiffs arrival evaporated quickly. 
Instead, officials were involved 
in deploying water tankers, 
pleading with recalcitrant busi- 
nesses and wondering how long 
the drought would last 

Residents lugged jugs and gar- 
bage cans to National Guard 
mobile tanks that have become 
as common as coal trucks in the 
Ohio Valley. 

- “1 may never drink river water 


again," said Rena Breitling, who 
was helping her husband, Larry, 
distribute three trader-loads of 
bottled water supplied by the 
Miller Brewing Co. “Even if the 
water comes back. I feel that the 
chemicals they're adding to it to 
dean it must be bad." 

The bitter cold weather, a 
boon up river a week ago when it 
congealed the fuel ana made it 
easier for skimming equipment 
to capture, has become a disad- 
vantage. Ihe river’s flow is ex-' 
tremely slow under a thin coat of 
ice, and the cold keeps the oQ 
suspended in fine drops. 

Curt Ridenour of the Ohio En- 
vironmental Protection Agency 
said towns on the river would 
most likely have to take precau- 
tions for “several weeks, even 
months.” 

“Right now, the river is in a 
falling stage, so some oil is being 
left along the banks,” he said. 
“When the river rises, some of 
that will be washed bade into the 
river.” 

In nearby Steubenville, Ohio, 
residents complained that the 
water smelled foul and left 
greasy stains on porcelain. 


I govenomlr 

under a wooden scant 
45 AM. when the trank 
o station of Pazundange 
reported attack ootivL 
!te blew up under a nm. 


. the impending slide seriously un- 
rbc Iran-contra th W T Mr. Dole 1 ^ 

askedi Mr. Bosh made do cuments 
_ available to Congress, but the re- 

fjka iwr of port of t he congrestional commit- ' 

U S. Court to Rule on French Claims 

-rptificatkraaf wo treaties finritrag hisrold ' 

."pndeigouad-miclear e x plosions. Later Saturday, Mr. Bush re- Tl A A*l C! *11 • 1 

For Amoco Cadiz Oil Spill m 1978 

Jtariceri thednef dejqjj&tetonegqti- questions about his role. He said be 
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, Air Travel 

ited on schedule Smdsyat 
,ide support, but air mfc 

ily “modest adhesion* to * 
an schedule, with onhib 
) end at 2 PAL Maori),* 
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iera was expected m kw 
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ations dn ifie' treaties in Geneva, would “be glad” to rdease the doc- 
would be it dte jute for two days... untenti Mr. Dole mentioned but 
The .visit to the test jaMe near adtted that he thought “some of 
iat’ateM^-153LoP~ iBUtfcMurifted ” . 
will bc foltowed hy a Soviet 1 “Why didn’t he ask that last 
tour of iherVfi.'dudeax test range night?” Mr. Bush asked, reforing 

to Ml Dale. The vice president 
‘Soviet tpurwfflbe Ibw.M. said the Senate investigated theaf- 
Palenykh, Mr. Baikca^s Spviet fair and Mr. Dole “has access to 
. oounterpart in the talks. . .? everything that’s been provided in 

The vifits,^ agreed to dnringf the the Senate.” 

. Washington, summit meeting in ' “t suggest ' he do a little home- 
. December,; are^ainffid at working work,” me vice mesidept said. “I 
out reciprocal experiments on de- suggestbetakeabttteDinecifffrom 
_ vices to/ monitor wrificafion.-- The the campaign and read ’em. And if 
" experiznems are tmtatiydy sched- he has any specific questions,: ask 
: - ',^ r ' ^ them. . 


:lwedor sfro£0^ 
Hn wsd because 

icjv.1 Pucw*** 
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AMERICAN TOPICS 


, \For Turiiingtte Tide 

r' Asdcean-tevdstiK alor^all 
mqor Ame ri can coasts — At- 
lan ttc and Pacific, Gulf of Mex- 
ko and Great Takes —Ameri- 
can taxpayed £md : themselves 
bailing out those^whabuild- too 
dose' toerot&gsfaorefines, the 
Los Angdes Times reports ; 

■ - The National : Acadenry of 
Srieoces says theEarth’s atmo- 
. sphere - is. -warming with : the 
bunting of fossil fuds,.mdtuig 
pdar'.iite: Taster, whh Jagh« 
; temperatures expanding the 
. ocean. The seas art expected to 
rise between two and five feet 
(60 1o 150. centimeters) during 
: the nort l00 y»rs,jtwice to five 
■ times - the rate during the . past 
cenhny." ■ T . 

. ' Mead while, people whose 
bmlcBngs ftll.into me sea can 
• etdkx^ tederai flood insurance.- 
Befctie.tiui Jiajpen^ they often 
persuade Jocm comnmnfies to 
restore beaches a temporary 
palliative. cr bufid -sea walls, 

’ which' jKftialiy: hastaa shoreline 



- “Tfe .medhinMKOtne per- 

, soo, a§ a taxpayer, is 'snbsidii- ' 
":ing. the seemvd ixxne of the 
r ri^"MysTint,T3tiw . 

En v Uo niuen taj -Protection: 
■Ago y&. Various sote : n^uia- 
tions already bar coostrooion 
. too dose to sbore. md federal 
mosures arehemgcdosiderwl. 

: : Karcat fitro the sbordine 
may be the best potiqCsaid 
■RaymcHid Stnrza. town planner 
for .Km Devii ifills,;NOTlh. Car- 
cteia, but “more often than not, 

: Aose aiTected adversdy by ie- 
'treat Are the- community’s^ ^most 
eiitei wealthy and ■ influential 
mopbers.”: , . . . 



T3bd evangelist Bffly- Graham 

S r a weary of me -world’s 
ies'md ready to move on 
ven.'-But he no loqger 
tdlcs . about retiring: Tve quit 

-tWutwaUise. I fed so good** 

Mr. Graham, 69, has a heavy 
sdwdnte of preaciung fways ror 

-.the-comingyearumchjding an- 
4tbefMaito4&e Soviet Union. 
£’v«t», “TM beglad when the 


roame&t cranes-. tiiu the Lord 
calls ime to heaven. 1 get tired 
down hde sometimes.” He add- 
; ed that “I cringe at. so nnKb 
suffering and immorality, the 
fraud and all ihe things going 
on. The biggest problem facing 
America is the moral situation, 
the scandals in business, Wall 
Street, sports, in every area, 
even the church.” He said the 
sex-apd-money scandal that 
toppled the television ministry 
oT Jim and Tammy Bakker at 
. least “caused everybody to real- 
ize there'mnst be financial ac- 
oocm lability.” ; 

Sfenator BA Dole of Kansas, 
wltofeximnmg for the Republi- 
can nomination fra president, 

says Senator Paid Simon of EDi- 
ncas may be the strongest Dem- 
ocratic .■ candidate. “I’ve 
watched Simon for many 
years,” Senaipr Dole said. “He 
is'a decent teaman being. He's a 
g pniirie liberal,* <dd-fashioned 
.-.Demobrat, makes no excuses 
for .it, and' it’s baring an im- 
.pact.” ■'-•••*- 


If Roses Can Do It, 
Why Can’t AirKnes? . 

-j' Although the Federal Avia- 
Ikhi Administratiou says air- 
- fines should BimT the mimberof. 
carry-KHi bags brought aboard 
by passengers, The Washington 
Post - says iir' an editorial that 
■ “unless and until aidines can 
(a) produce passengers’ 
chedtedluggagc ^uddy at their 
destinations and' (b) not keep 
scheduling pa^eogers. ansec- 
ond5-to-makc, so-called con- 
nating flights for which they 

have no reasonable dance ai ah 
of having their, luggage make 
the transfer, they’re not 5kdy to 
get-much cooperation with any 
new carry-on liinits.: ' 
t'Maybe they .should . adept 
the old Greyhound system — 
let passengtas flip tkir bags, 
into the underbelly of the plane 
•before they board and pick 
them off at the other end. At 
least that might be one way fra 
. an airline to cut your losses un- 
til it can get its 
ing act in order.* 

—ARTHUR HICBEE 


By Barry James 

International Herald Tribune 

An American judge is scheduled 
to deliver judgment Monday on 
damage damn arising out of the 
Amoco Cadiz disaster off the, 
French coast in 1978, then the 
worst o3 spill in history. 

In April 1984, the Standard Oil 
Co. of Indiana and two subsidiar- 
ies, Amoco International OH Co. 
and Amoco Transport Co_ were 
found liable fra damages “to the 
full extent” by U.S. District Judge 
Frank McGair, of the northern dis- 
trict of Illinois. 

A separate trial followed closely 
in communities along the Brittany 
coast, was opened in April 1986 to 
determine the amount of damages. 
It ends with Judge McGarr’s deri- 
sion in Chicago. 


The French government, two 
provincial administrations in Brit- 
tany. 76 coastal towns and villages, 
oyster .growers, fishermen, hotel 
owners, a ferry company and vari- 
ous other private interests have 
filed claims totaling more than 
S7S0 million. 

The claims were filed in Illinois 
because it is the home state of the 
the Amoco Corp„ formerly the 
Standard Ofl Company. 

The 233,000-ton Liberian- regis- 
tered supertanker hit rocks off the 
Brittany town of Ponsall on March 
17, 1978, and broke in two after 
loring its steering in a gala The 
ship was carrying more than 
220,000 metric tons of Arabian 
crude oil, much of which washed 
up along a 120-mfle (190-kilome- 


ter) stretch of coastline in north- 
western France. 

Judge McGarr ruled in 1 9S4 that 
Amoco and its subsidiaries were, 
negligent in the design, repair and 
maintenance of the tanker and lia- .- „ _ 

ble foe damages in fulL He also tngton Post reported Fnday. 
ruled thaL they were entitled to serf: . Uii. offrnau were quoted as say- 


In Panama, 
Celebration 
Over Rumor 
Noriega Fled 

United Press International 
PANAMA CITY — General 
Manuel Antonio Noriega, whose 
secret trip to the Dominican Re- 
public set off street celebrations in 
Panama, quietly slipped back into 
the country Sunday. 

At the headquarters of the Na- 
tional Defense Force, of which 
General Noriega is commander in 
chief, an officer on duty confirmed 
reports that the general was baric in 
the country, but said that be could 
not disclose his whereabouts. 

Rumors that General Noriega 
had resigned and fled the country 
prompted wild celebrations during 
the weekend. 

Witnesses said that thousands of 
people took part in street celebra- 
tions Saturday that spread from the 
capital to other areas as the rumors 
spread. Participants beeped car 
horns and waved white flags and 
handkerchiefs, they said. 

“It was like a carnival,” said Ro- 
sario Arias Galmdo, a resident of 
the business district, which has 
been the principal site of opposi- 
tion demonstrations in the capital 
since civic unrest began in June. 

“The street was packed with peo- 
ple fra two Nocks,” she said, add- 
ing that the crowd spread into side 
streets and blocked traffic. 

Residents of Panama City said 
that die police and soldiers had 
used tear gas, bird shot and rubber 
hoses to quell the celebrations. One 
witness said that she had seen font 
people being arrested. 

The rumors that General Nor- 
iega had fled came one day after 
Reagan administration officials 
said the United States had applied 
quiet pressure on the P anamanian 
leader in an effort to get him to 
resign and permit free elections. 

His general staff issued a state- 
ment signed by Chief of Staff Mar- 
cos Justines Femindez and other 
staff members and read over na- 
tional television. 

It said that General Noriega and 
his family had left for “a private 
visit to the Dominican Republic” 
during the weekend, and that he 
“will return to attend to his official 
duties in his office Monday " 
General Noriega is the head of 
the Panamanian armed f races and 
police. Opposition leaders say he is 
the real power behind President 
Eric Arturo Delvalle. 

The assistant US. secretary of 
defense' for international security 
affairs, Richard L. Arnntage, went 
to Panama last week to tell General 
Noriega of U.S. concern over de- 
velopments in Panama in the last 
six months and to advise the gener- 
al that Washington believes his res- 
ignation is necessary. The Wash- 


Late Funding Forestalls 
State Department Crisis 


By Elaine Sciolino 

Near York Times Semtv 

WASHINGTON — Congress 
has forestalled the State Depart- 
ment budget crisis for at least a 
year by quietly appropriating addi- 
tional funding in the final days of 
its last session. 

The liule-noiiced move gives $60 
million more to tbe State Depart- 
ment for salaries and operational 
expenses for this year, just enough 
to prevent a package of what had 
been described as the most dramat- 
ic budget cuts in the department's 
histoiy. 

The widely publicized budget- 
cutting plan has been shelved, at 
least temporarily. It would have 
eliminated 1.270 jobs, about 8 per- 
cent of the department’s work force 
in Washington and around the 
world, and closed at least 13 em- 
bassies and consulates, among oth- 
er measures. Other steps that are no 
longer under consideration are the 
elimination of 27 deputy assistant 
secretary jobs and of differential 
pay in hardship posts. 

Senior Stale Department offi- 
cials emphasized that the crisis was 
not over, merely delayed for a year, 
and that the department would 
have to face the same hard deci- 
sions next fall 


The additional money has 
helped alleviate morale problems 
in the department and has 
staunched rumors of impending 
layoffs, unpaid furloughs and arbi- 
trary transfers. 

The budget reprieve, contained 
in the State Department authoriza- 
tion bill signed into law by Presi- 
dent Ronald Reagan on Dec. 22, 
was the result of fierce lobbying on 
Capitol Hill by Secretary of State 
George P. Shultz, the White House 
chief of staff, Howard H. Baker Jr, 
and ranking officials from the State 
Department and the Office Tor 
Management and Budget. 

During the four- week “budget 
summit” meeting, the tortuous 
talks between the White House and 
congressional negotiators to reduce 
the federal' deficit, a consensus 
emerged in the budget committees 
that the State Department needed 
more money to operate efficiently. 
Department budget analysts ac- 
knowledge that their cause was 
helped by the dramatic slide of the 
dollar that occurred just as tbe 
meetings began. 

in tbe end, the State Department 
was granted $1.69 million for sala- 
ries and expenses, about $60 mil- 
lion more than the department ex- 
pected. 


Reagan Advisers Support 
Alternative Space Station 

.Vor Times Semre industry in the face of increasing 

NEW YORK — A White House international competition. A feder- 
policy group has agreed in pruci- al move to support the proposed 
pie that the government mould station would guarantee a major 
back a private plan fra construe- customer, greatly increasing the 
lion of a small, inexpensive space chances of the plan's realization, 
station that would fly into orbit 
years ahead of NASA’s muiti- 
billion-dollar space outpost, ac- 
cording to federal officials. 

The National Aeronautics and 
Space Administration, which views 
the proposal as a serious threat to 
its space station plans, denied that 
an agreement had been reached. A 
spokesman for tbe head of the po- 
licy group refused to comment. 

The reported action came in the 
form of a proposed recommenda- 
tion to President Ronald Reagan 
that the government use federal 
funds to lease pan of the small 
space station, which could be orbit- 
ing Earth as soon as 1991, whereas 
the NASA station would be ready 
by 1997 at the earliest. Private com- 
panies could also use it for a variety 
of industrial puiposes. 

Tbe commercial venture, headed 
by Space Industries Inc. of Hous- 
ton, would advance tire administra- 
tion's goal of promoting tbe na- 
tion’s fledgling private space 
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damages from the Spanish builder 
of the tanker, Astifleros Espahotes 
SJi. 

The Amoco Cadiz disaster was 
eclipsed by ofl well blowouts in the 
Gulf of Mexico and the Gulf in 
1979 and 1981, which each spilled 


ing that Mr. Annitage told General 
Noriega that he should resign by 
April dismiss his close military as- 
sociates, call democratic elections 
and improve the judicial system. 

Internal opponents have charged 
that tbe general has been involved 
with political assassinations, elec- 


aboul 600,000 metric tons of crude tion fraud and drug tra fficking, 
ofl. Two tankers collided off Trrni- Interna] dissatisfaction with 
dad and Tobago in 1979, spilling General Noriega's government led 
300,000 iocs. But the Amoco C ad iz to mass rivfl protests ioade Pana- 
spill holds the record far tbe extent ma in 1987, resulting in a crack- 
of environmental damage caused, down on civil liberties. 


U.S . No Longer Considers Libya a Threat 


By Elaine Sciolino 

.Ynr York Times Service 

. . WASHINGTON —The Reagan 
administration believes that tbe 
government of Colonel Moammar 
Gadbafi of Libya has been so 
weakened by a series of setbacks 
over the last year that it no longer 
poses a serious threat to its neigh- 
bras in the Mediterranean region, 
acoording to White House and 
Stare Department officials. 

They say that, as a result, U.S. 
policy now puts less emphasis on 
confrontational measures, like the 
bombing of Libya 21 months ago, 
that were in tended to in timidate 
Colonel Gadhafi or even to encour- 
age his overthrow. Instead, the po- 
licy seeks to limit his influence by 
am uniting to isolate him politically 
and economically in the region, 
these officials say. 

“There's been a natural evolu- 
tion of our policy,” said one White 
House official, “if one character- 
izes our earlier policy as one of 
active destabilization, rate could 
say we’re now hying to further iso- 
late him.”- 

Another official put it more 

Berlin Names . 
Bombing Suspect 

The Associated Press 

BERLIN — The authorities are 
looking for a West Berlin woman 
suspected of planting the bomb in a 
discotheque m the city that killed 
two U.S. soldiers and a Turkish 
woman and injured 229 people in 
April 1986, a West Berlin official 
said Sunday. 

Blaming Libya forthe attack, at 
La Belle discotheque, the United 
States bombed tbe dties of Tripoli 
and Benghazi 10 days later in re- 
talialion against tbe Libyan leads - . 
Colonel Moammar Gadhafi. 

' West Berlin government sources 
said that the suspect, Christina Ga- 
briele Endrigkcit, a 27-year-dd 
German bom in West Berlin, is 
believed to have planted die device 
on behalf of two convicted Pales- 
tinian terrorists. The West Berlin 
Justice Department spokesman 
said that an arrest warrant fra her 
had been issued- ■ 


bluntly. “We finally derided we 
cannot remove the man from the 
outside by military means," he 
said. “Our policy is now where it 
should be." 

White House and State Depart- 
ment officials who follow develop- 
ments in Libya attribute the change 
in attitude partly to the success of 
the U.S. bombing raids in 1986 in 
curbing Colonel Gadhafi’s promo- 
tion of international terrorism. 

Tbe United Slates has never ac- 
knowledged that the ultimate aim 
of the bombing raids was to over- 
throw the Libyan leader, but senior 
White House and State Depart- 
ment officials said at the time that 
it would have been fortuitous if 
Colonel Gadhafi had been WI Vri in 
the raids. Now they are willing to 
accept tbe status qua 


“We believe that Gadhafi never 
again will be able to restore his 
credibility and that time is on our 
side,” said one State Department 
officiaL “Our policy is now geared 
to having him in place for a long 
time, but in a weakened state.” 
The officials acknowledge that 
personnel changes in policy-mak- 
ing positions in Washington have 
made it easier to promote the 
steady isolation of Colonel Gad- 
hafi, rather than direct confronta- 
tion. These indude the replacement 
of William J. Casey, who died last 
year, as director of central intelli- 
gence. and tbe departure of Rear 
Admiral John M. Poindexter, the 
former national security adviser, 
and Lieutenant Colonel Oliver L 
North, the National Security 
Council's deputy director fra poKt 
ical-military affairs. 


Although officials hail tbe U.S. 
bombing as a crucial turning point 
in reducing the stature of Colonel 
Gadhafi both at home and abroad, 
they admit that the economic sanc- 
tions imposed by Mr. Reagan two 
years ago have had a minimal eco- 
nomic impact on Libya's economy 
and have been important more for 

sending Libya a strong political 
message 

Libya earned just over $6 billion 
in oil revenues m 1987, compared 
with $10 billion in 188S, even 
though oil production levels have 
remained about the same. The 
Uaited States is also heartened by 
steps taken by a number of West- 
ern allies to reduce or at least not 
expand their commercial ties to 
Libya. 
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Help Gorbachev? 


The Soviet economy stagnates and it is 
clear that Mikhail Gorbachev is willing to 
undo half a century of Stalinist central plan- 
ning to get it moving again. What is not dear 
is whether a successful fix would serve Amer- 
ican interests. A fatter Soviet bear might be 
friendlier, more peaceable, more concerned 
with putting a microwave in every kitchen 
than with pursuing dreams of world hegemo- 
ny. On the other hand, a fatter bear might be 
stronger, more arrogant, more capable of 
pursuing empire. No one, not even Mr. Gor- 
bachev. really knows bow the Soviet political 
system will react to economic change. 

That uncertainty is reason for caution in 
responding to Soviet overtures for economic 
cooperation. But it certainly is not sufficient 
reason to continue confroniation-as-usuat or 
automatically to interpret every Soviet Suc- 
cess as a Western defeat If Soviet stagnation 
continues, a dangerous superpower competi- 
tion, good for neither side, is almost certain. 
Successful economic reform offers hope of 
accommodation, good for both sides. 

This month, enterprises that make 60 per- 
cent of Soviet goods get some discretion to 
decide what to produce, what to charge and 
where to sell Mr. Gorbachev wants control 
of most civ ilian production stripped from the 
Moscow planning bureaucracy by the earfy 
1990s. Decisions will be left to profit-maxi- 
mizing. worker-elected managers and the In- 
visible Hand of competition. Worker cooper- 
atives will be encouraged to fill unproductive 
gaps in light industry and services. Rural 
families will be able to lease land from state 
farms for a share of the crop. Consumer 
subsidies will be eliminated for food, fuel 
and all but the most modest housing. 

The Russians hope to double or triple their 
anemic 2 percent recent growth rate while 
matching Western standards for quality and 
variety in consumer goods. Americans can 
hope that a successful economic liberaliza- 
tion will lead to political liberalization. De- 
centralization, encouragement of individual 
initiative and respect for consumers might 
stimulate a parallel shift in political values. 

That is not just wishful thinking . Histori- 
ans believe (hat the rise of decentralized 
market economies powerfully influenced de- 
velopment of libera] political systems in Eu- 
rope. Mr. Gorbachev is no social democrat, 
but new openness and greater tolerance of 
dissent reflect his recognition of a link be- 
tween economic and political freedom. 

History, unfortunately, also offers les- 
sons to support a contrary prediction. It is 


possible that hard-nosed Americans are 
correct and an economically successful So- 
viet Union would look more like 19th cen- 
tury imperial Germany, with Mr. Gorba- 
chev cast as Bismarck. In this vision, once 
the post-feudal, ethnically unassimilated 
country builds the economic machinery to 
compete with die West, it will try to distract 
from its internal contradictions with dan- 
gerous foreign adventures. 

□ 

In truth, there is no way to predict how 
economic revitalization would influence So- 
viet politics. What reasonable baas is there, 
ihen, for deciding how to answer Mr. Gorba- 
chev’s invitation to closer economic ties? 

The question is made easier because no 
one is proposing revolutionary c h a n ges. 
America is not about to offer precious high- 
tech assets like supercomputers. The Rus- 
sians are not about to mortgage their eco- 
nomic future to the good will of foreigners by 
buying or borrowing heavily in the West 
Commitments like trade. Leans, joint ven- 
tures and technology licensing mil, by mutu- 
al agreement, be modest and reversible. 

Thus, as a practical matter. Western in- 
fluence on Soviet development will be mar- 
ginal. That affords the West the cheap luxu- 
ry of giving Mr. Gorbachev the benefit of 
the doubt The United States can afford to 
assist as long as economic change appears 
to lead to general improvement in respect 
for human rights and constructive attitudes 
on arms control and foreign policy. 

Specific linkages probably do not make 
sense. The carrots that the West can offer 
simply are not big enough to induce change. 
The Russians are not likely to withdraw 
tanks from Eastern Europe in exchange for 
better tariff treatment for their manufac- 
tured exports. But the warmth of the eco- 
nomic relationship could still be modulated 
in tune with the political relationship. 

It is possible that high hopes wiQ be 
dashed, that Mr. Gorbachev’s reforms will 
fail or will succeed without inducing a politi- 
cal thaw. If so, the West will have paid no 
great price for abad bet Support for a losing 
cause might even serve Western interests by 
giving politically stressed Soviet leaders less 
excuse for paranoia. There might also be a 
happier result: more goods, more growth, 
more freedom — even the stirring of a demo- 
cratic impulse. And dm, however distant 
and however unlikely, is a goal that America 
should be pleased to advance. 

— THE NEW YORK TIMES. 


Let Withdrawal Begin 


The talk is that the Soviet Union is ready 
to cut its losses and pull out of Afghanistan 
this year without waiting to set up a govern- 
ment in which the place of local Communists 
would be ensured. Good. Let the withdrawal 
begin. Up to now the Soviets have stated a 
determination to create a “coalition” and to 
promote “national reconciliation” among 
waning Afghans before departing. These eu- 
phemisms for ensuring a place for local 
Communists have been a mask for staying 
on. If the Kremlin has dropped the mask and 
is prepared to leave its clients in Kabul to 
contend for what power they can earn with 
their own resources, termination of the 
Soviet invasion is within sight, although 
the war of the Afghans may go on longer. 

A certain equation is made between Sovi- 
et support of one set of Afghans and Ameri- 
can support of another, and on this basis 
some people expect the United Stales to 
conduct a matching cutoff of aid to the 
resistance. But the basis for a cutoff should 
be a Soviet withdrawal that makes moot the 
purpose — repelling an invasion — for 
which aid is rendered. Practically speaking, 
aid should taper off as withdrawal pro- 
gresses. The American purpose is not to 
harass or further humiliate the departing 
Soviets but to make sure they do not change 


their mind. As we note, Afghans may have 
scores to settle among themselves. Both 
sides have stockpiled weapons against the 
day when Soviet troops leave and American 
and other foreign aid ends. How they use 
those weapons may not be much influenced 
by outsiders* exhortations for peace. 

Something basic needs to be better under- 
stood here. Afghanistan is a Soviet-Ameri- 
can “regional dispute” in the sense that it is 
in a region and is in dispute between the 
great powers, but it is not a regional dispute 
in the sense that the Soviet Union has a right 
to claim for its proxies some share of the 
power. The Kremlin was wrong to invade 
Afghanistan eight bloody years ago. and it 
has no right to demand any particular inter- 
nal result If fairness were the measure of 
these things. Afghans would have a right to 
demand far-reaching internal changes in the 
Soviet Union to prevent another invasion. 

The Soviet Union says it does not seek a 
pro-Soviet regime and asks the United 
Slates to say it does not seek a pro-Ameri- 
can regime. This is fine. The “free, non- 
aligned and neutral” Afghanistan that 
Moscow says it wants is what Washington 
wants. The way to get from here to there is 
for Soviet troops to withdraw. 

— THE WASHINGTON POST. 


Messages to Namphy 


The short answer is: No. there will be no 
repetition in Haiti of the quick, effective 
military intervention by which the United 
Stales set Grenada back on the democratic 
path. It is an option that has come to the 
minds of a lot of people, in the Caribbean 
and elsewhere, including many who criti- 
cized Grenada L Nothing else promises 
quick or even not-so-quick relief from the 
further misery and violence that hang over 
Haiti. But there is neither the regional trea- 
ty and appeal nor the legitimate national 
appeal for the United States nor the geo- 
political rationale that supported the Gre- 
nada intervention. Nor is there a military 
force of the Haitian opposition ready to be 
launched into a battle of liberation. 

Are the United States and everyone else 
then simply to wring their hands as General 
Henri Namphy, who destroyed the promise 
of the December elections, goes through with 
his evident plan to run his own phony elec- 
tions on Jan. 17? Secretary of State Geor 


turns on Jan. 177 Secretary of State George 
Shultz, said on Thursday that he supports the 
statement by Haiti’s Caribbean neighbors. 


meeting in Barbados, that General Nam- 
phy*s arrangements for those elections are 
inadequate. Bui whereas some of the neigh' 
bora, responding to appeals by Haitian op- 
position figures, were prepared to denounce 
the results now expected to emerge on Jan. 


17, others were not The idea of passing 
collective judgment on one another’s elec- 
tions does not have many takers. Haiti’s 
neighbors are left attempting to draw Gener- 
al Namphy into the inevitable “dialogue” in 
which, theoretically, be w ouid come under 
pressure to adopt their democratic ways. 

This will seem to many people a remote 
hope and a trick upon the long-suffering 
people of Haiti. Something firmer is needed, 
— not Grenada IL perhaps, but something 
more than “dialogue.” Economic sanctions? 
There the possibilities of persuasion of the 
leadership must be measured against the 
extra privation that could be imposed cm 
the population. It is tins consideration that 
inclines Washington to Omit its sanctions to 
the ones it has already declared against the 
government. These are not insubstantial: 
all military aid and most economic aid has 
been cut off. and only aid targeted directly 
cm welfare for the poor still flows. And 
certainly the United States cannot consider 
lifting these sanctions if the elections are 
run in the expected Namphy style. But 
other states — say. Caribbean neighbors 
including Venezuela (Haiti's oil supplier), 
and even Canada and France — have (heir 
own openings to get a message through to 
this heir to the brutal Duvalier legacy. 

— THE WASHINGTON POST. 
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OPINION 


P ARIS — Europe is at a cross- 
roads. In the next two or three 
years the Europeans noil have to de- 
cide what course they choose among 
two options now on the table. 

The first option is the tempting 
“soft" path proposed by Mikhail 
Gorbachev. After the INF treaty 
would come elimination of all re- 
maining U.S. and Soviet tactical nu- 
clear arms — the so-called triple-zero 
option — combined with deep cuts in 
VS. and Soviet troop presence in 
Europe. The Warsaw Pact proposals 
tabled last June mention reduction 
by half a million men on each side — 
more than the whole 325,000-mem- 
ber U.S. contingent in Europe. 

The catch here is that down the line 
these various arms control deals 
would fundamentally reshape the po- 
litical-territorial order in Europe. The 
two alliances would be gone. France 
and Britain, with their nuclear arse- 
nals, would be marginalized. West 
Germany would be neutralized and 
probably offered some kind of feder- 
ative arrangement with the Commu- 
nists' German Democratic Republic 
—which the Soviets, of course, have 
no intention of letting go. 

In the Federal Republic, gradual 
reshaping of the European map by 
“demilitarization of East-West rela- 
tions” has become the unspoken but 
quite evident objective of many “de- 
tente” and arms control advocates. 


By Pierre Lellotiehe 


Before embarking on the soft op- 
tion. Europeans should ask what kind 
of Europe they aim for. I, for one, do 
not believe that Europe ought to be- 
come a kind of vast Austria, dominat- 
ed by a neutral but economically supe- 
rior Germany that would be buying 
Soviet benevolence through massive 
transfers of capital and technology to 
the Soviet empire — all under the 
shadow of the Red Army, of course. 
Q 

The second option could ensure 
peace and stability in Europe, while 
preserving the long-term chances for 
reunification not just of the two Ger- 
many's but of the two parts of Europe. 

The agenda ahead consists of re- 
building a coherent political-military 
strategy capable of deterring the Sovi- 
ets from any military temptations 
while restoring a strong security con- 
sensus in the West European public. 

Three key principles: 

The truth needs to be told. Prime 
Minister Margaret Thatcher and Pres- 
ident Francois Mitterrand, for exam- 
ple. express enthusiastic support for 
the INF treaty in public bat speak 
differently in private; they know bet- 
ter. Europeans need to be told that 
there is no alternative to the policy 
that has successfully maintained Euro- 
pean peace for 40 years, namely a 
mixture of nuclear deterrence and ro- 


bust conventional defense. Rich afi 
Western defense budgets going down 
or stagnating and with increasingly 
scarce demographic resources Iparnc- 
ularly in West Germany), faddish talk 
of “conventional alternatives” to nu- 
clear deterrence is irresponsible. Be- 


sides, the history of Europe is full of 
“stable” conventional halanres that 


have derailed into full-scale wars. 

h is foolish to count on the Soviets to 
resolve Western Europe's security pre- 
dicament in negotiations. The idea, 
popular in some US. liberal circles 
and on the European left, that Soviet 
tanks could be traded for the remain- 
ing U.S. tactical nuclear weapons ig- 
nores the fact that the Soviets are 
vastly superior both in tactical endear 
arms' and in tanks. As to conventional 
trade-offs, recent studies at the Rand 
Corporation show that NATO would 
have to ask for vastly assymetrical 
reductions, on the order of at least 5- 
ro-1. to come out even. Why' would the 
Soviets ever agree to that? 

Restore the political and military 
legitimacy of nuclear deterrence. This 


will not happen by keeping just short- 
range tactical weapons that can kOI 


Europeans without hurting the Rus- 
sians. Thus current Pentagon plans 
providing for the introduction of mod- 
ernised short-range missiles without 
remedying the long-range gap issue 


India: Neither Yes nor No to a Nuclear Deterrent 


N EW DELHI — The U-S- -Soviet agreement 
on intermediate-range missiles has been wel- 
comed by Indian leaders and newspapers as truly 
historic. Nevertheless, an undercurrent of anxiety 
exists in the Indian establishment regarding its 


By S. Nihal Singh 


implications for New Delhi’s nuclear polity. 
Taken together with a bill approved last month 


by the Appropriations Committee of the U.S. 
Senate (but subsequently dropped) equating the 
nuclear policies of India and Pakistan, the INF 
treaty accentuates an Indian dilemma. The fact is 
that the contradiction in India’s nuclear policy has 
become more acute, and until India resolves it by 
either going for the bomb or forswearing it, its 
position will become increasingly awkward. 

So far, India has reacted to pressures by reiterat- 
ing its opposition to the Nuclear Nonproliferation 


Treaty and has strongly objected to the Senate 
move equating the Indian and Pakistani nuclear 


programs, as also to the linked penalty for India of 
the threat of denial of high-technology items. 

The point of the American exercise was to try to 
resolve an American dilemma: how to promote 
stated nonproliferation policies while con tinning to 
overlook, for strategic reasons, Pakistani attempts to 
make the bomb. That the Senate committee found a 
solution seemingly at India's expense is an indica- 
tion of immediate U.S. priorities and of the fact that 
India’s nuclear policies do not wash in America. 


India's argument is that its nuclear program is 
open and peaceful while Pakistan's is clandestine 
and military-oriented. Despite American exaspera- 
tion with Pakistan’s devotion to making the bomb, 
Islamabad’s contention has always had appeal in 
Washington: Let India and Pakistan agree to sign 
the nonproliferation treaty, or else let both agree to 
join international inspection of nuclear facilities. 

India is on strong ground in arguing that to 
conceive of nuclear-free zones on a subregional 
basis is nonsense. America, for strategic reasons, has 
persistently failed to take into account the implica- 
tions of the Chinese nuclear capability for India. 

The INF agreement is a nagging reminder that 
Washington and Moscow want India to sign the 
nonproliferation treaty. India opposes it as discrinri- 
natory in favor of present nudear powers whose 
resolve to seek nuclear disarmament is derisory. 

The answer to the first Indian argument is never 
fully spelled out It is that there are the big guys and 
the small guys and so it is in the world. The 
superpowers can now turn around and answer the 
second Indian awtenlion with the INF treaty. 

India occupies an important place in the non- 
proliferation policies of the superpowers because it 
is the only guest member of the nuclear dub. The 


first, and so far only, Indian nudear explosion, at 
Pofcharan in the Rajasthan desert in 1974, brought 
an intensification of the nudear powers’ efforts to 
deny the non-nudear countries material and fatali- 
ties to make the bomb. Since the actual making of 
the bomb is a relatively simple matter, this denial 
was coupled with political penalties. 

India's nuclear policy has been fairly consistent. 
It is that it will not make the bomb unless com- 
pelled to. One of the obvious compulsions would 
arise if Pakistan made a bomb. But India has not 
given up its rights to exercise the nuclear option. 

Prime Minister Rajiv Gandhi has told President 
Reagan that India was not planning to make the 
bomb, despite further indications of Pakistani ef- 
forts to acquire a nudear weapon capability. 

Present American and past Soviet efforts have 
been directed at dosing the nudear option for 
India. The amplest method of doing so is to make 
India agree to sign the nonproliferation treaty. 

The implicit nudear umbrella provided by the 
Indo-Sovaet treaty is in Hang er of springing leaks, 
with Mikhail Gorbachev’s accelerated efforts to 
befriend China. This lends urgency to the need for 
reassessment of India’s nudear policy. 


The writer is a syndicated columnist and former 
newspaper editor in India. He contributed this com- 
ment to the International Herald Tribune. 
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An Exercise 
In Tyranny 


By Anthony Lewis 


XT EW YORK — For all that om- 
JN aders have learned about South 
Africa in ream years, ^ they renab r~ 
larefiH- unfamiliar with the meats-- 
nisms of white control. Howtes a- 
govenunent that reptwem^asmalK; 
minority of the populatton aduaRy - 
exercise totalitarian doa i nfo O: W - 
the vast majority? _ • , : * 

An exceptional insight m tome tech- 
niques is now available. It is z report 
by the Lawyers ComzniHce for Hu*\ 
man Rig hts cm what h n gbti y ca2s *a ; 
tragedy of extraordinary dimensions'’:,: 
the destruction of four Waduomnm- 
nines at the squatter foratioaof Grass-. ., 
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roads, near Cane Town. The four com- 
munities were burned to the 


Western Europe: The Alternative to a Big Austria 


are out of the question politically. The 
way out of that box will be to rely on 
remaining lo ng -range US. aircraft 


JD ; 

May and June 1986. -Residcals who>. 
cried to protect their 
saul ted and shot. IlfijMfe : mt 
killed and 70,000 were left homrfcss. ., 
Even by South African standards it - 
was an event of exceptional savagery. - 
Yet the wodd has pai d it littfe attea- • r 
non, and the South African govern- - 
mem has largely escaped responsibrk/ 
ity. The episode has .been treated asaa _ 
example of “black-on-biack violence." ; 
President Reagan said at thetmae; “It - 
is blades, fighting against blacks be- : .- 
cause there is saB a tribal’ situation ^ 
involved there in that community.” 

- What happened is that ctffidals of . 
the white government encouraged fac- _ 
tio nalism at Crossroad! JThey ^suj> ’ 
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(the F-1 1 1) and on European aircraft 
and Britis 


carrying Frencb- and British-made 
nudear missiles capable of reaching 
deep into Warsaw Pact territory, in- 
cluding Soviet territory. European nu- 
clear forces would receive a much 
greater deterrent role. Planning and 
conditions for the release of such 
weapons could be farther European- 
ized by tbe creation of an autonomous 
European Nudear Planning Group 
working alongside NATO. 

O 

Agreeing among themselves on tbe 
proper mix between nudear and con- 
ventional faces before further negoti- 
ations with the Soviets is an urgent 
task for the Western democracies to- 
day, along with building a strong Eu- 
ropean pillar within the alliance. 

Twenty years ago the Atlantic affi- 
ance came up with the political and 
military guidelines it needed at the 
time thanks to the Hannd report, 
nnmffH for a Belgian foreign minister. 
Today a HarmdII exercise is more 
needed than ever to restore consensus 
among Western democrades. Faffing 
to act at this pom L and thus continu- 
ing to leave the initiative to Mr. Gor- 
bachev, would condemn NATO to. 
slow but certain unraveling, and Eu- 
rope to a very uncertain fate. 

International Herald Tribune. -v • 


m attacks on opponents of apartheid. 
They armed the vigilantes. Govern- • 
mem ssenrity forces were on band, 
helping, when the vigjttahtes.attadttd ' 
and burned the four communities. ■ 
All (hat is documented in the re- 



/ac-upc 


- fxa V 


port in duffing detafi. ] 
dons in South 


Africa coflecterihmiK-. 
deeds of statements from residents, ;. 
doctors and other witnesses. They * 
provide overwhelming evidence that 
policemen and soldiers supported the . 
ites and were themselves in : 




?lved in burning and kfifint. - 
Many witnesses described both the 


v- • 


vigilantes and the police as using an - - 
incendiary weapon that shot what • 
looked like a grenade at the Cross- : ./ 
roads shades. “Whea ff landcd it ;-.- 
would explode and there wodd be " ^' 
flames,” one swam statement said: ; \u t 
Armored cars were in andaroubd: 'T:' . 
the shantytowns while they .were deK:-- : ‘-. 
siroyed. One man described how he" ‘ 
was attacked by five vigilames with ' . 
axes and dubs. He tan to a nearby . 
armored car for help. Wien he 
reached h, “ Four white men in -blue 
uniforms knocked me to the ground 
and started kicking me” 

One of the contoang things about ' 
South Africa is that it ^Jtas courts and 
an independent ^ijress^ -—'iostitutieiis ■ 
that Western rkaibaacies rety on 




V 






prevent abuse of government power. ' 
Why do they not work in South Afri- 


ca? Again, the Lawyers Committee 

report is informative.- ;■■■.*...«•- 
After the first round of destroctron ; 
in May 1986, residents ip one Crosse 
roads^ ^ community that -still existed 
went to court. Tbe Legal Resources 
Centre, a public! interest ' 

non, produced massive eVidaice : bf ‘ 
official participation in the desnoc' 
non. The court, convinced, ergpiried . \ ? ;; 
the army and the police from assist- X. 
ing, encouraging “or aJtowing”_ ar 
attack on the remaining cbmmmfty. 7 ' • - ■ • 
What happened? The court onfcr ^..' . 
was amply ignored: Two weeks later ' l -. 
the last of the four communities wa& • 
destrttyed. And. the report finds, “the •- 
participation of tbe secority forces . 
was even more blatant-” . 

The police and the army did tftnr. . 
best to keep the press from seeing ‘ 
abuses. Journalists were brutaDy at: ••• 
tacked. A cameraman, George De A|h, ; ; . 
died of irquries from avigflanteattack. 

A colleague charged that the pobse^il .. 
failed to ndp him promptly as be lay;.-: :-=■ 
bleeding before them. And the Cross- .V - r . '. 
roads events were befcxe thc. real"' ^ ' - 
crackdown on the press. Present .enaer- ’ _ V ; 
geucy regulations forbid 
even to be present at any .viotexx^ : ^ ] 

Crossroads is a particularly Jeffing r: * 
)!e of the human reahriesfc? , : . 
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The East Wind Brings Sweden and Norway a Visitor ESS 

the q-KaVp TVn 


O SL0 — Since there are so few of 


_ them and they live in the shadow 
of their Soviet neighbors. Swedes and 
Norwegians are extremely sensitive 
to the winds blowing from the EasL 
The Gorbachev style and the Wash- 
ington summit have again raised their 
hopes. Nevertheless, there remain 
some sizable obstacles to the friendly 
relations with the Soviet Union that 
most of them long for. 

It would be hard to say whether the 
Swedes or the Norwegians are look- 
ing forward more eagerly to sched- 
uled visits tins week by Nikolai Ryzh- 
kov, the Soviet prime minister. The 
last such high-level Soviet visitor to 
Scandinavia was Mr. Ryzhkov’s pre- 
decessor, Alexei Kosygin, who visited 
Sweden in 1968 and Norway in 1971. 

Swedish officials leave no doubt 
about what is uppermost in their 
minds. They are certain that Soviet 
submarines are operating in Swedish 
waters, and they want this to stop. 

Mr. Ryzhkov will find it impossible 
to §ive the desired assurances, since he 


By John C. A us land 


The Russians have complained 
vociferously about the preposition- 
ing of raat&riel for a brigade of 
American marines and right squad- 
rons of American air force fighters. 
So far, at least, Moscow has not 
made an issue of the navy proposal. 

For years, the Swedes and Norwe- 
gians have shared the frustration of 
negotiating with the Soviet Union 
over boundary disputes. Oslo has 
been negotiating over the boundary 
of economic zones in the Barents Sea. 
Stockholm has been haggling over a 
disputed area in the Baltic. Until re- 


The prospects for increased trade 
will be discussed in both capitals. 
Soviet trade with Norway has recent- 
ly been increasing, but trade with 
Sweden has been negligible. Mr. 
Ryzhkov’s proposal to increase trade 
with Sweden wffi indude a pitch for 


the Swedes to import Soviet gas. This 
rot fall on deaf ears. The 


offer will not 

Swedes aim to end their dependence 
on nuclear energy, which now pro- 
duces half of their electricity. 

The trouble is that the Norwe- 
gians would like to sell the Swedes 


tie for lesser agreements concerning 
the environment and safety at sea. 

Nothing basic will change howev- 
er. Even if the boundary question is 
settled, the Carisson government will 
find it increasingly difficult to main - 
tain harmonious relations with Mos- 
cow if the Swedish navy issues farther 
reports of Soviet submarine activity. 
And the Bnmdtland government in 
Oslo will continue to balance Nor- 
way’s dependence on US. rnffitary 
power with its hope that Mr. Gorba- 
chev has decided to end die Cold War. 

International Herald Tribune. 


cently, neither had much hope of 
he Ryzh- 


reaching agreement during (he Ryzh- 
kov visit, but last month the Soviet 
Foreign Ministry informed the Swedes 
that it wanted to get a move on. 

The hurried negotiations winch fol- 
lowed precipitated a debate m Sweden 
over linkage between the boundary 
line and submarine! Still, an agree- 
ment seems likely giving Sweden 


gas from their large deposits in the 
Norwegian Sea. Unable to compete 


Black _ . 

pathetic little sharks therein : 
rules of' 

Jqgal res. 

the whole Cape Town area,^ windtwas - _ 
the only place they could find wort 
Tbe government wanted in^mtty'to^ '. li; 
remove the Crossroads settlement, be-'v: ‘ 
cause it was such a visible tytijbd jof " • 
racism's cosh But too. many. jgeooifc.-; '.j;. • 
were watching for a drtw assault ’• 
bulldozer! The solution, was .to jtef/r: i. . 
through the vigCantes — arirf'-t fch /— - 
dejw any part in the brutahty.V 'T^'- T f . 

Tne vigilantes have now been gsyeq 
official state! Their leader, haianthop 1 ; y 
ity in Crossroad! ft is a uewhto • . 

old pattern of governance m ; ? 1 -' 
Africa: divide and rale: J' ‘ 

The New ' ; 
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with the Russians on price, they t 
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maintains that there are no such oper- three-fourths erf fix diluted arra. 
a cions. In a recent interview with a The Norwegian-Soviet controversy 
Swedish journalist he challenged the is more complex. The Soviet navy. 


Swedes to produce their evidence. 

Prime Minister Ingvar Cartoon has 
threatened to destroy the next foreign 
submarine found larking in Swedish 
water! There are doubts about the 
Swedish navy’s ability to do it The 
opportunity to try is unlikely to arise 
during tbe Ryzhkov visit. 

Although there have also been re- 
ports of Soviet submarines in Norwe- 
gian waters, tbe question has never 
assumed tbe proportions here that is 
has in Stockholm. Instead, the Labor 
government finds itself managing a 
— sens the proposal by the 


IB. Navy to stockpile materiel for 
therein Notv 


with its bases on the Kola Peninsula, 
uses the Barents Sea as an operation- 
al area for its nuclear missile sub- 
marines. These waters could coo lain 
a great deal of oil and gas. The last 
thing Soviet admirals would want is 
to have to pick their way through a 
forest of Norwegian oil rigs. 

Foreign Minister Thorvald Stol- 
tenberg of Norway discussed tbe 
boundary question with the Soviet 
foreign minister, Eduard Shevard- 
nadze, last September in New York. 
Mr. Shevardnadze said that a com- 
promise must be found. But there 


could omit a touch of political the- 
ater. and Mr. Ryzhkov win bring 
along the perennial proposal for a 
Nordic nuclear-free zone. Since it is 
politically impossible for Danish and 
Norwegian leaders to oppose this, 
they are hiding behind a co mmittee 
that is making a slow-motion st 
So nothing will come of Mr. R 
kov’s routine praise for the idea. 

The Norwegians are having m ore 
difficulty with Mikhail Gorbachev’s 
proposal for talks on naval activities 
in the Norwegian, Greenland and 
Defens 


lorjEeraijft 

^The Herald is right ’jhffi, 

islands ought to be freed from 





birr:* : 


nauooal question, ana I do'itot see^/ . 

Haw» •» am* i.. ..mI.j ’’•.i • 


how it caa.be settled witbwn ^ . 
intervention of the Gttat^Qweri*f 

1938: Ludlow Befeate^'^ 


T. 


Baltic Seas. Defense Minister Johan 
Joergen Holst has expressed some 
interest in this, but Fo reign Minister 
Stdtenberg has referred it to NATO. 
There has oeen little enthusiasm for 
the proposal in Brussel! particularly 
on the part of American 
Barring surprise! Mr. Ryzhkov 
almost certainly will seek to reduce- 
Swedish irritation by ending the dis- 


ships somewhere in Norway. 


has been no flurry of activity similar pute over the economic zones in the 
to that with the Swede! Baltic Sea. Norway will have to set- 


LONDON — One of the most dense 
fogs experienced far years hung over 
London and the suburbs today [Jan 
10J. All traffic on the river was sus- 
pended and trains everywhere were 
belated. AH street lamps were lighted 
during the day; cabs crawled about 
with their lanterns burning. A mm 

was found dead in the River I ffa . — — — r : t. r ■ 

near Clapton. He bad walked into the WASHINGTON — Musteikgaffiit^ - - ' 
river during the dense fog. available force! 

ttsentatives in wheel chair! jheVS-^ ~ f "-- 
ministration today (Jari. 
in defeating tbeJLMka 

fsttig&SS ^IsSifei 

Sian ggsg&i*, 

by the ‘Tribuna” under the title 

tPenL, Indiana) to suhrmt ■ 

a Constitutional amendincst- -V uj 
wnich would require a popular, , 

before ihc Me^ Steie^fe 
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1913: Editorial Quoted 

ROME — Great interest has been 
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to the Pan!" with the 
. comment: “The admir a l 
r the Herald was doubtless 
dictated by an impartial review of the 
situation, and by equal friendship for 
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Opposition 
Accepts Call 

By Chun for 
Unity Talks 

CamptU-J fo- Our Suff From Dupuiiha 

SEOUL — President Chun Doo 
Hwan of South Korea and opposi- 
tion leaden have agreed to hold 
talks to discuss national reconcilia- 
tion. 

The chief presidential secretary. 
Kim Yoon whan, said Mr. Chun's 
meetings with Kim Young Sam, 
Kira Dae Jung and Kira Jong Pi] 
were expected to be held this week. 
The talks, proposed by Mr. Chun, 
were scheduled to be held separate- 
ly with each of the opposition lead- 
ers. 

On Friday, representatives of the 
governing Democratic Justice Par- 
ty and the three opposition parties 
resumed talks for the first time 
since the Dec. 16 presidential elec- 
tion. The opposition has asserted 
that the governing party's candi- 
date, Roh Tae Woo, fraudulently 
won the election. 

The presidential secretary said 
Mr. Chun wanted a frank exchange 
of views with the three Kims before 
stepping down on Feb. 25. 

The proposed high-level talks 
could be a significant signal that 
the apposition might be ready to 
end years of confrontation with the 
government and resolve its bitter 
dispute over the election. 

Opposition spokesmen said the 
early release of political prisoners 
and the restoration of their dvil 
rights and other democratic re- 
forms should be taken up when the 
opposition leaders meet with Mr. 
Chun. 

Mr. Roh earlier proposed meet- 
ings with the three Kims to seek 
national reconciliation whQe trying 
to defuse tension over the opposi- 
tion’s charges of election fraud. 

The opposition so far has failed 
to present concrete evidence to 
substantiate the fraud charges, and 
there has been little public response 
to their calls for massive retalia- 
tion. 

Mr. Roh won the election with 
36.6 percent of the vole. Kim 
Young Sam finished second with 
28 percent and Kim Dae Jung fin- 
ished third with 27 percent. 

Many opposition supporters 
blamed Kim Young Sam and Kim 
Dae Jung for splitting the opposi- 
tion support by failing to put up a 
unified front 

In the final days of his seven- 
year term, Mr. Chun has begun to 
reveal some of his thoughts on 
power, democracy and prepara- 
tions for life outside the Blue 
House, South Korea’s official resi- 
dence. 

In an interview published in the 
major newspapers. Mr. Chun de- 
scribed himself as a patient man 
who refrained from using force to 
quell social unrest and as a misun- 
derstood ruler who was angered 
when opponents continued to chal- 
lenge his legitimacy after he decid- 
ed to step down. 

in answering a question on his 
resolve to leave office at midnight 
on Feb. 24, Mr. Chun revealed that 
he had come to understand in the 
final days of his rule why President 
Park Chung Hee clung to power for 
18 years before he was assassinated 
in 1979. 

“I often wondered how be could 
hold such a painful job for so 
long,” Mr. Chun said. “Last year, I 
got a him for the first time why he 
did so." 

He added, “I thought that the 
people would highly appreciate my 
transfer of power, although I have 
some demerits in the execution of 
state affairs. But the situation 
turned against my expectations.” 
Mr. Chun said, "As my commit- 
ment to depan after ending a sin- 
gle-term office has become a reali- 
ty, attacks on me have even more 
intensified. Frankly speaking, in 
face of such a situation, one would 
hardly feel like readily giving up 
power from anger ” 

"In a country like ours,” he said 
"it requires a lot more courage lo 
give up power than to grab iL 
Mr. Chun, a former four-star 
general, also said he "had to exert 
much patience. There were many 
crises which should have led to mo- 
bilization of troops in the pasL 
"What I hate most is to use 
force,’ he said “If one tries to solve 
problems through use of force in 
running a nation it will bring many 
adverse effects.” 

The question of Mr. Chun's le- 
gitimacy as a ruler has plagued him 
since Dec. 12, 1979. when, with 
backing from General Roh, he 
staged a coup and began his rise to 
the presidency. (AP, UPI. Reuters) 





By Barry James 

Iniemaliwtol IlcralJ Tribune 
PARIS — Forty Iranian demon- 
strators entered the sixth week of a 
hunger strike here Monday to seek 
the return of 12 compatriots ex- 
pelled by France to Gabon, and 
doctors warned that several had 
reached "a critical threshold” 
Ambulances took nine of the 
hunger strikers to Red Cross hospi- 
tals on Sunday, bringing to 14 the 
number of Iranians hospitalized 


The conditions of the hunger Strik- 
ers were not immediately known. 

Those expelled to Libreville, Ga- 
bon. on Dec. 8 . most of whom have 
formal refugee status in France, are 
also staging hunger strikes, as are 
some Iranian dissidents in Wash- 
ington and London. 

A medical committee, members 
of which have been examining the 
hunger strikers daily, issued a 
warning that the condition of some 
of the I ranians "has now reached a 
critical threshold and gives rise to 


REPORT: Panel Sees Need for Smaller Nuclear Arms 


(Continued from Page 1) 

heads, he said had already drasti- 
cally decreased the amount of nu- 
clear explosive power in the 
superpowers’ arsenals. “From their 
peak in the 1960s, they have fallen 
by more than ihe amount that 
would be e liminat ed by the 50 per- 
cent cut in existing strategic weap- 
ons being negotiated right now,” be 
said 

But this trend might also bring 
limited nuclear strikes intended to 
knock out crucial targets without 
triggering a massive reprisal, the 
report argues. The West, it says, 
must euro to these "politically us- 
able” nuclear weapons to maintain 
deterrence instead or relying entire- 
ly on heavy, long-range ballistic 
missiles. 

Although U.S. strategists have 
often contended that "nuclear war- 
fighting" ability is needed for the 
l/nitea Slates to have a credible 
deterrent, this report presses the 
case for new technology by saying 
that missiles can be made accurate 

BAN: 

No Pact Foreseen 

(Contfaued from Page 1) 
ed States believed that verification 
of a chemical-arms accord was very 
challenging and that a foolproof 
system required considerable addi- 
tional work- 

“It is an extremely difficult in- 
spection regime," a UJS. official 
said “Given all the problems," he 
said it seems unlikely that the ac- 
cord can be concluded this year. 

A Western diplomat said that 
Mr. Genscher had "gone out on a 
limb" with his comments, and he 
predicted that Washington would 
not back down. "Genscher is going 
to run into a brick wall on this 
one," the diplomat said 

Mr. Genscher said he considered 
the Issue “quite important” and 
planned to raise it with Secretary or 
SLate George P. Shultz in talks in 
Washington on Jan. 21. a Bonn 
Foreign Ministry official said. 

The Soviet foreign minister. 
Eduard A Shevardnadze, seemed 
to remove one of the major dis- 
putes in a speech in Geneva in 
August, when he accepted the prin- 
ciple of the need for inspectors to 
have the right to visit sites where a 
country believed that a rival might 
be sionag or producing chemical 
weapons m violation of the treaty. 

Since then, however, the Rus- 
sians have been “parsimonious 
with the details” on questions such 
as how much access inspectors 
would have, a U.S. official said 

Delays in a chemical- weapons 
treaty are particularly unwelcome 
among the West European allies. 
TTiey have said the planned scrap- 
ping of intermediate-range missiles 
under the U.S.-Soviet treaty signed 
Dec. 8 makes it even more impor- 
tant to achieve progress on elimi- 
nating chemical weapons. 


enough for conventional warheads 
to provide the same long-range ca- 
pabilities as nuclear weapons do 
now. 

Strongly ami-isolationist, the re- 
port calls for the United States to 
pursue high-technology advantages 
in nuclear and conventional weap- 
ons and lo developspedal forces to 
defend friendly Third World re- 
gimes and help overthrow Commu- 
nist ones. 

The report says that the Western 
alliance has overemphasized the 
threat of an all-out war with the 
Soviet Union in the form of a mas- 
sive conventional assault in Europe 
or of a doomsday nuclear war — 
contingencies that the report calls 
"the most apocalyptic and least 
likely conflicts.” 

Already the report is proving 
controversial. Plans to explain it in 
a news conference televised to U.S. 
embassies Tuesday were canceled 
after Secretary of State George P. 
Shultz objected that U.S. allies 
might be offended. 

The report seems likely to simul- 
taneously reassure and irritate 
many current policy-makers in the 
United States, Western Europe and 
the Pacific. 

Key findings include: 

• The United States will depend 
on nuclear weapons as the primary 
basis of deterrence for the foresee- 
able future. This finding runs 
counter to Mr. Reagan's emphasis 
on finding ways to eliminate nucle- 
ar arms. 

• Possession of high- precision 
nuclear and conventional missiles 
by the superpowers (and soon by 
other nations) means that small nu- 
clear warheads are liable to be used 
in warfare because they would not 
cause massive damage. This view 
challenges the view in West Germa- 
ny, France and other European 
countries that nuclear weapons 
should only be used as a cata- 
strophic last resort. 

• U.S. defenses depend heavily 
on U.S. ability to counterattack 
any enemy. U.S. anti-missile de- 
fenses, including the space-based 
Strategic Defense Initiative, must 
be paired with new long-range of- 
fensive missiles. The U.S. role in 
NATO must include plans for 
Western thrusts deep into Eastern 
European territory. U.S. counterin- 
surgency help to allies must be 
complemented by U.S. assistance 
to anti -Communist insurgents of 
the son provided by the Reagan 
administration in Afghanistan and 
Nicaragua. 

This overall strategy will antago- 
nize opponents of SDL critics of 
U.S. plans to expand its military 
intervention in so-called “low in- 
tensity wars” and West Germans 
and other Europeans who are un- 
easy with the idea that NATO 
should make plans for offensive 
action, even in self-defense, against 
the Warsaw Pact 

• The United States needs a ma- 
jor overhaul of its military satellite 
program in space to ensure effec- 
tive communications in wartime. 

“In any kind of conventional 
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3379 Pq. 10)30363333 

LONDON AND HEATHROW Escort 
Serve*, all ntqor credr cards acorpi 
ed. Tel 749 3062 749 749? 

• ■ * * GENEVA ROYAL GENEVA 

* * » * VIP Escort Service • * » ■ 
Tri-phone j?Z? 812 TTL 

M8an VU* Escort Agency 2-461 1 25 

MILAN EXCLUSIVE nH'kilmguai Escort 
Service. Call rjgh! & day. TeL (39-2) 
8tP 1479 

NEW YORK - LADY OFMAMON 

Esmt* Service JI? W;-?557 Credit 
Cerdi Aaepced. Bilc-gud **-***** 
STOCKHOLM GUIDE SERVICE. Mull, 
bojual Tei 08 7101273. 7prrwr»d- , 


MADRID IMPACT ESCORT and Grade 
Ser/ict Multianenl Vivj Open 
1 1 c.t - nriroehl. T*t- 3oI 4142 


LB BON VTVANTS Escort Service 
:i2459.fl3:o NIC. Mcfo* Credit 
Cadi Accepted. 

ZURICH MARSHA'S ••••»•>•■ 

ESCORT S9WZ Telephone; 01 • 
242 36 52. 


ISRAEL: Gaza Strip Is Starting to Take On Some of the Look of Lebanon ^ 


or, 1.0 Bonet/Tbe Auocxual Press 

Red Cross medics taking one of die I ranian hunger-strikers to a hospital on Sunday. 

Paris Hunger Strike Turns 'Critical’ 


fears of irreversible accidents in the 
days to conic.” 

The protesters, who have subsist- 
ed on sweetened water and tea 
since their action began, say that 
they will starve themselves to death 
unless the French government re- 
admits the Iranians. 

The Iranians were expelled 
shortly after France concluded a 
diplomatic agreement with Iran. 
After the agreement was reached, 
two Frenchmen held by Iranian- 
backed militias in Beirut were re- 
leased, leaving three still hostage. 


(Continued from Page 1) 

lias. A cardboard sign saying sahafi 
— "journalisi” in Arabic — went 
up on the windshield of the taxi in 
Palestinian areas and came down 
when soldiers were seen. 

“Sahafi! Sahafi!” the correspon- 
dents screamed out the windows 
whenever they approached Lhe 
knots of young men. Usually, the 
response was a wave of welcome. 

But. as the journalists made their 
way out of the Gaza Strip after 
dark, the car was surrounded by a 
mob of about a hundred young 
men in the poor, tough Shajaiye 
neighborhood of Gaza City. The 
youths pounded on the car. ripping 
open the doors and shouting angri- 
ly until, after fierce debate among 
themselves, they let the car pass. 

■ 2 More Palestinians Die 

Two more Palestinians have 
died, and at least 39 were wounded 
by array gunfire on Sunday in 
widespread unrest as Israel poured 
more troops and armored person- 
nel carriers into the Gaza Strip, 
Reuters reported. 

The deaths brought to 29 the 


number of people killed in the un- 
rest. which has entered its second 
month. 

The Israeli cabinet, meanwhile, 
endorsed Defense Minister Yitz- 
hak Rabin's “iron fist” policy, 
which has drawn wide criticism. 

Doctors said Toukan Musabbah, 
35. died at Shifa Hospital in Gaza 
after being shot at his shop in the 
Shajaiye district, where protesters 


bunted tires and stoned Israeli sol- 
diers and vehicles. The army said it 
was checking the report 
Earlier, the army said Ismail Ha- 
lil Abu Louli, 53, shot four weeks 
ago in Rafah on the Egyptian bon- 
der. died of his wounds Saturday. 

Military officials said the army 
moved another infantry brigade 
into the Gaza Strip. 

Mr. Rabin, after touring the area 


by helicopter, said: “We need time 
and patience to adjust the number 

of our own forces and our methods 
of action to the circumstances. It is 
not a matter of a day or two. so 
don't stand there with a stop- 
watch." 

He added. "The residents had 
better get back to normal life be- 
cause the longer this goes on, they 
will be the first to suffer.” 


SUMMIT: Gorbachev Renews Bid to Meet With Deng 


(Continued from Rage I) 
cow's curiosity about economic 
and political changes in Chinn 
said, "We are greatly interested in 
reforms of the economic mecha- 
nism and political system currently 
under way in the People’s Republic 
of China.” 

Under Mr. Gorbachev, the Sovi- 
et Union has begun a series of 
steps, some similar to those in Chi- 
na. aimed at reducing central con- 
iroi over Lhe economy and govern- 
ment interference in the lives of 
citizens. 


The timing of the interview, con- 
ducted in Moscow the last week in 
December, may be linked in part to 
Mr. Gorbachev's efforts to resolve 
the conflict in Afghanistan. 

China, which has provided aid to 
Afg h an guerrillas, is likely toplay a 
role in ending the war. Mr. Gorba- 
chev may have felt that a renewed 
call for improved relations with 
Beijing was advised before resum- 
ing diplomatic efforts to resolve the 
oonfHcL 

Eduard A. Shevardnadze, the 
Soviet foreign minister, visited Af- 


ghanistan last week as Moscow ap- 
peared to move toward winding 
down its involvement there. 

Mr. Gorbachev has often used 
interviews with foreign news oiga- 
□izatioos to launch diplomatic ini- 
tiatives or to signal heightened So- 
viet interest in a particular 
relationship or part of the world. 

The interview in Liaowang sug- 
gested that, following his visit to 
Washington in December. Mr. 
Gorbachev was ready to turn his 
attention toward improving ties 
with China. 


American Exchange Options 


Figures as of dose of trading Friday. 


conflict — including the hypotheti- 
cal war in Europe that the Penta- 
gon spends more than half its bud- 
get preparing for — we would 
probably start losing satellites and 
the Soviet Union would probably 
be able to increase theirs.” Mr. Ikle 
said. 

• A growing "access gap” for 
U.S. forces to allied staging bases is 
highlighted. Soviet forces, the re- 
port says, have moved closer to 
likely areas of conflict while U.S. 
forces are losing well-located facili- 
ties. 

“The shared risk-taking of let- 
ting U.S. or British forces stage 
through Spain or the Philippines or 
France is at least as important as 
the financial burden-sharing that 
we talk about so much in the alli- 
ance,'’ Mr. Ikle said. 

• The United States should em- 
phasize weapons that have a special 
advantage over the Sonet Union 
and may be able to nullify major 
Soviet defense investments. This 
echoes the philosophy of another 
new Pentagon study, entitled 
"Competitive Strategy,” that rec- 
ommends concentrating defense 
spending in areas such as high tech- 
nology where the United Stales has 
a competitive edge. 

For example, radar-eluding air- 
craft, incorporating Stealth tech- 
nology, could "render obsolete” 
the Soviet Union’s air defenses, the 
report says. As a corollary, the 
United States should not "try to 
match the Soviet arsenal of heavy 
land-based missiles because of the 
UJS. domestic political difficulties 
of finding missile sites. 

• Arms-control agreements 
should reflect the West’s defensive 
needs, not just “engage Soviet lead- 
ers in a process” expected to reduce 
tensions generally. 

PLANE: 

Radar-Proof Jet 

(Continued from Page 1) 
course, are difficult and expensive 
to maneuver and pass over given 
points on schedule. Anyone warn- 
ing to hide something need only 
wait until the satellite has passed. 

The two-member crews of recon- 
naissance planes can be given mis- 
sions on relatively short notice and 
can have their tasks modified while 
in fiight. Decisions can be made on 
the spot, such as circling over a 
target until the weather clears so 
photographs can be taken. 

“We can tell the plane to go take 
a picture of something we want to 
see when we want to see it," an 
official said. 

The Strategic Air Command's 
current fleet or strategic reconnais- 
sance planes includes the SR-71. 
the U-2 and two other types of 
aircraft. Their crews receive" assign- 
ments not only from the Joint 
Chiefs of Staff but also from the 
CIA and other intelligence agen- 
cies. ^ - 
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DQsseldorf 


Luxembourg 


Hong Kong 


Westdeutsche Landes bank. Head Office. P.O. Box 1128, 4000 DusseWorfl'- 
Inremationar Bond Trading and Sales: Telephone (211) 8263122/826374T . 
Telex 8 581 881/8 581 882 

Westdeutsche Landesbank, 41, Moorgate, London EC2R 6AE/UK • 
Telephone (1)638 6141. Telex 887 984 1 ' ii . .- 

West LB International S JK.. 32-34, boulevard Grande- Duchessa CharkSla r ^’ 
Luxembourg, Telephone (352) 44741-43, Telex 16 78 -v/ 7 •’ ~*'~ 

Westdeutsche Landesbank, BA Tower, 36th Floor. 12 Harcourt Road' - ; '-v ^ 
Hong Kong. Telephone (5) 8 42 02 88. Telex 75142 HX 
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' A S actress Cather- 
/I :irie Deneuve 
/ \ and Prime 
■*■ JL Minister Ja&: 
ques Chirac arelearmag, 
privatization can be a 
very risky business. ' Miss 

Deneuve, ■ one of 
Frascefc premiere . film 
suits, received her lesson 
last; fall, after, she had 
appeared in television 
commercials on behalf 


I* I > • I* » 1 1 


: f-6 million French inves- 
Y tors into baying shares 
inihcgovermnenfslllh 
privatization effort Two 
- • days later, 'Black Mon- 

day arrived around ; the \frorlcT s stock markets. As a 
remit, when Suez rstock eventually /began trading 
three weeks latec, investors, who had paid 317 Cranes 
per share, were suddenly faring an opening price of 
2fif Trancs, an 18 percent paper less. ; - 

Cartoonists bad a fidd day. One ducted Mss 
Deneuve; all bruised and battered, exdainang in 
refcrence.to the^vertisingcangpaignlhen^Tsaid 


<’ «J‘ f « f * 1 1 j ( » ^77 tWJi r> ", j %* t « i <1 1 >i'lj 


; Mr. Chine finds himself in asimflarposition as a 
result of last faffs marketphmge, except that the 
stakes in to east are much higher the presidency. 
Since becoming prime^murister in April 1986, Mr. 
Chirac has nn&.privatizaliori the backbone of his 


government's eccnomtoKberalizati^ The 
Mtwram was to be tbe-shinme success Mr. Chirac 


program was to be the -shining success Mr. Chirac 
cotndpomt to mTris bid for the presidency in May. 

; ' Bpt most , of 'those new. investon in the stock 
~'ihaiket-ate -ticriy r egrett ing their, purchases and, 

. some arulysts'bdjeve, could also cany some of that 

stodfcwl^ their issue 

prices.' An investor who; bought the maximum allot- 
ment of shares in cachpnvatnaticm wonld have 
Suffered a loss of Ij915 francs, or 95 percent 
An^^t^Wicvc this fact ^ stand in tie way of 

. fflafier dectro^i^^wMk^ the outlook for the 11 
stocks already in tbepubKc’s lands is mixed. 

■ Susanna Hardy, an analyst noth James Cape! & 
CqmL ^ tot s ays &int-Gobrin^thc fiist co^pa^ 

in 1 Q^^pmBRUiri 'that earning s pershare for the 
glass and Ti mkting material* grown At* yeariviU tit 

6(Tfr<uira, versus 54 forl987and 28.7 francs in 1986. ; 
: Sriat-Oobain stock ' finished the year, at 415 J 


still 20 percent below its 1987’ high.’ “ 


- ANALYSTS also expect media -stocks Havas 
Zi-. and TFT fb outperform the market. Bertrand 
. JL.L. Costd, a media analyst with HriUips & Drew, 
-says Havas, die advertising and media brokerage 


group, wouti be protected ra the event of a recession. 
. He smd <t would also contmne to profit from (he 
. success of Canal Plus, the pay-TV station in which it 
has a 25 ^percent stake. .- . 

-Mr. Gkteprojects 1988 earnings fra Havas of 31.7 
francs; against 77 francs last year and 20.9 francs in 
-1986. ’ I . 

... TFl,France’s ropTV station, ^profiting from the 
^failure of another dew private station. La Cinq, to 
gambits projected audience. As a result, Paris bro- 
ker Cfrokt Dnpont expects TFl’s advertising reve- 
nues this jear to hit 3:8 tiffirai francs, 600 trillion 
francs more than originally estimated. ■ 

- v ; Tbebrokeris anriysts project earning forTFl this 
yearctf 3 fraoca, rismg to.S francs in 1989 arid 12 
francs ro.l^KL ; 

Analysts ate pessimistic about the outlook for 


stocks m 1987 -with a 26 percent decline from ns 
mlBal price, could, also have a rough time in 1988, as 
investors have widdy abandoned it. Ms. 


wiO have 1988 earnings of 28.2 francs, up from 23 
francs in 1987 and no cantina in 1986. - 

individHal shareholders, for the most 


companies, a question maxkiemrins over 
they will bold but. Some arialy^s object a flood of 
sdhng later tbi& yeai, after- ravestras receive free 
shares that the government jHOmiseri to investors 
wfcri hdd mi to thrir siodc for 1 S months. The first 
free' shares will be. awarded in July for original 
subscribers to Saint-Gobain, followed, by Pa&jas 
midSogenaL ... . a 

r --' * ■ v Jacques Neher 
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Currency Funds 

I NVESTORS who keep score in ddlars rid 
well in 1987 to put tb» cash in some other 
curreqcy. One measure of how wdl is ihe 
performance of" ctffshore catrcncy; frmds, 
which are esscatialfy nxmey market. frmds dehoani- 
nated in various cnnendesl The funds off era com- 
paratively estey way for inwstois. to speculate co 
fdr^ exchange moves. -»■'.* ■... , 

Offshore currcncy funds wbase assets are in yen 
returned an average 30.7 percent in dollar terms last 
year, according to figtires compiled by Upper Ana- 
lytical Services. Deutsche maik-denommaied curren- 
cy funds retmried 23.8 percent, and sterling funds 
were up 285 percent. By ww of coa^ariKm, the 
rewrii on three-month u.S. lreasuiy bffls in 1987 


jeturn on thre^monih u.S. rreasury tiBs m .1987 
was a scant 6 percent • ' : . . . 

; Ait even the most committed dollar pesamists say 
that the U.S. currency is probably around its Jow 
after its December slump, and many have increase 
their dollar exposure! A year ago, Guinness Fngjirs 
managed currency fund, which- tries to exploit for- 
dgn-exchange shifts to maximize its share value, had 
wftnany no dollar exposure. Now the fund allocates 
<35 percent of its assets to the doHar, 20 percent to the 
mark, HL percent to' stcriing and 45 peromt to the 

j*.’ * "V- •• ,, 

^Snce the ririddle of the summer of last year, we 
frit that to adopt such .an extreme position was no 
longer entirely appropriate,” says Phulip Saundersof 
Cuhmess Fwjit. “We stffl fape some unpleasant 
problems with dollar adjustment, but quite a tot is 
discounted.” 



New York’s Apartment Market Gets the Jitters 


In London, ripples 
from the crash are 
surprisingly absent. 


Annual Appreciation 
Of Manhattan Apartments 


ByMarybeth NiMey 


Market prices are 
going to move 
closer to actual 
value.” 

Charles Shorter. 


Financial sector 
layoffs undermine 
buyers’ confidence. 


By Leslie Whitaker 


London 


T 


HE BRITISH have a word for it — ga- 
zumping. The term applies when the seller 


of an apartment or home, after agreeing to a 
sale, entertains and accepts another, higher 


Gazumping has grown common during London’s 
real estate boom as sellers make the most of a hot 
market But after October’s debacle on the slock 
exchange, buyers may see less of such tactics, real 


estate agents say. 

“There's no doubt with the stock market crash the 
property market has suffered — if .only through ner- 
vousness.” commented Nick Adams at the Chelsea 
office of JacksonhStops & Staff. 

But while the game may be tipping a bit in the 
buyer’s favor, there are few signs that the rise in prices 
for prime apartments is slowing. Property in exclusive 
areas, such as those clustered near Hyde Park like 
Belgravia, Knightsbridge or Mayfair, probably wfll 
sell easily at increasingly higher prices, estate agents 
say. Sales may be more difficult m slightly less desir- 
able neighborhoods. 

In fact, observers seem almost puzzled that the 
property market has done as well as it has. Tim 
Walker, deputy chairman of the Henderson Unit 
Trust Management LltL, who guides the Prime Resi- 
' denial Fund, says: “It’s very difficult to crystal-ball 
gaze in this particular market. To a degree, it’s going to 
be affected by the level of confidence generally, but 
the ripple effect has been far less than anyone has 
anticipated.” 

London’s historic role as an international business 
center helps prop the market even in uncertain times 
But more importantly, accommodation in London 
seems cheap by Tokyo or Manhattan standards. Help- 
ing out in recent months has been a decline in interest 
rates. 

One area that has provoked concern is the Dock- 
lands, an 8 1 /2-square-mile (22-square-kflometer) 
area that in many prats resembles a vast budding site. 

“It's popular right now to knock the docks,” says 
Kevin Ryan, director of Hamxfs estate offices. Crit- 
ics contend the Docklands contain an abundance of 
residential properties that may become a burdensome 
glut if speculative interest dies out. 

Docklands developments have attracted speculators 
who have bought in ahead of completion on the 



O NLY A WEEK and a half after Franklin 
Speiser, director of residential sales of 
Sulzberger-Rolfe, sold a $480,000 two- 
bedroom condominium on Manhattan’s 
East Side to a “quintessential yuppie couple,” they 
called him with disturbing news. 

The young professionals, both employed in the 
financial services industry, said they had' to sell the 
home they had purchased in December. Unsure of the 
future, they felt it was lime to raise cash. 

Mr. Sposer's clients are typical of the highly paid 
Wall Street employees who were courted by New 
York's real estate developers during the last few years. 
Most of the units constructed in the last two or three 
years were designed specifically for individuals bene- 
fiting from the securities boom. Often, they were 
smaller units outfitted with amenities such as skyiop 
lounges and health clubs. 

The Oct. 19 stock market debacle shook investors in 
most markets, and real estate was no exception. As 
securities firms suffer the aftermath of the stock mar- 
ket’s historic plunge — with thousands stripped of 
year-end bonuses and jobs — their financial misfor- 
tune jeopardizes the demand for the luxury residences 
that have crowded Manhattan’s skyline. 

Even the market for apartments fetching seven- 
figure prices has been affected, though to a fra lesser 
extent. “Eight months ago, 1 sold a $65 million 
apartment on Fifth Avenue at the full asking price in a 
week,” says Gayle Morgan, an independent real estate 


Sew York 


consultant “Today. I could get pretty dose to the 
asking price, but it would take a month or two.” 
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Developer Bruce Eichner sees a shortage in some housing sectors by 1989. 


asking price, but it would take a month or two.” 

For most of last year, brokers were celebrating. 
Prices were climbing faster than they had in 1986; 
commissions were high. But the 508-poinl plunge in 
the Dow Jones Industrial Average sent a suaden dull 
through the real estate market 
In Manhattan, where property transactions are tra- 
ditionally slug gish from Thanksgi ving through Janu- 
ary. they slowed to a cxawL The sales volume of luxury 
condominiums was off by 40 percent from a year 
earlier during the last two weeks of October, and down 
30 percent in November, according to a study done by 
the Corcoran Realty Group. 

“Those in the process of looking all stood stiB,” says 
Barbara Corcoran. “It was less a loss in portfolio than 
a lack of confidence on the buyers' prat” 

How long the prevailing mood will last is uncertain. 
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Keeping an Eye 
On the Insiders 


By Cynthia Catterson 


to many 


New York 

L AST YEAR, it dominated 
headlines and cocktail party 
banter, and even inspired a 
major morion picture. Yet, 
to many analysts and money manag- 
ers, insider trading is hardly the kind of 
topic that justifies sensationalism. 

Market watchers have been moni- 
toring mad ex transactions fra years in 
the belief that certain moves made by 
corporate officers can be both a ba- 
' rometer of market sentiment and a 
useful tool in predicting the future of 
individual companies. And it is per- 
fectly legal. 

Unlike illegal insider trading, where 
insiders are prohibited from profiting 
from nanpubhc information about 
specific drab, contracts and negotia- 
tions, the Securities and Exchange 
Commission perns ts corporate offi- 
cers, directors or anyone who owns at 
least 10 percent of a company to act cm 
general information about their com- 
pany- .... 


over, insiders must hdd their shares 
for at least six months and they are 
forbidden to profit from price declines 
by selling short. 

Although professionals cannot guar- 
antee that fdtowing insider moves will 
always lead to profit, a number of 
academic studies at such institutions as 
Yale, the University of Pennsylvania 
and the Massachusetts Institute of 
Technology indicate that stocks 


Navigator. 

Your Financial Consultants most 
important job is to understand 
where you want to go and how 
to chart your course. 


bought by insiders have outperformed 
the marka. And those that nave been 


In turn, insiders must report their 
ansactions by the 10th of the month 


transactions by the 10th of the month 
following the trade. The information is 
then made public by the SEC More- 


the market. And those that nave been 
sold have underperformed it. 

Other university studies have con- 
cluded that investors who follow the 
actions of insiders can outperform the 
market by anywhere from 3 percent to 
30 percent. 

Edwin Buck, editor of Vickers 
Weekly Insider Report, a newsletter 
based in Brookride, New Jersey, be- 
lieves there is no better expert on any 
one company than those who ran it 
Corporate officers, be says, take into 
account price-earnings multiples, in- 
terest rates, balance sheets and then 
distill these factors. “Collectively, 
there is no reason why they can’t be the 
best forecasters,” Mr. Buck contends. 

In 1986, for example, he watched 
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Chute* Wilier 


As an active investor, you need a 
partner who keeps abreast of 
financial opportunities virtually 
everywhere around the globe. 

Your Merrill Lynch Financial 
Consultant is the person you can 
rely on. He’ll become familiar 
with your long-term objectives, 
and carefully help you fulfill 
them with all the resources of 
one of the most experienced 
financial institutions in the 
world. Through your Financial 


Consultant, we give you access 
to markets around the world, 
around the clock, the benefit of 
our top-ranked research team, 
and a broad array of other 
services. 

Merrill Lynch Financial Con- 
sultants are ready to help you 
move ahead in 26 offices in 16 
countries tiuoughout Europe 
and the Middle East To find out 
more, send for a complimentary 
copy of our brochure Financial 


Services For The Private Investor. 
Write in complete confidence to 
Mr. AJ. Nemeth, Merrill Lynch 
Europe Limited, 26 Finsbury 
Square, London EC2A 1AQ. 

Or call 01 *382*0703. 

C 1988 Mena tjndi. Pierce, tamer & SbbMi be. Member SWC. 
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Have all the advantages 
of a bank account in 
LUXEMBOURG, without 

actually being there. 


sasas-ssns 

in Luxembourg. . . 

The BCC Group has offices in 72 £00 

^.o in 

Luxembourg which include:- 

1. ' Total confidentiality of 

investor'saffairs by the laws 

of Luxembourg. 

2. The benefits of being able 
to open and operate an 
account in Luxembourg 
without actually going 
there. 

3. Investments and deposits 
made by non-residents 
are totally tax-free 
and there is no with- 
holding tax on interest 
ordividends. 

4. Luxembourg is a stable, 
prosperous financial 
centre in the heart of 
European Economic 
Community. 
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New York Apartments : 
Market Stumbles 
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Economists are still debating the likelihood of a U.S. 
recession this year. A major concern is interest rates, 
which may face upward pressure if the dollar contin- 
ues to drop. Currently, mortgage rates are holdn^ 
steady at about 1 1 percent, up 1-5 points smce last 
year. 

Not surprisingly, investors, who by some estimates 
have accounted for as much as 40 percent of condo- 

minium puniases in Manhattan in recent years, have 

been reluctant to commit themselves. 

Many experts are hoping that the worst is over and 
that prices wDl stabilize. Ms. Corcoran believes resi- 
dential real estate prices will continue to appreciate 
at about the same rate in the first quarter as they did 

last year. , , , 

Other market experts are less sangume. Uoy 

Lynfond. president of Reis 
based real estate market research firm, PRdicBi m» 
EZ «u lose SMOO jote trough “ 

fmaocial savices related ^ y 

” few analysts even are fearful of a drop m 

SSSSSEES&n- 

2BSjfcgSS& 

“Not^rSrS^ of a ^ au beUeVe ** 


turmoil in the apartment market may spell 

SSssSsbsssSb 


Side stretching from the 70s to tne ws ana*™™™ 
pri«pSSS likewise. Union Sm^ is considered 
^tractive as it experiences gcntrjficatioa. 

toff some experts worry that 
areas 0 f Lower Manhattan may aqpmeMe»me 
difficulties because of the setbacks on WaUStiem. So 
fS, however, the 4,000 units of 
near the Wall Streei area and thenew World Ftnan 

"ISTSuhSS real ~ 
ket mNewYork wiU gradually recover dm W8R* 
And the supply of available apartments should 

C ^Construction contracts retreated to 5832 mflJiOTm 
1986 and $854 million last year. Buy^curratiy^ 
choose from about 4,000 

ings. But only 2,000 new amdomiruu^are^p^ 
enter the market for each of the next three years, 

percent racancy rale, “that s very Iinle new product 

‘“aSS a developer who* 353-rmit anrdo- 

nSZ teSoidevarf. af% and Broadway^ vffl 
be put on the market early this 1 ^ 

ptmect is the only new bunding on Broadway, a 

popular West Side location. c ..„ 

P *Tbe choices are relatively thin, 
who worries that construction 
that “we are faring a shortage of housmgm me 
middle price condo and rental market m the third 
quarter of 1988 or beginning of 1989. . 

Analysts note that there is already a shortageot 
r-rz n-^nnr nun-hedroam or larger 
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London: The Ripples Are ffcg' 

_r «iihdrawals has been neaftphte. estati 
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Co-op Vs. Condo 



profit. 

gauge. , . ■ 

Ironically, one of the highly toutri feanro^T tEc 
Docklands, its proximity to the Gty of London 
facial district may- be a factor m its vnbnMto 
in the wake of the sujdtMto Amjj, 
their importance to the Docklands is undoubtedly 

7 crmrlio nwmlr UTlTKlI 
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PERSONAL INVESTING 

IN THE IHTTHE SECOND 
MONDAY OF EACH MONTH 
EDTTHDFORTHE 
SOPHSHCATH) INVESTOR— 
AN ESSENTIAL GUIDETO 
OPPORTUNTTIESANDPITFALIS 
— WORLDWIDE 


Roughly 80 percental Manhattan s 
apartment market is made up ol coopera- 
tives ' Those who buy into a co-op own 
shares in the building rather than an apart- 
ment. with the number of shares deter- 
mined by the value of an individual s apart- 

^Xo-ops cannot be resold or ranted with- 
out the approval of a board that is elected 
by shareholders. There are no such resi- 
dency restnctions when it comes to condo- 
miniums. As a result, co-ops are consid- 
ered less liquid and generally less expen- 
sive than condos. 

- Co-ops. however, frequently require 
large downpayments, sometimes as high 
as 50 percent or more of the purchase 
price. Because of the limits on financing, 
experts say co-ops have b£en affseted 
less by the aftershocks of the stock market 
crash. Strict financial requirements limit 
their purchase to well -established buyers. 

# But some co-op boards, which must ap- 
prove apartment buyers, have become 
more discriminating since the crash. The 
negative psychology has affected boards, 
says Marilyn Kaye, president of M L Kaye, 
a luxury apartment broker. “We have seen 
more turndowns at the upper end 



walls ana urcpwura. 

stability and soundness, and continue to appreciate 
at a high rate,” says Mr. Speiser. [1 1Jth 

Investors should also be beartraoi by Strength- 
ening, of the rental market since Oct *9JJeabdJt> 
S&meratfi rental income is a critical consideration 

for nonresident buyers. . _ , 

“People are opting back to renting until the econo- 
my rakes a more definitive direction, 
r&SZL rice president of S J. UndanL dwdoper at 
the Vogue, a luxury rental building that opened 16 
monihsago- The ViSgue, which has 320 apanmoM 
97 percent rented. And other rental projects are m the 

W< The steep decline in the dollar has already con- 
vinced many foreigners to re-enter the niartet. 
“We’ve had great success in the past month or so 
selling to foreigners,- says David Bates, semor vice 
president for Sotheby’s International M ^ 

In particular, he says, the Japanese, who have beat 
consnicuous consumers in the commercial market. 

havealso been big buyers of residential real estate m 

N Anddie number of brokets and developers coun- 

^ThiTsuu^^Groiip. which markets 30 East 85th, 
the most expensive building in Manhattan, with 
prices as high as $1,800 a square foot, plans to open 
satellite offices in Geneva, London and a Far Eastern 
city by year’s end. u 



ina. brokerage or outer jhwwwmw - 

era! a vital dement in the pod of potential buyers. 
iSmies that as many as 50.000 aty jobs ws 
disappear due to the crash have not gone unnoticed. 

Prime Docklands sites, paraailaffy dose to the 
river and therefore closer to the Gtvwffl 
and fetch higher prices. A ne*’ ■ 
bedroom, two-bathroom flat with modem coire" 
niences and a river view was listed m a recent estate 
agenev magazine for £250.0W). . 

Stephen Krause, with Clapshaw’s estate ag^ m 
the Docklands, savs such a property could reahsncal- 
lv command that price. But further afidd^gents may 
find themselves needing to hone their sellmg tan- 
mques and developers may have to accept slightly 
less than thev thought they would. 

“It’s not going to be the nasty approach a^™ore 
— *we re the agents, you come to us, Mr. Kranse 
says. “The agents will have to bring people m. us 
eoing to be a very difficult year.** 

Dominic Grace, of the Sarille est^agenCT. says 
the Docklands had become a frenzied, overheats 
market with properties being “traded almost like 
sacks of potatoes.” 

“From now on, more natural and normal forces 
will be operating.” he says. 

His firm, like others, has experienced some with- 
drawals. “It was inevitable that, with the stock mar- 
ket crash, some people weren’t as rich as they thought 
they were. Some deals have fallen oat of bed or had to 
be renegotiated.” Mr. Grace reports. But the number 


of these withdrawals has been negate, fsate 
^ Sence of the real estate 

foS^esstonals- H^ p^n^UBt m 

affluent Condon but throughout 
dom. have been running far ahca <^“W*|f I 
with dwellings costing m some cases mOTe t _ 

statistics maa« al 

r elationship between housing price and atcome is J to 

3^4 times. • 

At the Halifax toilding society, research Mnagcr. 
Ian Lumsden says there is no sto fluit finwane 
buyers, who would be most to ^ thc tocraac 
pinch, are bring priced out .of- ftm rantoLJW-: 

nmere are briie^ to be podingrrao^^tn relying 

on inherited funds to nm dowaMymm^ 

Mr. Lumsden says Halifax, the^biggtst .Bn^ 
mortgage lender, had expected a mooealion 

frwn the corresponding 1986 quanety eatn 

onttvdthm least two bedrooms and 
with a relatively long lease m a fash fara h te tocatma.- 
For those, buyers should expea to start, at* 

The term of a leasehold depends to some i 

the noghb onhood. A term oL50 ye ars on.a y 
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property may be consider^ long, wtiereas m 
sington, a 75-y 


sutgion, a /> year leasehold would be darned^ 
sufficient duration to warrant a considerable su|, 
estate agents say. . v V. • 

At the end of a lease, the property reverts too? 
owner of the freehold, perhaps a wealthy famlyq 
charity, unless an extension has beennegDtiated- Jnj( .. 
vast nugority of London jffopeityis leasrimld am . 
the rest is held “in perpetuity" by the owner of£ 
freehold. O' 
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Taking Cues From Company Insiders 

Five to Watch 


A luxurious, 

useful gift for executives r ■ ■ ■ 

on the move. JLaAC 


that picks up and goes 

with you 


Half your life’s story —or wen 

more — is inscribed on the pages of 
your desk diary. Yet whenyou travel or 

go to meetings, most dedcdiaiies are txx 

cumbersome to take along. 

That’s why thelnternabonai 
Herald Tribune — constantly alert to 



No^ voluminous data and statistics are 
included in this diaiy, but on the other 
hand aremovable address book saves 
hours erf iB-cqpyingframyear to year. 

Diary measures 22 x 15 cm 
(8^x6nLX^earily into ties lini- 
ynes t a Wad i6 case, and has gilt-metal 
and French blue paper. Per- 
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dosely when a total of 14,400 shares were 
purchased by seven lop- ranking managers of 
Black, and Decker, including the president, 
Nolan D. Archibald. 

The future of the electrical appliance giant 
looked bleak back then, says Mr. Buck The 
company was undeigoing costly stre aml i n ing 
efforts and was having trouble digesting its 
acquisition of the kitchen appliances division 
of General Electric. Management was being 
restructured and the still strong dollar was 
hurting the company, which has 50 percent of 
its business in exports. 

Encouraged by insiders’ confidence, Mr. 
Buck recommended the stock in October 
1986, when it was al $16.13 a share, and two 
weeks later at $17.38. The stock went as high 
as S2630 last August At current levels of 
about S15, the price range where insidos 
bought last year, Mr. Buck is once again 
heavily recommending this stock. 

“They have resolved all their problems of 
last year, and the dollar is weak," says Mr. 
Buck. 

Insider purchases traditionally have been 
considered more reliable signals than insider 
selling, observers say. An insider can sell for a 
number of personal reasons. But Paul Sim- 
moods, director of reseaidi at the Institute of 
Econometric Research in Fort Lauderdale, 
Florida, which publishes The Insiders, says 
insiders buy for only one reason: “They be- 
lieve they can make a profit-” 

In the past the ratio of insider sales to 
purchases typically was about 2 to I. Howev- 
er, the market crash in October set the stage 
for unprecedented buying. Since the crash, 
analysts report the ratio reversed to as high as 
1 1 to lin favor of buying. N owadays, the ratio 
averages about four buys for every sale. 

“Insiders saw their stocks knodeed down, 
even though business is good and profits are 
rising, so they took advantage of ba r gai n s." 
says Herb Messing, publisher of The Insiders 
Chronicle, a newsletter based in Boca Raton, 
Florida. 




TheDec.11 issue of tiw’’T7tolnsktere newsletter 

highest rating of 10 and recommended two for pwchase, 

several factors, inc^ng how many officers are buy^ ex' selling 

shares are bought and Krfd. and the position held In the company by the trading 
officer. 




Harcourt Brace Jovanovlcti Inc*- 

Be tween Sept 23 and Oct 28, a total of . 

million shares were purchased by officers ©? this 
diversified publisher. Chairman WiHiam ■ 

Jovanovich bought 51 5,000 shares at about $8.75. 
to$9 each on Oct 16. There were no sellers 
during this period. The stock, an "insiders’ ' 

William Jovanovich recommendation, was selling for $7 on.Dec.31 _ 7 

... :-yi sJ-V 

Dayton-Hudson Cotp. 

Between Oct 18 and 26, 12 directors and vice presidents purcb^^. i f 
25,1 00 shares in this retailer, the other "Insiders" recommenda^r' ; 
Director Howard H. Kehrt bought 10,000 of those shares at $2930on ; 
Oct. 21 , increasing his holdings to 10,800 shares. There were no • . 
sellers during this period. The stock traded at $27.63 on Dec. 31 - y:'~ z 


The Pro 


3« Jr r- S-.-iiiHS 




-c.:. 
• 3 I: 
"If t 

-U • • 

:t*- -- 




-X- 


f rr" 


•5fc-.- r 


ReUance Group 

Six officers of this insurer purchased a total of 1 1 6,1 00 share sdurtr^ . 
October. The most significant buyer was Irving Schneider, a director;, 
who bought 38,400 shares at $5 to $6.38 each. Bruce L- Sokotoff. a- -J 
vice president, bought 5,000 shares on Oct. 2, when the stock was aL: ;: 
$9.38, and 1 ,200 shares on Oct 30 at $6.50 each. There were no ; r 
sellers during this period. The stock was selling for $5.75on DeciSl-: - 


Air Wisconsin Service 


A total 23,100 shares were purchased between Oct 21 and Oct 29; by 
eight officials of this regional airline. Chairman Arthur GL Hailand'JtV^ 
bought 6,000 shaues on Oct 28, increasing his holdings to 118,000 -V 
shares. Two other officials sold shares during this period. The Dpc. 3T 
stock price was $9.75. .Nv . - : 


For optimists, the insider shopping spree 
aok for the mar- 


Haawi nornie- -^r^^^^deskdia- caners, g^pagB^andFreaibhKp^er.rer- 

sooafel 

5 i»,«L,a«<AAntoHc and a«nrintfiS. fNote 


translates into a bullish outlook 
keu but some warn that investors must moni- 
tor this activity with a discerning eye. Just 
because there is insider baying does not mean 
the company is a bargain. 

“I take the buying as a vote of confidence 
but we have to wail a bit fa the dust to settle 


Shearson Lehman 


Five insiders of this major brokerage and investment firm I 
total of 22,400 shares between Oct 21 and Nov 10. Chairman i 
Cohen bought 15,000 shares at about$1 5.38 to $1 6.63 eadv 
other four buyers were directors in the firm, which recently acqureo- 
ELF. Hutton. There were no sellers. The Dec. 31 stock price was $17C 
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Barry Unterbrink, editor and 
Consensus of Insiders, a Fort Lauderdale- 
based weekly newsletter, has re m ai n e d wary 
sinc e October, Before the crash, he had been 
recommending that portfolios have 50 percent 
invested in insider-supported stocks. He has 
since reduced his position to 15 percenL_ 

Other insider experts fed less cautious. 

“You only have a crash once in a Kfetime, take 

advantage of it," says Mr. Buck at Vickers. 

Experts warn that insider selling can be a 
misleading indicator because officers fre- 
quently sell blocks of stock for personal rea- 
sons not related to company performance, in 
addition, generous options plans at many of 
the large, blue- chip companies often result in 
frequent selling transactions among officers, 
be says. 

StiU, selling can portend bad news such as 
poor earnings, slackening sales or delayed 


takeover trite, especially whn the selling is 
unusually heavy and dime over a short period 
of time. 

“If three or four officers are selling 40 to 50 
percent of their holdings in the company with- 
in a two-month period of time, they know 
something serious is going on,” Mr. Unter- 
brink says. “Those kind of moves are a good 
warning sip." 

A classic example, he says, occurred in the 
summer of 1986, when a dozen directors and 
vice presidents at the retail chain ZayieCorp. 
began selling large blocks of shares when the 
stock was in die f 80 range and again, after a 2- 
for-I split, at $38 to $40. The stock subse- 
quently slumped to about $21 per share in 
October following poor third-quarter earn- 
ings. 

Not everyone is convinced that the road to 
riches follows insiders moves. Skeptics aigue 



that the 

and the published SEC; 

as six weeks and that i, 

before investors have a'danet to aft. on w» 
information. Moreover, even insder enthusi- 
asts lament the SECs failure to enforce fifinff 
deadlines. 1 V . -: - • 


And, insiders can __ _ _ . 

no indication that they saw thecrash<^ Octo- 
ber coming. According t^.Mr. SuSanw^ 4* 


accounted for 48 

for the 30-day period before the'enish. . : v 

Few npislettera-reccraun^'a. 
on the insider actions alone. 
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ByDavidC Lanehner 

VV- Nos York 

T WAS A tottg^x year for broker- 
ages. Bartexcd by insider trading 
scandals -and ite downturn m bead 
prices, and finally Tnrmhlfid by Oc- 
i historic stockmaiket collapse, due 
Securities indusby Sosed the books; 
one vt its- most ^sappomtmg fiscal 
& - ’ - - *' 
bt surprisingly^ brokerage stocks, 
tii were already oat of favor for most 
1987, mirrored the trend. Since Octo- 



e at U.S. Brokerages 



Consensus estimates of 1 988 and 1 987 per-share earnings for 
selected U.S. securities firms as of Dec. 24, 1 987. Compiled by 
Institutional Brokers Estimate Service, a unit of Lynch, Jones & 


Ryan. 
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Paine Webber. 
Salomon Brothers 
Shearson Lehman 
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«rhapsa wolihyfariyc 
on has beea negotiated H 
1 propern is leasehold m 
Xiuitv" bv the owner of a 
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.iority art xiow trading bdow bock 
Jot the fust -time mice 1982. : 

But for those ^inyratoawdmbeiiCTe that 
sector, may have suffered- enough . 
. iAkhough tee' stocks have 
leen sodding since November of 1986, 
inalysts' warn that a' nnmber 'Of these 
have yet to testtbeir lows. 

James Hanbury, who tracts !the sector 
or Wertheim and is mating no pnr- 
hase T W^imrwnHntinn^ Jtn extreme Step . 
Ait ill keeping with tine cautious approach, 
wing taken by virttiaSy ail . brokerage in- . 
tartiy- analysts.''' ‘ . ' >. 

‘ YThe bottom line is teaithese compa- 
fnies are going to have to continue firing 
jht and centa if they are 
going to prepare for tee various 
quences of .economic uncertainty,” 
Mr. Hanbiuy says. His advice to owners of 
there issues: “Hold ’em and hope.” 

! The biggest problem for analysts is do* 
f tenjoimng which companies are best pre- 
> -bared -for ; the vicissitudes of 1988: Mist 
'had seen their fortnnes grow in fine with 
dKbhttmaiket that began ini 9 SXCoping 
I -tinth a flat market dr the banning of a 
I bearish : One is another stray.- 
; v : ^-AD^grretliateamingi(i^l987mnbe 
I down, with a further drop expectedin 
I -1988. But whether retail finns or those that 
' ^^e institutiomd etients willprove flic 
.better survivor in 1988 remains at the. 
-center 6La lively debate. 

. in the equity 

‘ markets is expected to be down dramafr- 
cafiy this vw. Bnt increased bond fund 
■ and ahrnnty sales at firm* like Merrill - 
lynch -and Shearson T AmVm Brothers is 
^ ffijp ccsed totakcupsomcrrfthesladc.- 
v ;: Whether these sales are suffident to 
; eftiet tee- loss of commissions on the 
’eqirityside remains a qn^d ^e^egial^ 

, ^fi<tiia^wpRhiiM^^°an analyst with 
^irst -Bostoivbclieves the absence of tradi: 

> tion kl stock' investors wifl hurt. “If you 
•%>d at .1984,- the last time tradingthinned 
-‘•for letters fike- Metrfll Lynch, Paine 
;• We »ber and Shearson,” hesays, “you no: 


rice that when revenues turned down a 
tittle bit, the bottom tine turned down a 
lot. Higfr overiiead at the full service retail 
firms is a kUkr.” 

Industry observers generally agree that 
Shearson, at a long-term basis, is the most 
attractive buy among big retail brokers. It 
has a reputation for tight management 
and.more concretely, has the highest prof- 
it .margin, roughly a full percentage point 
above the 3 percent performance turned in 
by- fellow full service competitors in New 
York. 

-. The company's November purchase of 
EF: Hutton at a very attractive price of 
I960 mfitioo, or 1.5 tunes book value, will 


almost certainly result in some short-term 
reorganization expenses. But it should 
make Shearson large enough to enjoy sig- 
nificant operating economies when good 
times return to Wall Street. 

Also on the retail side, analysts contend 
that regional firms tike Legs Mason in 
Baltimore and AG Edwards in SL Louis 
are appealing as long-term buys, again 
because of high profit margins. While rev- 
enues are considerably smaller than at the 
large New York firms, regionals tend to 
have profit margins that hover in the 8 
percent rather than 3 p ercent range. 

When it comes to institutional brokers, 
had news abounds. Underwriting activity 


is expected to decline dramatically this 
year, with some analysts forecasting a 25 
percent drop in new issues. Also, filling 
demand for junk bonds is expected to 
push sales of these securities down as 
much as 45 percent. Hie slim market for 
junk was exemplified recently by the fail- 
ure of Salomon Brothers to find buyers for 
its high-yield Southland Corp. bonds, first 
offered Last November. 

Still, a number of analysts behove that 
institutional houses, where profits average 
about 10 parent of revenues, will fare 
better than their counterparts on the retail 
side, tha nks to the fat fees generated by 
investment banking departments. Merger 
and acquisition activity, they contend, mil 
make it easier for companies tike 
Stanley, First Boston and Salomon to i 
with a flat stock market 

Mr. Blumstdn of First Boston dtes low 
interest rates, low share prices and die 
decision by Congress not to tax merger 
and acquisition activity as harbingers of 
an upturn in mergers this quarter. M A lot 
of deals put on hold because of the tax 
issue should go through this quarter, bol- 
stering the finances of these companies,*’ 
he says. 

Morgan Stanley, the market leader in 
mergers and acquisitions, represents a sig- 
nificant value at its current price of \2 
times book or 7 times its 1988 earnings 
estimates of $7 pa share, according to Mr. 
Blumsieu. 

Brenda McCoy, an analyst at Paine 
Webber, doubts that the takeover business 
will remain so profitable, given the uncer- 
tainty about the economy. But she rates 
Salomon Brothers a buy in part because of 
its tough reorganization plan, which was 
announced before October. □ 


Resilience of the Discounters 



FTER THE Octo- 
ber market col- 
lapse, no retail bro- 
kerage experienced 
such precipitous drops in 
share price as the two publicly 
traded discount firms, 
Charles Schwab and Quick & 
Reilly. Both companies have 
seen about 50 percent of their 
equity value disappear since 
Black Monday. 

That news should come as 
no surprise to investors aware 
of the discounters’ almost ex- 
clusive dependence on bro- 
kerage commissions. Unlike 
their foil-service competitors, 
they do not have a host of 
fixed- income and insurance products to boost revenue. 

What should interest investors is that these stocks are expect- 
ed to weather 1988 as well as, or better than, full-service 
brokers. The reason is big profit margins, which stand at about 
14 percent at Schwab and 18 percent at Quick & Reilly. 

‘‘There are no resources to cushion a decline at the discount- 
ers, but there also is no expensive infrastructure,” says Doyle 



SRdb«er 


Lyons, an analyst at Merrill Lynch. “1 think the two wind up 
canceling each other ouu M 

Ms. Lyons believes that Quick & Reilly, which traditionally 
sells at a premium to the industry, is an attractive long-term buy 
at 13 times 1988 earnings. The average multiple in the sector is 
close to 15. 

Michael Blums tein of Fust Boston believes that an industry- 
wide drop in commission revenues will be less severe at the 
discount brokers than at the full-service firms. Stilt he recom- 
mends Quick & Reilly only as a “hokL” 

“Newspaper accounts about disgruntled investors who 
couldn’t get their orders through to retail brokers in October 
were given too much importance,” he says. “At Schwab, for 
example, about 10 percent of the customers generate 80 percent 
of the business. A variety of [toll-free] numbers are used and it 
was only the inconsequential stock investor with a low priority 
number who got the busy signal.” 

Most analysts agree that Quick & ReiDy is more attractive 
than Schwab. Perrin Long of Upper Analytical Services ob- 
serves, “Everything at Quick & Rally is tied to profit. If revenue 
drops, compensauon, paid largely in the form of bonuses, 
drops." Da la-processing costs, which are contracted out, wOl 
also go down ui a slow period. 

At Schwab, which went public last September, salari es are 
often fixed and cost of computer equipment and staff remains 
the same during both business booms and contractions. □ 

David C. Lanchner 
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. New York 
HEN A corporate 
management de- 
cides that a subsd- 
. iary noi lojvgpr .fits, 
intohs grand design for the future, 
quesj^ution is to spin off the unit 
to tit coaqranys shareholder. 
For tie company; ode advantage 
of suoa transaction is that unlike 
an outight sale, it would probably 
■not bt subject to federal income 
taxe&But a spinoff can be per- 
pterin; fpk investors. .... 

“Yaharetolockmeadiatua-- 
tiom^ays Jay R. Harris, a general 

" "* ~ “ *i tin 


Few deals 
come with 
a 


mvestwnt. research ^firin in New 
YoriLAdds Charles Ncn- 
tiausei 'an analyst with Bear 
Steam &Ca, ‘The kinds of basr- 
nessesthar get spun off arc not 
those hat have a great stray, to ;. 
grab hptestors’ attention. 7 
. . ..Nefrtheiess, ^sqme ’ investors 1. 
bdiey spinoffs, may be bargains 
m thnistdays after their shares 
begm rading: Often, the issues 

or aiSs^^^^E^er sayv 
and setirs may dominate the early . 
trading-. 

' fo.lae 1986,' fra 'oquryle, the : 
-Singer lo., focusing' on its dec- 
iromcs-tid mHifary systems busi- 
-nesses/pun off its sewing ma- 
chine derations as adiyidoid to 
hoWeraif its stock- Tbe shares of 
lhe net unit, the SSMC Corp.. 
q uickly plunged from the nndr. 
teens txSlI-50, about 40 percent 
of book/alue. 

VPbCfB who had owned Singer 
as an ttospace and defense com- 
pany dm*t want anytMng to do 
with tipsgwtng 'T naf *™ e comp** 
ny,** saylindTMcCnny, anmia-. 
Tyst witffirrteher & Singer in HnL 
iddphir Within a year, however, . 


SSMCs stock climbed to a high of 
52630. 

Still, many investors are wary. 
“Managers vrill spin off compa- 
nies teat they know will have ma- 
jor problems in the future,” says 
Roderick Maclver, who publishes 
the Contrarian Research report. 
He ched Fuqua Industries' 1980 
spinoff, of Interstate Motor 
Freight, which filcdfor bankrupt- 
cy in 1984. 

’Some recent spinoffs have re- 
ceived Tow ratings from investors. 
One of teem is Sprague Technol- 
ogies; which the ran Central 


Crap, distributed to shareholders 
last summer. The shares, which 
rose as high as 520 in August and 
fell as low as 57.125 in the October 
market panic, were trading around 
$9 last week. 

The price is apparently propped 
up by the company's offer to swap 
$10 wrath of bonds per share for 
up to three million shares. If the 
stock falls near its low after the 
swap, Mr. Neuhauser will be wait- 
ing. He believes the maker of elec- 
tronic components could earn 75 
cents a dime this year, “and tee 
stock should trade at $11” 

Goldsmith & Harris has recom- 
mended that clients buy Borden 
CheancaL a master limited part- 
nership that was spun off from 
Borden Inc. in November. That 
deal was more of an initial offering 
than a. spinoff, because tire part- 
nership units were not distributed 
free to Borden shareholders. In- 
stead, in an underwriting led by 
the First Boston Corp., Borden 
sold the partnershq) units to the 
public at 510 each. 


The terms of the partnership 
appeal to Goldsmith & Harris. 
Payouts of at least $1.20 a year are 
guaranteed by the parent compa- 
ny fra the first five years. The 1 988 
distribution could approach 52 a 
unit, says Philip W. Goldsmith, 
the other partner in the investment 
firm. The units traded last week at 
around 511 

Stock sales of subsidiaries pose 
many of the same risks for inves- 
tors as other underwritings- A key 
concern is that underwriters may 
price a deal as high as the traffic 
will bear, perhaps higher than the 
fundamentals or the market will 
support. 

Even before the maria col- 
lapse, initial buyers of such 1987 
spinoffs as Axnax Gold Inc, fra- 
-Ig with Amax Inc_ and the 


mer 
FM 

FMC Corp., were barely even. 
aeTJX" 


Gold Co, spunoff by the 


es, a goup 


And the T. 

of retailers spun off by the zayre 
Corp„ had lost 20 percent of its 
initial price. □ 


© 1987 The New York Times 
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LATIN 

AMERICA 

TOWARDS RENEWED GROWTH 

London, Febmary 1 1-12, 1988 

The second international conference co-sponsored 
by tiie International Herald Tribune 
and the Inter-American Development Bank. 


in the region and look for news ways forward. 

AsplacesattheconferencearestricfylM we recommend that senior executives from the 

banking arid Ixisiness community interested inattencfingthecorferenceslKHJldcxxripleteandrehjm the 
registration form without delay. 


FEBRUARY 11 


FEBRUARY 12 


NEW INITIATIVES IN MULTILATERAL LENDING 
Antonk>Ortlz^Mena,Presktent Inter-American 
Development Bank. 

SPECIAL ADDRESS 
Speyer to be annourced . 

Coffee 

BREAKING THE DffiT CIRCLE' WHY LATIN 
AMERICA NEDS MORETHAN CURRENT 
DAMAGE LIMITATION MEASURES 
BefearioBelarici»,fomrierPresldenLCotarrt»a 
Sir Jeremy Morse, Chairman, Lloyds Bank PLC, London 
FROM DEBTTO NEW FOREIGN INVESTMENT 
•MmWo Gancia-Araiijo, President. Central Bankof 
Venezuela 

DISCUSSION ON MORNING SESSIONS 
i luncheon 

Tl^ URUGUAY ROUND AfClTTE CHALLENGE 
FOR NORTH/SOUTH COMMERCIAL RELATIONS 
ArfrurDunkel, Secretary General, GATT, Geneva. 
Enrique Ig^esbs, Fbrelgn Wnlster, Lkuguay . 

THE RESTORATION OF TRADE AND FINANCE FLOWS 
*GiullanoAmaiq,Treasuiy Minister, Italy . 

Nicot&s Anfito-Barietta, former PresicJent, Panama . 

Pedro-PabtoKuczyi^Presi^ 

International 

DISCUSSION 

Cocklails 


HOWTHE COMMERCIAL BANKS SEE NEW DEBT 
INITIATIVES 

WMam Rhodes, Chainnan, RestnxauringOxrrriittee, 
Cftaank,N.A.,NewYori<. 

Franz Lxdotf, General Manager, Swiss BankCorporalion . 
Richard Marin, Serfor Vice-President, BankersTmst 
Company 
Coffee 

OPENINGSTO FOREIGN INVESTMENT 
MEXKX): Gustavo Petrictoi, Finance Minister 
ECUADOR Rodrigo Espinosa, France Mnlster 
COSTARICA- Fernando Naranjo, Finance Master 
DISCUSSIONS ON MORNING SKSONS 
Luncheon 

MULTINATIONAL COMPANIES’ INVESTMENT 
PERSPECTIVES IN LATIN AMERICA: 

stjDaegufeGer 

Argentine. Compagnie deSaint-Gobam, Rtode Jandro . 
Gerdt Jeekrf, Vice Chairman, Philips Industries, Endhoven . 
CHANGING APPROACHES - BRAZIL’S PRVAnZATION 
PROGRAM 

Speaker to be announced . 

PfflU-S NEW FINANCING SOBvES 
Gdsvmo Larco-Cox, Prime Minister, Peru. 
DISCUSSION 
Closing Remarks 

rtmikd/Sufaj^toaonbinriian 


REGISTRATION fIFORMAHON: 

Thefee ls£S25 plus 15% Wlbr al 
p a rticipant s . Feesse payable in advmceand 
wi be returned less £50 tor any cancetetion 
postinarkad on or before January 27 . 

Ptesse return regjstralionformto 
Entem^kanal Her^dTribuie, ConferenceOflica, 
63 LongAcre, London VVCSE9JHorldephone 
(44-1)3794302 or «ex 262009. 


INTHtAMBSCAN 
DEVHCPMB^T BANK 


Ilcralb^a^Sribunc. 



CONFERBilCELOCAIKIN The Park Lane Hotel. Pkxac8v. London WIY 8 BX. 

Teimhone (44-1)499 6321 Telex 21 533. A block of rooms has been reserved tor corterence 
participants at pre fe rential ral es . Please contactfhehotekfirectfy. 

February lloto 12. □ Checkendosed □ Please invotce. 


SURNAkC. 


RRSTNAME. 


posmoN_ 

COMPANY. 

ADDFESS. 


CTTY/COUMTHY. 
TaflSHONE 


.THEX. 




i 

i 

1 

f 

) 

0 

5 

a 

n 

>f 

B 

n 

m 

li 

.4 


t- ‘ 
«■- 
1C- 
8 

of 

3S 

JC- 

icy 

ice 

Je- 

by 

by 

-.te 

on, 

ion 

an 

this 

7/J 


dian 
i has 
is by 
been 
spite 
iled 
ghis 
gons 
on a 

stitu- 


chie 
e tee 
iaries 
rs are 
sable 
often 

j best 
i Ste- 
Asset 
on in 
:ading 
aness. 


I 


HT2>86 




.jer ■* 









Page 10 


futures and options 
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STRATEGY 



Spotlight Falls on Futures Funds 


By Elena Bowes 


New York 

A FTER THE great stock market 
crash of October 1 987 struct inves- 
tors counted themselves lucky if ... 
they emerged with only slight ^ 
losses. By that measure, Paul Tudor Jones, a 
33-ycar-old with a touch of Tennessee drawl 
and a deft hand at trading in the futures 
markets, would have to be considered wildly 
fortunate. While stock markets crumbled in 
October, Mr. Jones’s commodities fund ac- 
counts soared 60 percent, after fees and ex- 


Indeed, the Tudor Futures Fund managed 
by Mr. Jones’s firm was up almost 200 percent 
near the end of 1987, a feat heattributes to the 
“flexible egos” of its traders. "They are paid 
to be o^ective." he says. 

Whatever the reason, the Tudor funds 
gains are the kind of performance that has put 
publicly traded comm odities funds, long re- 



Dean Witter Reynolds Inc. vice president who 
is chair man of the Managed Futures Trade 
Association: “The numbers speak for them- 
selves.” 

Morton Baratz, editor of Managed Account 
Reports, which tracks commodities funds, es- 
timates that the average public fund gained 20 
Percent to 25 percent in 1987. Jay Klopren- 
stein, president of Norwood Securities Inc., a 
Chicago Ena that monitors funds and man- 
ages the Norwood Hyacinth Fund, counts 76 
winners and 13 losers in the first 1 1 months of 
1987. Of the w inn ers, 54 posted gains of at 
least 15 percent, while 32 funds passed the 30 
percent mark. 

Public commodity funds are typically struc- 
tured as limited partnerships divided into 
S1.000 units, with the minimum investment 
usually about 15,000. The general partner 
oversees the raising of money and the admin- 
istration, while the actual buying or selling of 
futures contracts and commodity options is 
handled by the trading adviser. 

The funds deal in a wide range of futures 
and options contracts, ranging from tradition- 
al agricultural products such as soybeans, to 
financial instruments, such as Treasury bonds 
and stock indexes. With the October stock 
market debacle still fresh in investors* minds, 
the funds have been stressing their ability to 
make money in both rising and and failing 
markets. 

Many managers scored big in October and 
November by taking futures positions that 
allowed than to profit from the decline in 
stocks and the simultaneous climb in foreign 
currencies. During 1985, when the price of oil 
plummeted from $27 a band to S12 a barrel, 
public commodity funds experienced one of 
their best-perfor ming years. 

Mr. Jones, having profited handsomely 
from taking a negative view on stock index 
futures, is now “ranmantly bullish” on short- 
term (J.S. Treasury bonds. His hunch is that 
the U.S. economy js more likely to be buffeted 
by deflation than inflation, and he sees reces- 
sion looming. 

Christopher Funk, an adviser to several 
funds, including Thompson Financial Futures 
Funds 1 and 2, believes the dismal perfor- 
mance of the equity market w31 drive more 
investors into commodity funds. “People need 



Paul Tudor Jones: ‘Rampantly bullish r on Treasury bonds. 


The Leaders 

SO 

Top performing funds naefced by 1 

Norwood Securities Jan 1 -No« 30 |g 

Tudor Futures Fund 

+195.3% 

Palo Alio Futures Fund 

+116.7% 

McCormick Comm. Fund II 

+108.9% 

McCormick Comm Fund 1 

+102.1% 

i Boston Futures Fund III 

+83.0% 

Mattemom Commodity Partners 

+67.6% 

Matterhorn Commodity Partners II 

+66.6% 

Commodity Trend Timing Fund 

+65.5% 

Commodity Trend Timing Fund II 

+61.3% 

Chancellor Fin. Fut. Fund 

+59.8% 



to look, see what happened in October, and 
open up their eyes.” he says. “Cycles run both 
ways and people tend to forget that in mul- 
tiyear bull markets.” 

Despite their racy image, commodities 
funds can play a useful role in a traditional 
portfolio, argues Scott Irwin, an economist at 
Ohio State University who has studied them. 
These funds tend to thrive in periods of eco- 
nomic uncertainty, while “'the stock market 
hates it," he says. With commodities funds, 
“you are hedging against uncertainty," be 
says. 

As always, selecting fund advisers with con- 
sistent track records is the key. Gilbert S. 
Meem, an investment adviser at Dean Witter 
Reynolds, would not consider any firm with 
less than a four-year track record; ideally, he 
would like to see 10 years of experience. 
Beware of the fund touting the “hottest, lat- 
est” manag ers, cautions Keith Campbell of 
Campbell & Co. in Baltimore. 


on any single fund, he says. It is also a good 
idea not to concentrate on funds that have the 
same trading approach, be says. 

Generally, commodities fund managers fall 
into two camps, technical system traders and 
discretionary traders. Technical system trad- 
ers rely on mechanistic models to discern 
trends and signal trading opportunities. Gen- 
erally. they follow several markets at once and 
take comparatively small positions in each. 

Discretionary traders, such as Mr. Tudor’s 
firm, rely more’ on individual judgments rath- 
er than any single research tore or trading 
methodology. They often take lar$e positions 
in a few markets where they see pricing trends 
emerge. Conventional wisdom in the industry 
says discretionary traders frequently predict 
trends and technical traders follow them. 

Mr. Tropin feels that technical system trad- 
ers are more consistent in their results, while 
discretionary traders tend to show up at the 
top of lists of best performers, but not neces- 
sarily consistently. As Colin Barrows of Mini 
Ltd., a well-regarded fund management firm 
that specializes in technical systems trading, 
says: “There is always a fund which performs 
better than we do. but it is always a different 
fund." 


Mr. Irwin recommends investing in a port- 
's. Corn- 


folio of three or four different funds, 
modi ties funds perform too erratically to rely 


Some investment advisers recommend put- 
ting from 10 percent to 20 percent of a typical 
portfolio in commodities funds. But a risk- 
averse investor could invest as little as 3 per- 
cent to 6 percent of the portfolio in commod- 
ity funds and still have an effective hedge, 
figures Mr. Irwin. 

If within three to five years the investment 
has failed to return at least 20 percent annual - 
ly. then both Mr. Baratz. and Mr. Klopfen- 
siein would advise selling. Mr. Meem is a bit 
more lenient; his threshold over three years 
runs between 12 percent to 18 percent. 

Mr. Meem adds that now is probably not a 
good time to invest. " Keep your powder dry." 
he advises. He would wait until the futures 
markets calm down a bit □ 


WI!\ ff MILLIONS! 


Strike it rich in Canada’s Favorite Lottery. 
Yougtiek your own numbers playing Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49— Canada’s most popular 
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736^89.00 in ALL CASH PRIZES. And it’s all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have 
been as high as $13^90^8800. Imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that’s making so many millionaires in Canada. 


WHAT IS LOTTO 6/49? 

Lotto 6/49 is the official Canadian version of 
lotto— the world’s most popularform of lottery, 
ft’s the tottery In which you pick your own 
numbers and it's called “6M9" because you 
select any 6 of 49 possible numbers from 1 to 
49. Vbur numbers are entered in trie Lotto 6/49 
computer system and If they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or if you have only 3, 4 or 5 
numbers connect you win one of thousands of 
secondary prizes availabla 


another chance at the grand prize tor every 
draw in which you are entered. You receive a 
“Confirmation of Entry” by return mail 
acknowledging your order and indicating the 
numbers you have selected as well as the 
draws in which they are entered. 


PRIZE BREAKDOWN (Actual Sample of One Draw) 


HOW GAN I PLAY? 

Complete the attached order form and send It 
to Canadian Overseas Marketing along with 
the necessary payment We will enter your 
numbers for the specified length of your 

sutrscription. Y5u may select from 1 to 6 games 

for 10 , 26. or 52 weeks. Each game gives you 


HOW DO I KNOW WHEN I WIN? 
^bu will be notified immediately when you 
win a prize of $1,000.00 or more. Also, a 
complete list of all winning numbers will be 
sent to you after every tenth draw so that you 
can check along the way to see how you are 
doing. At the expiration of your subscription 
you will be sent a final statement of your 
winnings. All prize money will be converted 
to any currency you wish and confidentially 
forwarded to you anywhere in the world. 

So mall your order today— the next big 
winner could be you. 


*AB pnzw quo»d m Canadian doittra 
lot 2nd. 3rd, are! 4mprtw are osculated on a percentage ol 
ffw total prt» pool Since the pitta pool fluctuates from draw 
(0 draw, the sue ol the prizes wfl vary from the sue at the 
prizes shown above. 


Canadian Overseas Marketing t 
RQ. Box 48120, Suite 1703-595 Burrard St., 
Vancouver, B.C., Canada V7X 1S4 
Telex: 04-507822 


t p- aw^ SM iOuBigaMMarltetfnfl *6 a P tllf * >IBCI)ll| l >an Y The prices Rioted herein Indude tiarteBna and matanii costa. 


ORDER TODAY! 

Mart six numbers on each game board 
you wish to play- 



PKX YOUR PLAN— Ctadc only one txu before next to the 

option of your choice. ALL PRICES IN U S. FUNDS 


FREE BONUS ►T-Sgis 


1 Game 

2 Games 

3 Games 

4 Games 

5 Games 

6 Games 


10 WEEKS 
(20 Draws) 

□ $ 45. 

□ $ 90. 

□ $135. 

□ $180- 

□ $225. 

□ $270. 


26 WEEKS 52 WEEKS 
(52 Draws) (104 Draws) 

□ $112. □$ 225 

□ $225. □ $ 450 

□ $337. □ $ 675 

□ $450. □ $ 900 

□ $562. □ $1125 

□ $675. □ $1350 


Make Cheque or Bank Draft (in US. Funds) payable to: Canadian Overseas Marketing 
and Mail to: P-O. Box 48120, Suite 1703-595 Burrard St., Vancouver, B.G, Canada V7X 1S4 


NAME 


TELEPHONE 
.WO AREA CODE, 


ADDRESS/RCl BOX 


CITY 


COUNTRY 


□ Cheque □ Bank Draft □ 
CREDIT CARP NUMBER 


□ 


(CZS^ 
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Second 
Looks at 

Gold 

Stocks 


A fter rising strong- 

lyin the first three quar- 
ters of 1987,goldshares 
went into a laflspin with 
the rest of market in October. But 
many of these shares have man- 
aged respectable recoveries from 
their autumn lows despite lan- 
guishing gold prices. North Amer- 
ican gold producers such as Echo 
Bay, American Barnet, Pegasus 
and Battle Mountain have risen 
between 12 percent to 20 percent 
since October. 

By the end of December, the 
S&P gold-mining index reflected 
an impressive performance for the 


year, up 58.2 percent. Jn ootnpan- 
gold 


son, gold prices rose 20.1 percent 
while the S&P 500 gained a mere 2 
percent for the year. The Toronto 
Slock Exchange Gold and Silver 
Index, a universe of 32 stocks, 
gained 41.9 percent in 1987 and 
the Australian Gold Mining Index 
of 15 stocks rose aboot 20.4 per- 
cent. 

Only South Africa, troubled by 
political tension and strikes at 
some of its mines, faded to snap 
back- The Johannesburg Stock Ex- 
change Gold Index- tracking 17 
stocks that account for about 85 
percent of the country's market, 
closed the year 1 1 .9 percent below 
its Jan. 1 levd. 

Followers of precious metals ac- 
knowledge that gold shares hardly 
seem cheap compared with other 
stock market sectors. Yet, some 
fund managers and mining ana- 
lysts believe investors can sriU find 
reasonable value in selected com- 
panies with strong fundamentals. 

“All the worries about rising in- 
flation and the world's financial 
prob lems that justified owning 
gold before the crash still exist 
today." says Daniel Roling. senior 
mining analyst at Merrill Lynch 
Capital Markets. For an invest- 
ment hedge, he currently recom- 
mends Amax Gold, Hecla Mining 
and Homes take Mining, all North 
American producers. 

A strong “buy" recommenda- 
tion on a number of gold stocks 
has just been reaffirmed by Drexel 
Burhnam Lambert's gold’ analyst. 
Lucille Palenno. She believes the 
metal is likely to make another run 
at $500 an ounce within the next 
six to nine months. 

Her opinion in based in part on 
the forecast of Drexel's economist, 
Richard Hoey. who is looking for 
a 5.5 percent to 6' percent annual 
rate of inflation by the end of this 
year and 8 percent by late 1989. 
which would have a significant im- 
pact on the price of gold. 

Inflation expectations aside. 
Ms. Palenno is optimistic about 
the growth potential of three 
North American Firms: American 
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ember Market Scoreboard 





Percent Price 
Change Dec-31 


Percent Price 
Change Dec. 31 




New York Stock Exchange: 

Gompdedtiy M«?« General Financial Services- Prices 

PACO Pharmaceutical 83 

Computervision Corp. 82 

Environmental Systems 56 •J-gJ 

BBSS °£tr 1 fi 

Computer Factory Inc- 50 

Recognition Equipment 47 ri.w 

Facet Enterprises Inc. 46 Jg-Jr 

Pueblo International 43 *3™ 

Wickes Cos. Inc. 42 1 1 50 


in debars 


Oneok Inc. 

United Inns Inc. 
Standard Brands Pt 
Montedison ADR 
Pay 'n Pack Stores 
Central Hudson G&E 
Chemical NY Corp. 
Manufacturers Han. 
Grumman Corp. 
Santa Fe Energy 


-28 

16.75 : 

-25 

■ 18.25 

-20 

15.88 

-20 

10.13 “ 

-18 

12J50 

-18 

1725: 

-17 

2128 

-17 

21:50' 

-17, 

- 17-25 : 

-16 

14.50 




American Stock Exchange: 


Ouoommun Inc. 

Uno Restaurant Corp. 
GuTXlte Environmental 
Bush Industries CL A. 
Wherehouse Entmt. 


SO 11-00 

47 11-38 

44 15.88 

41 18-00 

39 13.50 


Resorts int'l Inc. 
Amer. Income Props 
AircoaHotel 


Crowley Milner 
[Ranch 


Teprti 


-43 

‘23 

-17' 

-14 

i13 


13.13 
15.00 
■11.38 
21 .25 
23.38 


Over the Counter 


Seaboard S&L 

United Savings Bank 
East Weymouth Savings 
Micron Technology »nc. 
Patiex Corp. 


93 

85 

83 

79 

68 


14.00 

18.00 
16.50 
14.75 
15-50 


Home Owners Fed. S&L 
BNH Bncshrs Inc. 

Banknorth Group Inc. 
Seaman Furniture Co. 
Badger Paper Mills 


-34 

-25 

-25 

-24- 

-21 


12.75 

11.25 

23.75 

17.25 
1&75 


London Stock Exchange: 

Compiled by Morgan Stanley Capital International Prices in pence 


Britoil 
Tricentroi 
Freemans 
Blue Cirde 
Dee Corp. 

BBA Group 
Oxford Instruments 
George Wimpey 
Pearl Group 
Royal Bank of Scotland 


143 

88 

84 

42 

38 

34 

32 

30 

30 

28 


437 

159 

300 

430 

209 

151 

233 

234 
451 
358 


Debeers 
Northern I 
Scottish andNewcastie 
General Bectric 
Wellcome 
BET 

Burton Group 
Thom- EMI 
Rentokil Group 
Merle y 


-15 

-3 

-2 

-2 

- 1 . 

- 1 . 

-1 

>1 

0 

o; 


' 506 

96 
208 
160 
,368 
-220 
223 
533 
: 174 
I’ 128 


■ *1 1 
r !1 1 1 


P 


V- ' ’ 


Tokyo Stock Exchange: 

Compiled Dy Morgan Stanley Capital International Prices m yen 


Advantest 
Hirose Electric 
Aida Engineering 
Koyo Seiko 
Tokyo Rope Mfg. 
Yokogawa Electric 
Tartabe Seiyaku 
Nippon Mental Industry 
Darshowa Paper 
Stanly Bectric 


36 

6.750 

Japan Air Lines 

-25. 

: 12.800 

36 

4,900 

Yamaichi Secwites 

-24 

. 1290 

28 

989 

Onoda Cement 

-22 

. 590 

28 

870 

Mitsubishi Trust 

22 

2500 

24 

910 

Daiwa Securites 

-22 

1,600 

24 

1,390 

NikkoSecuntes 

-27 

•• 1.300 

24 

2,300 

Kajima 

-.-21 

1220 

23 

640 

MitsubishiEstate 

-21 

. 1,620 

23 

1,450 

Nippon Kokan 

-19 

;••• 266 

22 

1,010 

All Nippon Airways 

-19 

■1.620 


. i • ' - 

: 

1 
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Barrick, Echo Bay and Pegasus. 
“Even if gold does not increase 


significantly, these companies 
have operating costs below current 
prices, allowing for gross margins 


of 50 percent or better " Ms. Paler- 
mo figures- “The returns on equity 
are 20 percent and better." 

She says the companies are in- 
creasing r h-rir output steadily and 
could grow at a rate of 20 p ercent 
to 30 percent even if gold prices 
are unchanged. 

“1 think that even if the market 
were to stumble or the economy 
muddles through, companies like 
this would stand out." the Drexel 
analyst argues. 

Others take a more cautious 
view. MDton Berg, manager of the 
Oppenheimer Gold and Special 
Minerals Fund, has been selling 
gold shares. He sees gold compa- 
nies trading at price-earnings mul- 
tiples of 30 to 40 limes their esti- 
mated 1988 earnings, which in his 
opinion is grossly overvalued. 

Mr. Berg's fund is weighted 50- 
50 between gold shares and indus- 
trial- metal shares, such as copper, 
chromium, nickel, aluminum and 
steel. “Gold shares are not a 
screaming buy at current levels," 


he says. "The stocks have to get 
cheaper and l need to see strong 
evidence of inflati on before Ffi 
change my mind.” 

Short-term investors looking for 
bargains, adds Arch Spencer, * 
manager of IDS Precious Metals 
fund, may have missed the boat. 
But buying opportunities still exist 
for investors with a long-term 
view, he says. 

Mr. Spencer is waiting for some 
indication that gold prices will 
pass 5500 and would only buy 
these shares if they decline some. 


These are some of the reasons 
aget ofllave and finosperii Gold 


He is keeping an e^e on Australian 


gold producers Western Mining. 
Metana Mining and Niu Gini 
Mining. 

‘Their shares were hit the hard- 
est during the crash, and haven't 
yet come back," he says. He 
warns, however, that investing in 
the Australian market can be risky 
because it is a thinner, volatile 
market that can have liquidity 
problems when the market de- 
clines. 


invested in (J.S' ana 
mming companies such as Ne 
mont Gold, Amax Gold,. Interna- 
tional Corona, Royax- and Ameri- 
can Barrick. ’■ i 

“At the end of the day, the bulk 
of money that will move the mar- 
kets willbe in North America," he 
says. His fluid has limited^ expo- 
sure to Aostratian Anns and he 
avoids South African mining com- 
panies because of the political 
risks;. ; l 

Mr. Twissadvises mvestecs who 
are bullish an gold tobutnow 
rather than wail for shops to 
move a hit lower. In the gofi sec- 
tor, he says, “there are mop po- . 
tential investors than thee are 
shares.” ’ 

“If you tiy to be too dev«r, 
chances me you’ll miss the q>par- 
tunity he says. □ 

_ Cynthia Cat ‘ 
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NO. OF 1 

i POIZES POSES PRIZE VALUE I 

1ST PRIZE 
■ our OF* HEC. NUMBStS 

1 

813,890,588.80 

2ND PRIZE 
S OUT OF 6 PLUS BONUS 

10 

8443,48-UM 

3RD PRIZE 

S OUT OF 8 

718 

83,704.70 

4TN PRIZE 

4 OUT OF B 

48,817 

S139J0 

5TH PRIZE 
3 our OF 8 

965,112 

ST 0.00 

TOTAL PUCES TOTAL PUCE VALUE I 

1,014,756 537,443^28.10 | 



CANADIAN OVERSEAS MARKETING ORDER FOR* 
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Value Line 


INTRODUCTORY TRIAL 


only $95 


If no member of your household has subscribed to Value 
Line in the past two years, you can now receive full page 
analyses uf about 130 American stocks each week for the next 
12 weeks for S95. As a double bonus at no additional charge, 
you will also receive the 2000-page Investors Reference Serv- 
ice < covering 1700 American stocks ) and the 72-page booklet, 
"A Subscriber’s Guide” which explains how even inexperi- 
enced investors can apply thousands of hours of profes- 
sional research to their own portfolios by focusing on only 
two unequh'oad ratings one far Timeliness (Performance in 
next 12 months l, the other for Safety. 


We nuke this special offer because we have found that a high 
percentage of those w " 


„ • who try vhlue Line for a short period say 

with it on a lung-term basis. The increased circulation en- 
ables us to provide this service for far less than would have 
to be charged our long-term subscriber were their number 
smaller. Send payment along with name and address together 
with this ad lofDepc. 


The Value Line Investment Survey 

\hlue line, Inc, 71 1 Third Ave., NewTbrk, N.Y 10017 


U.SA. 


Rtymeitt m local currencies (British £60, French frSTS, Swiss friaS, 
DM 175) and requests for mfomulion should he directed to ; Value 
Lute, All: Alexandre dc Saini-Phallc, 2 Avb. dc Villars, 75007 Paris. 
(Id. 45.Sl.6359) 

Dislnhincd by KLM Royal Dutch Airlines Publication Distribution 
.Server Holland. Allow 4 weeks for delivery. 


IQ OUR READERS 


IN HOLLAND 


The Intemcrtional HercM 
Tribune is now on newsstarps 
throughout Holland ever) 
morning six days 
a week Monday-Saturda) 

If you have problems 
getting your copy, 
please contact: 
Edipress International B.V. 
Wilhelmirfastraat 1 3rd 
201 1 VH Haarlem 
P.O.Box 363 
2000 AJ Haarlem 
Tel.: (023)32 2341/Tx: 41 8^ 
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EUROBONDS 


bower of New-Year Issues 
’tDispel the Clouds 



!-•> A', 


; ;C_: %c^GEwnrrz 

Jmtnautomd Uendd Trifnmc 

AJFUS — For the opening week of a year clouded by a 
more than normal share of economic worries, the Enro- 
, _tk>nd market manageda surprisingly robust volumeof 17 
: issues— making it easily the most active first wedc in the 
m-eyears. Last year started with only 10 issues, and finished 
xyr The annual value of new issues fell 25 percent In 1 987 to 
-l»miDa,-tlie Krsl decliae six^be 1983.- ■ _ . 

caution, however, that it would be exceedingly ambi- 
ib read to to last week’s figures any suggestion of wbat the 
af-ihjs year-might look like. Lsuing r activity since m id- 
iober has been exceedingly light. And\giyen the long dry 
'nd oyer the yeaircnd boh- 
.-. there was a backed-up 
uidformoney by issuers 
: a j?oclcet:of dcinaiid for' 
paper from investors: 

I The : issuers, bankers say, 

^<2^awil to the market ‘bo- 
i interest-rate aH gnmenis 
itprofitable to arrange 
t The bulk of the activity 

in' . European currency . — — r— — : — - — t~ 

and r^madinn ctoDars/But by the end of the week, the three 
. I and four Canadian dollar issues appeared to have absorbed 
dje-demand, there was. 

With investors taking a tentative attitude, tankers say that new 
^—‘Uhave to be priced generously and tailored to appeal to 
tors. Thus; competitors gave Deutsdie Bank high marks for ; 
Bulging Austria's 1 billion DM band. Size is currently in vogue 
i a Ing issue gives investors, the' comfort that trading wQl always 
: liquid. The Austrian issue was the largest single DM Eurobond 
■erfloatecL 

The 10-year maturity was a bit longer than investors prefer, but 
terms were appealing: aooupon of 5V4 percent offered at 
% At the selling concession of 1 Vi points, institutional inves- 
oould pick up. the paper ati yield equal to the recent 
government issue bearing a coiipon of 6%‘ percent 


Because investors 
are tentative^ bankers 
say that new igsues 
have tube priced 


s*. ; - & 


on domestic interest income next year, prefer sovereign 
to domestic issues. Tins explains why coupons on 
r are lower than on domestic issues. 


rY CONTRAST, Union Bank of Switzedand was criticized 
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“ Household Finance, offered to yield 96 basis points over 
the yield on comparably dated Canadian government paper. 
rv\ Thepaper ended the week at a discount of 1% points. But this 
-was an artificial price, maintained, by- the small seven-bank 
7 syndicate and aimed at penalizing traders who had dumped 
^paper- at a disconnl of l?k points thinking there would be plenty 
mi supply to cover the'sfcort sales. . - 
W' UBS also set a tow spread of 15 basis-points over gflts on 
TRy(^ Molx)r , s£75 million of five-year notes, which were offered 
'•at lOl with a coupon of 9VS. It ended.the week down 3 points, but 
thespread, UBS officials raid, was^teld constant as the price of 
-gilts had declined. Competitors say that trying to squeeze the 
‘tightest possible terms onnew issues is an unwise policy at a time 
•^sh^thvedorrare reluctant tocommit funds. 

^2%6tgan Stanley scorcd a hit last week, offering on behalf of 
■ >J NoriIIc Investment Bank 215 million ;cunenty warrants to buy 
’dodhrs alafixed rate of L635 DM. Before facing back to that 
l^t^ the exdiange rate hit a midweek high of 1 .6680 DM and the 
_wene a seflouj.— -&*gely to German investoisjwho have 
domest|£t^^ to hedge lfiemselves in. " r ”**' 

■ T(& pcchange i^tc hastorise to i.76 DM. to cover the 12% DM 
’offering price of the yarrant Neverthdess, tiw warrants ended 
" ifi^week at 13% DM. • ‘ 

The only, dollar -issues were two conity-Hnked ^issues from 
? llafianese’ c omp a ni es . Hokkai Can andJoshmDenki.They were 
both well received and traded at premiums, given the buoyancy 
’.of Tokyo stock prices. 

- * 1ii‘ addition, the market saw J250 million of floating rate notes 
“Iromtlmi^teBaiik^ "of New South Wales. This was the first dollar 
■‘floater; in some tone not synthetically created by repac k ag i ng 


pant dver the London interbank offered rate. Fr ont-end fees lift 
t^e effective yidd re 24% basis points over Libor, not far from the 
^poiot spread that was once s t an da rd. ••••.. 

V While -there was good demand for the notes, bankers said not 
many iissuers- would be prepared to pay that :murii for money 
when cheaper sources are available tlunugh swapping fixed-rate 
i^ues. •; ■’ . V- 4 

i The issue cariics an initial maturity of 10 years; but at each 
fifth year holders are invited to extend, for an . additional five, 
years. The ^ ; State Bahk^ ^has the option ee raising^ ^the margin to 
entice bdlders-to extend, but the margm can never be lowered.' 
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Panel Blames Megafunds in October’s Plunge 

Giants Seem 
To Surpass 
Dated Rules 

By James Stemgold 

6l«r York Times Service 

NEW YORK — The idea that 
a handful of large financial insti- 
tutions could bring the financial 
system to its knees through their 
unrelenting selling of stocks and 
the financial mstrumenls that set 
off the selling is a terrifying pros- 

NEWS ANALYSIS 


pecL But that, in essence, is what 
the presidential commission on 
. the stock collapse conduded. 

One of the most provocative 
and controversial points in the 
commission’s report is that the 
plunge was not the product of 
. collective panic by thousands of 
investors — the kind of irrational, 
herd-like iumulse commonly be- 
lieved to be behind this traumatic 
event. 

Rather, the report said, institu- 
tions snch as pension funds, 
banks and endowments were be- 
hind the plunge: 

It was a stunning point: These 
professional investors, often re- 
garded as cool and calculating — 
the basis, after all, of the public’s 
confidence in than — could ad 
in a 
on. 



Traders on the floor of the New York Stock Exchange on 
Friday, when the Dow Jones industrial average plunged by 


U Paul Hnrnrnmw »mrMwl fires 


140.58 punts. Once again, computerized program trading in 
several markets by giant funds was blamed for the volatility. 


collectively, and willingly, i 
shockingly destructive fashior 
“The October experience illus- 
trates how a relatively few, ag- 
gressive, professional market par- 
ticipants can produce dramatic 
swings to market prices," the re- 
port said. It pointed out that on 
Oct 19, five institutions sold the 
equivalent of $4.8 billion in stocks 
and stock index futures contracts, 
while a angle mutual fund group 
sold nearly $900 million more in 
nocks. 

It had been reported that the 
of mutu 


FldeH 


mutual funds 


aty group 
sold about that amount of stock 
on rh«f day. 

But there was a more important 
point to be made. The report cited 
the sales as evidence that the 
growing concentration of power 
in the hands of these huge invest- 
ment vehicles had srapassed the 
old framework for regulating the 
financial markets, which is still 
geared to the days when individ- 
uals were the dominant market 
.playera This was the basis of its 
-recommendation, that the regula- 
tory framework be upgraded in 
some key ways. 

What the report fundamentally 
underscored is that these institu- 
tions do not act like individuals. 
Using computers and sophisticat- 
ed trading strategies, they have 


the ability to scan several differ- 
ent markets at once and operate 
in them simultaneously. 

In effect, the commission ar- 
gued. there are no longer separate 
markets in stocks, stock options 
or stock index futures, but one 
giant Financial market, because of 
these capabilities that no individ- 
ual can muster. 

“The simple conclusion is that 
the system grew geometrically 
with the technological and finan- 
cial revolution of the 1980s," the 
commission said. “Many in gov- 
ernment, industry and academia 
failed to understand fully that 
these separate marketplaces are in 
fact one market.* 

It has been evident for decades 
that power over the financial mar- 
kets has been increasingly con- 
centrated in the hands of major 
institutions, not the thousands of 
individual investors who had 
dominated the market for years. 

These institutions have grown 
in importance as individuals en- 
trusted more and more of their 
savings and wealth to them, in 
part out of a belief thatthey were 
a more reliable shepherd of these 
assets. 

Concern that these huge play- 
ers were disrupting the market 
with their investment strategies 
arose more than two decades ago. 
Congress ordered the Securities 
and Exchange Commission to 
study the trend, the result of 
which was a major report in 1971. 

One of its conclusions was that 
institutional investors do not 
“gang up" on the market and act 
in tandem. The fear was that, if 
they did act together, by design or 


otherwise, they could stampede 
smaller investors in the markeL 
Each institution pursued its own 
strategy, the report conduded. 

Times, however, have changed 
with the introduction of new tech- 
nologies. That is one of the key 
determinations of the presidential 
commission's report. Today, it 
said, these investors do act in tan- 


of liquidity which led certain sim- 
ilarly motivated investors, such as 
portfolio insurers, to adopt strate- 
gies which call for liquidity far in 
excess of what the market could 
supply," the report said. 

In one of the more intriguing 
observations in the report, the 
commission said that the mere 
perception by other large inves- 
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Nicholas F. Brady, who headed the inquiry on the stock plunge. 


dem on occasion, not by design 
but because they subscribe to vay 
similar strategies. 

The remarkable aspect of this 
behavior was that, while those 
strategies were highly refined with 
computers, they did not take ac- 
count of the market's absolute in- 
ability to handle this mass action. 

“Ironically, it was this illusion 


tors that the one group of inves- 
tors, known as portfolio insurers, 
would continue their selling in- 
spired even more selling, kicking 
off a chain reaction. 

Many of the nation's largest 
institutional investors have used 
portfolio insurance. Among the 
largest are Wells Fargo Invest- 
ment Advisers, Aetna Life & Ca- 


sualty and Ldand O'Brien Ru- 
binstein. 

It is dearly a problem that the 
commission had difficulty grap- 
pling with. One cannot legislate 
agains t investors adopting similar 
investment strategies. Neither, 
the commission suggested, could 
government regulate away irratio- 
nal behavior. 

Thus, the recommendations 
were soft, more like broad sugges- 
tions titan specific points for new 
regulation and legislation. The 
commission did not suggest, as 
some have, that more capital be 
put behind the system, because no 
amount of capital can stop the 
kind of stampede that was wit- 
nessed in October. It did not spe- 
cifically recommend any curbs on 
computerized stock trading. 

The commission said that the 
Federal Reserve should perhaps 
be given responsibility for over- 
seeing and coo rdinating regula- 
tion of the separate parts that 
make up the overall financial 
markeL But it pointedly did not 
suggest the creation of a new 
agency, or the merging of existing 
agencies. 

It basically sought to insure 
that the reality of huge institu- 
tions that operate across market 
boundaries be taken into account 
in the regulatory structure. It did 
not say that the whole structure 
should be overhauled. 

But it does suggest, in essence, 
that regulators begin to think 
about the market the way the ma- 
jor institutions that dominate 
trading do: as one interrelated 
system for investing capital 


In Futures, 
A Sense of 
A Threat 


Reuters 

CHICAGO — Leaders of the 
stock futures industry have at- 
tacked regulatory proposals by the 
Brady commission, arguing that 
they could devastate business. 

Drawing the sharpest criticism 
was a recommendation that consis- 
tent marg in requirements be set for 
the purchase of all financial instru- 
ments. 

... “You can Itill these products by 
overma rgining, " said Ed Kelly, vice 
president at (toldman, Sachs & Co. 
“You can marg in them out of exis- 
tence." . 

In futures trading, a margin is 
the good-faith deposit an investor 
must put up when buying a con- 
tract to buy or sell an instrument or 


Congress Unlikely to Act on Brady Proposals 


By Nathaniel C. Nash 

New York Times SerWiv 

WASHINGTON —The key rec- 
ommendations by a presidential 
commission for reordering the reg- 
ulation of UB. financial markets 
are likely to be tied up in congres- 
sional debate and may never be 
acted on, legislators and regulatory 
experts say. 

Although the commission’s find- 
ings, released Friday by the White 
House, were eagerly awaited by 
members of Congress who will be 
under pressure to act, most of the 


fcrence with the freedom to trade," 
he said. 

Mr. Markey said be welcomed 
the Brady commission's suggestion 
that uniform requirements be es- 
Beyond its analysis of why the ^Wished for all nurchases of 
rolWrf fn rvtnbJ ih* siocks, option5 and futures bought 
on crediL He also welcomed the 
suggestion to create a unified sys- 
tem of dealing and settling all se- 
curities. 

At the same time, Mr. Markey 
said he fell the idea of placing 
broad new authority with the Fed 
was not tb^right approach. 
Diminishing tire chances that 


The task force 
the changes was led by Nicholas 
Brady, a former Republican sena- 
tor who now beads the brokerage 
firm of Dillon. Read & Co. 

Beyond its analysis of v „ 
market collapsed m October, the 
rest of the commission’s report — 
particularly four recommendations 
about changing the system of fed- 
eral regulation over stock, options 
and futures trading — is likely to 
remain on a shelf as an innovative, 
but politically unworkable idea. 

No one politician appears to ob- 


reception at the White House. As 
early as the middle of last week, 
when the commission first present- 
ed its conclusions to the adminis- 
tration, the White House began to 
distance itself from them, stressing 
that before acting, it wanted to see 
all the other studies being conduct- 
ed. 


New View 

ofoa 

Demand 

Agency Says More 
Is Consumed as 
OPEC Output Falk 

Compiled hr Our Staff From Dispatches 

PARIS — The International En- 
ergy Agency stud Monday that 
world oO demand was rising faster 
than previously expected, while 
OPEC bad restrained output some- 
what in December. 

“To put it very simply, there is 
less oil sloshing about than many 
believed there was," an agency ana- 
lyst, Marcel Kramer, said. 

An IEA report predicted that, 
based on revised historical data, 
world demand for od would be 502 
million barrels a day in the first 
three months of 1988, up from a 
previous estimate of 418.9 million. 

Forecasts for the period April- 
September showed similar rises. 

The agency said it had been un- 
derestimating oil consumption, 
particularly in the Third World. 

The main reason, it said, was 
that large amounts of oil believed 
to be in storage or in transit were 
actually being consumed. 

At the same time, the agency 
estimated that OPEC production 
fell to 18.3 milli on barrels a day in 
December from 19 milli on in No- 
vember. 

It said that its new data indicated 
that underlying demand for OPEC 
oil in the first quarter of 1988 
would be 202 million barrels a day, 
exceeding OPEC production. 

The Paris-based IEA seeks toco- 
ordinate energy policies in 21 in- 
dustrial nations. It was formed in 
the 1970s after the rise of OPEC 

On Dec. 14, OPEC agreed to an 
output ceiling of 15.06 million bar- 
rels daily. Iraq, which refused to 
sign the accord, has been produc- 
ing 25 million barrels a day, ac- 
cording to the energy agency. 

An IEA official said that there 
had so far been no marked firming 
of prices, despite market suspicions 
last month that the agency's 
monthly demand figures would be 
revised upward. 

OPEC’s overproduction has 
tended to weaken “toot’' or free 
market prices. Typically, North Sea 
Brent oil was around SIT a barrel 
last week, against OPEC's official 
$18 reference price set in the De- 
cember accord. 

The drop in OPEC output in 
December was mainly caused by a 
fall in production by the United 
Arab Emirates, to 15 million bar- 
rels daily from 15 million in No- 
vember, the agency said. 

Saudi Arabia's output eased to 
4 2 million, just below its quota, 
and Kuwait's to 1.1 million from 
1.2 million, still above its quota. 

The eneray agency said that the 
Third World’s share of ml con- 
sumption rose from 13 percent in 
1973 to more than 20 percent in 
1986. Its demand is now estimated 
at 1 32 million barrels daily in the 
first three months of 1988, up from 
earlier estimates of 111 million. 

The IEA also slightly raised esti- 
mates for demand by the 24 nations 
of the Organization for Economic 
Cooperation and Development in ’ 
the first quarter to 37 million bar- 
rels daily, from 36.8 million. 


spaaDc proposals are considered jeci to aD of the commission’s sug- Congress wflf do anything more 
07 m gestions. but most had problems than hold hearings on the study is 
with at least one or two of them. 


conflict with suggested changes un- 
der consideration by several key 
senators and representatives. 

The suggestions in the report 
that the Federal Reserve Board 
should become the chief regulator 
of the financial markets, and tha t 
trading be subject to price limits 
and mandated halts, has attracted 


For example. Senator William 
Proxmire, the Wisconsin Democrat 
who heads the Senate Banking 
Committee, welcomed the recom- 
mendation that the Federal Re- 
serve Board be given authority over 


the preoccupation of la' 
with efforts by Mr. Proxmire to- 
ward the adoption of new legisla- 
tion to further deregulate the U5. 
banking industry. Mr. Proxmire 
bas proposed to repeal the Glass- 
Steagall Act, which for more than 



put up more money to meet m a r gi n Critics contend that such actions 
requirements.!-' would constitute excessive govern- 

The Brady commission did not raent intervention in the market- 
recommend that margin require- jilace. 
men is for futures and stock pur- The one development that could 
chases be equal, only that they be force Congress to consider Lmmedi- 


other agenries to supervise the fi- 50 years has separated commercial 
nanrial markers. But Mr. Proxmire banking from investment banki n g. 

most crippling 
suggestions was 
met with a cool 


U.S. $ 500 , 000,000 

A National Westminster Bank PLC 

(Incorporated In England with limited liability) 

Primary Capital FRNs (Series “A”) 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six months interest period from January 11 , 1988 
to July 11, 1988 the Notes will carry an Interest Rate of 7%% per 
annum. The interest payable on the relevant interest payment 
date, July 11, 1988 against Coupon No. 6 wilt be U.S. $3,918.06 
and U.S. $391 .81 respectively tor Notes in denominations of U.S. 
$100,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, NJV. 

London, Agent Bank 

January 11, 1988 


“comparable.’ 

But the nation that futures and 
stock margins are comparable “is 
like saying legs and aims are com- 
parable. They’re both limbs, but 
they don’t perform the same func- 
tions," said Richard Sandor, one of 
the original designers of financial 
futures and a senior vice president 
at Drexd Burnham Lambert Inc. 

The purpose of stock market 
purchases is transfer of ownership, 
while the function of futures mar- 
kets is price discovery, he asserted. 

Merton Miller, professor of fi- 
nance and banking at the Universi- 
ty of Chicago, said that higher fu- 

. See REACTION, Page 13 


atdy adopting some of the commis- 
sion’s suggestions would be insta- 
bility in the stock markeL The Dow 
Jones industrial average dropped 
14058 points on Friday, its ihlrd- 
biggest fall on record. 

“If Friday was any indication of 
the continued volatility in the mar- 
kets, we can expect there to be a 
further appreciation developed for 
the need for some changes," said 
Representative Edward! Markey, 
the Massachusetts Democrat who 
chairs the House subcommittee on 
Idecommnnications and finance. 
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PANEL: NYSE Head Sees r No Guarantee’ for Market 

• ^(CS^KSgifroBiP^';!) • uted Uie fliunge ia the Dow on devdooed and used bv a handful of 


MARKETS: 

Jittery After Fall 

(Contiimfrf from P^e 1) 

Sumer goods; rising inflation as 
foreign and U.S. producers raise 
prices in the face of robust de- 
mand; and a continued worsening 
of the U.S. trade deficit, with im- 
ports rising and less domestic pro- 
duction available for export. 

But Mr. Keating said this inter- 
pretation was incorrect The De- 
cember job data showed that retail 
employment was flat and manufac- 
turing employment was up. 

“The UJS. economy is dearly go- 
ing through a new experience," he 
said, -‘witnessing weak consumer 
spending combined with buoyant 
industrial output and increasing 
employment" as the United States, 
benefiting from the two-and-a- 
half-year slide in the dollar's value, 
shifts to an export-led growth path. 

U.S. consumers, be said, are 
overindebied, real incomes are not 
increasing and consumers are not 
prepared to cut further their al- 
ready low savings lo go on spend- 
ing as they have. Taken together 
with the flat retail employment, 
Mr. Keating said he saw no reason 
lo expect anything other than flat 
consumer spending on durable 
goods, those items expected to last 
three years or more. 

The US. trade figures will begin 
registering this shift, “if not in the 
November data then certainly in 
the months that follow," he said. 

The improving trade data, Mr. 
Keating said, will keep the dollar 
from weakening further, definitive- 
ly breaking the chain of global in- 
stability in financial markets wit- 
nessed last October. 

But the December job data dear- 
ly jolted New York. 

October's stock sell-off had re- 
sulted in a rise in bond prices as the 
cash raised from the sale of stocks 
went into the safety of the govern- 
ment bond market. 

But on Friday, bond prices also 
fell sharply, on fears that the Fed- 


Texaco Charge Is One of Largest in U.S. 


By Stephen Labaton 

iVp* 1 Yurt Tinia Strrrnv 

NEW YORK — The charges of 
$4-9 billion that Texaco Inc. is to 
take against fourth-quarter after- 
tax earnings in order to finan ce its 
bankruptcy reorganization are 
among the largest ever taken by a 
U A company. 

Texaco also said Friday that it 
planned to seD at least S3 billion in 
assets to reduce its debt. 

The $4.9 billion includes a write- 
down of about 52.1 billion of the 
value of assets. It also includes a 
charge of 52.8 billion, reflecting 
most of the 53 billion settlement of 
its legal dispute with Pennzofl Co. 

The properties for sale were not 
identified, but Texaco said they 
would include refining and market- 
ing assets. These would include the 
sale of partial interests in refineries 


jr., a managing director of Roth- 
schild Ino, who is advising a com- 
mittee of Texaco’s shareholders. 

In a leveraged buyout, money is 
borrowed to buy a company, and 
repaid with earnings of the compa- 
ny or the sale of its assets. 

Texaco's announcement was 
made about half an hour before the 
New York Stock Exchange dosed. 
Texaco’s shares fell 75 cents to 
close at $38,125. . 


The quarterly charges appeared 
to be the largest since LTV Corp. 
wrote off $11 billion in late 1986. 
In 1983. American Telephone & 
Telegraph Co. reduced the value of 
equipment involved in the breakup 
of the Bell System by S5J billion. 

James W. Kinncar, Texaco’s 
president, said the restructuring 
would “focus on a rearrangement 
and downsizing of refining and 
marketing assets." 


Jaguar Sets Sales Record 


LONDON — Jaguar PLC, the British maker of luxury cars, said 
Monday it had sold a record number of its cars worldwide last year. 

Jamjar sold 46,612 Jaguars and Daimlers in 1987, a spokesman 
said. He said sales were 14percent ahead of the old record, set in 1986. 

Sales rose nearly 5 percent in the United States, where Jaguar sells 
just over half of its cars. British sales rose 46 percent and European 
sales by 51 percenL 

Jaguar has forecast that it will report a dip in pretax profit for 1987, 
lo £105 million (5189 million) from £120 million in 1986, mainly 
because of the costs of introducing its latest XJ model 


and other assets to one or more 
joint ventures that would be 
formed with outside parties. 

“It sounds to me like they are 
contemplating a bunch of mini- le- 
veraged buyouts with some of their 
properties." said Wilbur JL Ross 


«fc and there would tc 
swore, statement said, 
cars were in and around 
■was while the\ nerefr 
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In calling for revamped regula- win rise, he saw no imminent 
tion of the markets, the task force's danger of that happening, 
primary argument was that the “Against the backdrop of a more 
stock, options and futures markets slable dollar 


rat sad. ‘ V r - tect mvesiois, i 

and mL i-Wto-Mcmday kmd of action that mlatioii of c 
™ JS the 19th of October^ thJ . 


rate markets. 


be considered sepa- 


siable dollar and apparently sturdy 
economic growth, which has yet lo 
unleash faster price gains, the Fed- 


think that we can rest 
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froreically, analyst partiy attrib- dedine on new trading techniques 


kicking me nisms hari bftywnft '^Jf-^Y milatma- 

e confusing Lte itaj ehYioo'ea riy tow; hitiS 

* ,s il ^ ^ puterhasnomQrafity.^saidRr^jrc- 
lens press — aflnm® sentative ^ Ti-Dinge^ DemrF 
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y : The preadentia] Commission from reports carculating within the the Bank of England signaled last 
headed by Mr. Brady csscntially administration last week that his week that rapid growth may re- 
placed the blame for the Oct 19 commission supported daily price quire a rise in interest rates to keep 
dedine on new trading techniques limits. (AP, Reuters, NYT) inflation in check. 


REACJIOIV: Futures Markets Assail Some of PaneVs Recommendations 

( rnw rii^a frnin ftnt flnwir r | W| f } ' . irfred impo rtance of differences change, the nation's oldest and Market makers arc estimated to 
tines “wpnttf only yrvt* in b e tw e e n margins m futqres and se- largest options exchange, says it is have lost as much as 5150 million 

f tjretostof tradihg^ ' ' *curin«. ^ . - snaring a wide range of changes in during the market collapse. About 

proposal that i'angje agency • 1 “Futures margins are like insux- iu operations and its regulatory io percent were in debt to their 
beused to coordniate atotk^ stodt .'-ance.prenuums; scanities margins role in response lo the October clearing firms, and many market 


are tike a cash :down payment on a . market collapse, 
purchase,” be said. “Failure to rec- The changes are likdy to include 


clearing firms, and many market 
makers quit trading and were 
forced io sell or lease their seats. 


Otovi V *04 U J JiMpwM — a * — ; . l - *■ • . w m .1 . 

The Securities and Hxduwgp . I« turn, capital levels at two op- 
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the, Chicago . Board of Trade; 
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in- a statement respondink to the 


OBOE Studies Oranges ket makers’ 


makers and their clearing firms, the 
companies that guarantee the mar- 


Tbe CBOE study comes at a time 
when the options exchange has ex- 
perienced a sharp drop in trading 
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go Board Options Ex- 


recommendations to the CBOE month of November and expects to 
board by the end of the month. report a loss for December as trail 


espite Capital/ Asset Warnings, Terms Stay Soft 


By Carl Gewirtz 

; lauriatlonai iiervU Tribune 
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Two features , of the facility, ar- seeking 530 miltion offering a com- 

ratips rorang panis The previous Indian loau .carried a ranged by Sodfeti Gfcnfcrale and mitmeni fee of 20 basis points and 

returns, on pwr, busincssi, qwreis - niaimn of % pant over Libor Credit Lyonnais, are noteworthy, a drawing charge of 40 basis points 

stfihnosHmrfanvhaidcnmnteims w cDo ^^a m a over Libor, wiS front-end foTof 


teo ^it Thaikndhasjust ^®d^hanl«to bidding . for the .mandate. The that a commitment fee is paid only ~ 7 

leJiicf hjS jS adnrnt terms for an eight-year loan, banks m a 5 ^^ fed. by Citi- when the loan is not drawn, where- | HeaSWT Boilds 

. — .■ - mm nmnnwl a vi-nnlnf msmifn - us the facQitv fee is DUid whether I « 


mmit- over Libor, with 
rather 7tt basis points, 
mce is 


1 of 40 basis 1 
frant-endf 




as the facility fee is paid whether I 

^ waimtuwa*. '*“**" - Nntwithctanrun g , two ot those drawn or not !■■■■ 

ot$300 niilUon thM.axiWbe it';hanks,J^rchn^g^ _In addition, the borrowing 

creased to $500 nriflioh. The pro ' Lyonnais, agreed tojorn Morgan s charge to draw m frants or foreign 
ceeds afll-be used to prepay Cost- : wmmng group once the mandate currenaes is ldmticaL Up to now, ZU2M 

was awarded. , ■ the charge on franc drawings has is.ii.90 

^l^.coiS^prcvious 10-year. - Banks in ah aB-Japanese group runabout 10 baas points above the 
ltfficamed atemSof » pc»H, or ted by Musnial Bankof Jman are coa to draw other wmes. w os 

17 W KaeiVnointe tor the first two* nimored to- have- propose lower In this case, the drawing cost is JHJjJ 7 
^Sl^wtoLMidon termsM^^atbS^eoed, 12 ^ basis points ov^ the mterbank isa.tr 
rate for the final are reportedly boycotting the deal me for up to one-third of the loan, seura,: 

S cheap. lJb^pomtsfor^ptotao-chirds 


- Jen. 8 

Clan WlLrOOO 

Bid Ask Yield yield 

Wii m 100 i/a 7-87 7.77 
99 am 99a/a 109 Site 
99 h/b 99ai na &36 8JM 
Warn 98 am 852 857 
98 31,75 99 I/O- 852 8.65 

99 403 99 t/B 9j00 853 

100 3KB 101 vn 937 9JB 
97 vo 97 vn 9.16 895 


lower. ' 


ably bcctose it is too cheap. ' 15 basis points for up to two-thirds 
rgan hffei^ arid thw knnw and 20 basis points for more, 
ig of a boyoott, and that the Front-end fees range up to 6 basis 
of the three groups were vh^- points. 

- identicaL'The period ; for Tras Suisses, the French retail- 
ig an expanded lead manage- er. is seeking a facility of 400 mfl- 


To fact, the only tune the craning mcnt was'to have ended list lion francs for five years. It will pay 
new capital/assets ratios are men- week: but the timing has been ex- a facility fee of 7V5 basis pants and 
tioned is when banks are locking ^ wee k at drawing charges ■ of 1754 basis 

fw to exCuse- not to do business a oun jbo- of hank*,- a -pants over the interbank rate to 

they prefernot todo. • Morgan offidal said. draw francs and 9 baas points over 

'Thisnppears to bethecase wilh :As of Friday^ the expanded Libor for Eurocunairies. 


Morgan official said. 

As of Friday, the expanded 
-group, in addition to the four al-. 
ready: noted; included Commerz- 
bank.. Amsterdam -Rotterdam 


draw francs and 9 baas points over 
Libor for Eurocurrencies. 

It will pay a uiflfcation fee of .5 
basis pants if mare than half Lhe , 
amount is drawn. Front-end fees ] 


Source: Sate nan Inc 


Triple Time 

Amateur ihort sefiers became so 
aggressive during the latest crash 
scare that Indigo research indicates 
some of them ' will get wiped out 
twice over on the rebound Write, 
phone or telex for compSmertary 
reports charting potential tripling 
movements in such cases os the 
fa*te*/-gr owing PC maker, the pio- 
neer in engineering work siartons 
and a gene-splicing leader. 

IndlgO ^^Hdbraktr^ 


IV^D^Mon^ 

OTC Consolidated trading for week ended Friday. 


Sates In No! 

100s HtWi low Close aitoa 


(Contiimed) 


Ruays a 2 w lte zv. + » 

Rutelnd IS I TVt 71* + W 

RWiBcJc JBe IJ 405 m 4W M6 f % 

RyanF s 1074V BW TVS TW + Vi 


SK SB VW ■■ 

SAY Ind 1441 4M 2< 

SBTCo 371M U 

SCI Sv % 724214V 13V 

SCORU 551 94 8V 

SCS 40310 n 

sons n 

SEI s 21S317VS 14V 

SFE 287 2W IS 

SHLSys S60517V. T4 

SKF AB 1.47a 3J 311 42U. 39 


10749 BW TVs 7*. + VS 
SB 9V. Bli » + OS 
1441 4Vh 2Vs 3V4 +1 
3710* » I0W + W 

724214% 13U 131/2 + W 
551 914 8 14 B VS — *4 
40310 Oh 85V— lib 
78 9W Ih Bh 
2183 I7VS I4V2 14V2— 2V2 
287 2W Ite 2W 
8405 17V6 14 1444 + h 


SKI Ul A 40312 utoiin— * 
SNLFnc 374 39b 3Va 3V2— W 

SPI Ph j07 .9 21B4 9 M W -HU 

SPISus 141 2 1V2 lh + V» 

STV 30 AM 5h 5h + V. 

Sotecds 14098 8W Ah Ate— h 

Safeco* .96 17 9597*^ 2Sh 25h-3 
SafHII 381 4V, 5 5% +1 

SaOHbr 988 12W 11 19b + W 

Saaesn 1909 AW 5h A + lb 

Sahara 12114 IT* 13V.— 'n 

Sotilaa 2203 2VS 2V. 2S , 

Sonin wt 143 h H 1b— Vs 

S lives 244 ffh A9h 8 +1 

SLIuds 529*27% 25h 25W-1 

St Pool B Mo S lAffiiSOta 9h 10 -V lb 
SI Pauls 176 47 19439 471b 41h 42 —4 


SalCot 

Sallck 

Sarnna 

SFFffl 

SantfRoo 

SandChf 

SantfCop .IDe 7 
Santrd s 

SaralSI 

SatlMus 

SavnFd M 3 A 

Savoy 

Scnono 

ScnnOp 

Scantr 

Scnfrm 

Scheme J6 2S 
Sdirpi 

SctUA i 41 U 
Scftwtz* 

Sclmaii 

Scieom r 

SdDvn 

SdMlc 

SC 15(1 

SeiSvSv 

Sdlex 

Seal Si .1* 10 
SOOlCb 

ScrtoH JO 1J 
SmjGbi 

SM5av .10r 7- 
S«aBnk M 13 
SeocstS 
Seaoaie 

Seoallpl 275 72 
Seal i i>c 

soatrat • -,» - s 
saan\F •- 
SeawFd a 8 27 
Sc Ml Fd s 74 55 
SacAF 9 J6b J 
SacBca 1J0 47 
i SeeFUl JBe 1 J 


« m 5U 5M- w 
1089 12VS 11 12W +1V» 

’404 8U 7 7Vb — lb 
26071 AW 1 44i 15 + h 

104101b 9h 9h + W 
20 4h 4 VS. 4* 

.IDe 7 44A1SV6 13* 15 +IV. 

34326 25 25 — h 

130 w r* tt— S 

4*9 31b 3 3 — V, 

J9A 3 A 201 381* 27V. 28 — V. 

£85 fh + 

64 te K Vi + % 

MSI 4 VS 3% 3h + lb 
318111b 1016 11 + W 

1AB 2W Ite 216-4-9* 
JA 2J 248 l3Vs 12h 13 + Vb 

. 5917 14 141b— h 

M U 4363716 35 34„ — h 

86 Vk 2Vb 2M* Hh VW 
2451 9h 7h 8V» 
r 14 BVa 7Vb 7vb 

351 2V, |!k » + » 
5072 49S 3h M*-1Vb 
138 5 4ta 4h— if. 

MCfll 2Vb 2h + w 

JO IJ 427? 74 . 79. +1 


IN lib 11b 
14V* 131b 131b— V* 
15 14 14te + W 


Mbb + Mi 

916 + lb 

31H +1»5 

,ss=^. 


19241b 25 

— » 403 614 61b ...... 

SacAF S W> S 20 7Vb 7 7Vb + Jb 

sacfica 1J0 4J 7424V. 2316 2316 — If. 

SecFai Me 1J 39 5 41b 4V|— y, 

SFGI 1 8V» 81b Bib + V. 

SecSLn ISf Sik 4Vb 5M + W 

SacTao 1672 2ft 2h »+W 

SEEQj 909 4V. 5h Sh + Vi 

Sc ton JO 6J 2459121b 11 1H6 + lb 

Select 7 316 3h 314— h 

Sc Id Ira us 5.1 542211b 1916 21 42 

Sanoco 2914 13 13 — Jt 

1 SensrCtl 52 41b 4W 414 4 Vb 

Sensor J3 51405610 Bh 9VI4* 

sequent 259715ft 13 15Vb 42Vb 

SvcMar M 1.728342 5ft 31b 44b 41 lb 

Sarvlco 12911 1814 11 4b 

■SweFrei 787 4 3ft 4 4 ft 

SvOck .14 2J 1244 714 4h 7 4ft 

SnrAted JO 35 423534 2Tft 22ft 41 ft 
SnnMni 2457 7 5ft 41b 4 lb 

Shwnrt 130 59 237638V. 35ft IT 411b 
ShelbyF .10a 1J 4410ft <m Jfiftb 41 
StwidJi 1514 6<b 51b 51b 

Shcftn 70a 1 J 18 1414 1414 If* 4 14 

ShoaCtv 28910 Bib 9ft 41V. 

Shonay .18 J 4479 22ft 21ft 21ft 4ft 
ShonSo 3BSB11 Bft 10ft 41ft i 

ShDStnt 3 2ft 2ft M 4 ft . 

Stirwtfs 521311ft 10V. 10ft— 14 I 

SkarCa 50c U m 6ft 6 * —ft : 

SterRB3 ^*5c 6J 2B 71b 41b 7ft 41 

SterRM JOa 57 29 5ft 4ft 5ft 4ft 


Salas in Nel 

' 100s High Low Close OVO* 


3ft 3ft 4 ft 
1 1ft 4 ft 
3ft 3ft 4 ft 
Sflft 23 « 

9 9 41ft 

4ft 5ft 4 1b 
Aft Aft 4 ft 
1ft 1ft „ 
2ft 2ft— 7* 
22 2214-314 

20 20ft— ft 

4ft 7 4 ft 

20 20 
814 Bft 4 ft 
514 614 41ft 
10 10ft 4 ft 
lb 4 
2ft 3 — ft 
1ft 2ft 4 ft 
12ft 12ft — ft 
11b 11b 
121b 131b 41 

* TZ'% 

17ft 18ft 4 ft 
1ft 1ft— ft 
191b 2014 4 ft 
8ft Oft 4 ft 
7ft 7ft 4 ft 

\ ft 4 iff 
9 9ft 
1714 IB 41 
13ft 15ft 41ft 
lft 1ft 
7 7ft 4 ft 
7ft 7ft 4 ft 

K 9ft 

4ft 

17ft 17ft— lft 
20ft 2214 41ft 
24 2414 421b 

7 7ft 4 ft 
916 10 4 ft 
17ft 1914 41ft 
24b 3 4 14 
3ft 4 4 ft 

58ft 41ft 43 
30 33 —2 

5ft 7 41ft 
14ft 17 4 14 
7ft 814 4 ft 
8ft Bft 4 lb 
lift 131b 4 ft 
9b lft 4 ft 
7 7 — ft 

17ft 19 4114 

22 22 —1 
lft 2 - ft 

il » 

5ft 5ft 
14ft 15 41 

714 7ft 4 ft 

13 13. —1 

5ft SVb 
5ft 51b 4 ft 
161b 161b 

^g«4S 
.R lift 41 * 

2ft 2ft— ft 
Aft <36 4 ft 
8 Bft 4 1b 
4ft Aft— ft 

21ft 22 — Vb 
181b lBft— ft 
Bib 9ft 41 
lift lift— 1 
lft lft 4 ft 
33ft 34 — ft 
lft lft— ft 

% 

3 3 —ft 

8 8U 4 ft 
3ft Aft 41 
1ft 2 4 ft , 

2ft 3 4ft 
lift lift 4 ft 
Aft Aft 4 lb 
Ate 4ft 4 ft 
13ft tAVb 4114 I 
25 26ft 42 
21b 3ft 4 ft 


> -32 

1.54a IJ 
1.00a 3J 
1-40 6J 

2 JO lOH 


USPRI 

USTs 

UTL 

UltrBc 

Unamn 

Uni Mr! 

Unlbcp i 

UnICre 

UnicoA 

Unfaat 

Unlfi 

Unifrci 

Unlmad 

UnNatl 

UnPIntr 

UnSalC 

UACm 

UnBJtra 

UBCol 

UBkWV 

UnBMa 

UCaBks 

UCtvGi 

UnCoast 

UnCatF 

UnDam 

UnEdSs 

UFnGrp 

UFIrcC 

UGrdn 

UHltCr 

Uldlns 

LI Mo Bn 

UnNMx 

UtdNwSP 

UtdSvrs 


1500 44J 
1 JOa 3J 
30 23 


USHKC 

ushhi 
us Intc 
US ME 
US Prca 
-US Shalt: 
USTrti 
US Tret 
UStatn 
I UnTalav 
UnTote 
UnVIBn 
UnvFr * 
UnwHIt 
UnvHId 
UfivMed 
UnMdPf 
UnvSac 
UnVall 
UnvBk 
UnvSvo 
Unh/BT 
UPcnP 
USBPa . 


lJSal7J 181 8ft 
52 2 a 

1485 7ft 
ldOO IS 27334 


JO 3J 11018ft 
21 9ft 
191 5ft 
201 4ft 
443218ft 
571 101b 
848 5ft 
U2 5L2 132826ft 
JO 2J 128424 
506 211b 

J4 J 3721 26 
175 2 
JVM 1546 
1JB 12 373514 

519 3 
JA 4J 29112 
JO 45 217 12ft 
521 51b 
55 XI 9517ft 
1J4 41 12017ft 

JA 13 14627 
91ffl && 
2072 3ft 
94712 

J8 25 37128ft 
J5a 21 81612 
218 14ft 
.72 52 7B5I416 
1511 

28 25 1911 

,T3e 22 11 Aft 

149 Bft 
50 30 6319ft 

525 

JO 3J 919922ft 
7A7 7ft 
JBe 21 55* 3ft 
.16 26 15236 Aft 
544 3ft 
109 7 


38 lft 
998 5ft 
120 25 222&4014 
28 15 175619ft 
25322ft 
126 Bft 
22 SJ 11019ft 
230 2 79413ft 
23a 48 1468 4ft 
1310 2ft 


JO 713 10ft 

JO 1 A 5929 
216 85 1927ft 

,JS 8J 82101b 


Stef R 84 
SIhtiaI 
SiomDs 

StemaC _ ... ... 

Silicon BAA 2ft 2 2 — ft 

Sllcncr T277S19 lift 17 4ft 

SlilamS 1257411ft 914 11 42 

SllcVIv 59 12ft 10ft 41ft 

SlllcVI s t 1714 Bft 7ft 7ft— ft 
SUIauc 831 5 4ft 4ft— ft 

SlIvUs 1291 2ft 2ft 2ft— ft 

StoMrt 1 2 2 2 4 ft 

SfvKlna 1564 5ft 3ft 3ft— ft 

SlvSIMn 4263 1*4 lft lft 4 ft 

SJrtlAJr 1503 fl 744 4- ft, 

51 main « M Kith B 8ft + ft 

SlsCp 23 2ft 2 ,2ft 4 ft 

SUfar 773517ft 15ft 15ft -3 

5 Run SB ,10r 12 11 Bft Bft Bft 4214 

Sklaaar .10 21 326 5. «* 4» 4 te 

SkvWM 395 4ft 3ft Aft 41ft 

SmltfiL 1313 tft + ft 

SmltiF 310834ft 23 23ft 4 lb 

SnHSnl 5 5 5 5 —1 

Society S 120 32 1420331b 32lb 32» 
SodvSv 26 23 264416ft 13ft 15W 42Jb 
5oflccti 365 lib 7ft 7ft 4 ft 

SottwA 73* Mb 8te 8ft— ft 

SftwPb 8339 9ft 8 S* + ft 

SaHSv 14510ft 9ft 9ft ■■ 

Sol I tec W 2ft 2 2ft 4 14 

SomcrB JO 24 7331b 32te 331b 41 

SomrG s 79 81b 8 I 4ft 


J 263744ft 41ft 41ft— 3ft 
3204141b lift 121b 4 lb 
142 4 IV 3ft 4ft 4 te 


2310111b 10ft lOVb— ft 
22 1.1 1071*8*. 26ft 28 — ft 
3190 3ft 7ft 7ft 4 te 
3226 8ft 4?b B. 4TJb 
1114 4 1 3ft 4 ft 

2300 av. ir. lft 4 te 

BS 1 tel 


as i 

JOa 4J 1413 9 
2804 SV* 
551 8ft 

.10 12 91 8ft 


7ft Bft 4114 
5 5 — te 

B. 4 ft 



2919 3ft 2te 3 — te 
80 3te 2ft 2ft 4 ft 
185 31b 2ft 3ft 
111 2ft 2te 2ft 

79 ft te te— ft 
1428 9 7ft Oft 41ft 

• 26267 3ft lft 2 4 

24a 1J 19515ft 14ft 14ft 

323 11 101b 10ft 4 ft 

20 22 15 9 8 9 414 

243 5 3 414 4 ft 

58 141b 14 141b 4 lb 

TtQ Ate 3ft Aft 4 lb 
320a 25 2931 129 12V 

80 4te 3ft 4 

1614 6 4te 5 - te 
1213 214 lft 2 4 ft 

48449 25ft 23 23M — lb 

1424 23 23 

299 2ft 2ft 2ft 4 ft 
72 31b 2!b 3te 4 ft 
24 .7 174440ft 34ft 3514— 2 

4694 9ft lft 9 4ft 
134 »ft 8 Bib— ft 
26 lft lft lft „ 
1542 17.. lft lft4fc 
7517141b 13ft 141b 4ft 
50911 9te 10te 41 
Jll .1 12434 16ft 13 15ft 42te 
315 2ft 2ft 2te 4 te 
1137 7ft 61b 7ft 4 ft 
3 4ft Aft Aft 

JO 1U 7 Ate 5ft 6ft 4 16 
26 4.1 658251b 23te 231b 

199315ft Wft lfta— te 
12 4 3ft 3ft 
993 2ft 2 2 — te 

.13a 12 2133 *£ 6 4 — ft 

1304 lft V* lft 4 ft , 
24 13 5520 >9 19 

JOa U 60 2* lb 25 Bft —2ft 

15 5ft 5te Sib 
2001 lft IJb lft 4 lb 
9S9 2T» 1%. 2te 
19122221b W% 20ft 4 te 

779121b 9ft 11 4 te 

9 5te Sft SVb— 1b 

1862 -ft te ft 4 te 

J5B J 149 Bib 7ft Bft— ft 

.191 J 1343 71ft 63ft A41b— lft 

fiStejra^a* 
7i « » "A K 

6646 1ft 1ft lft 4 ft 

108 22ft 17VH 20ft 41ft 

34a 13 mm 19ft 3. 4 te 

690 ft 4 

353 9ft 9ft 9ft 4 ft 

47210te 8te 9ft 41 

191 Ate Aft 4ft 4 Ik 


SofSeot 365 lib 716 7te 4 te 

SattwA 736 Mb 8 te |te— I* 

SftwPb 8339 9ft 8 H 6 + ft 

SaHSv US 1016 9ft 9ft *• 

Sol I tec 2 2 ft 4 ft 

SomcrB JO 2 J 7331b 3214 331b 41 
SomrG S 79 8 te 8 8 4ft 

Samrsv J 6 t 5 2621 12ft 10 ft llte 41 

Sonasta 30 1 J 12121 b 12 te 12 te— 2 te 

SonocPs 52 23 176522ft 21 2 W. 41 

Sonora 763 Aft fte fS 4 K 

SoonDf 359 Ite lft lte 4 ft 

SoorBd 812191b 17te Igte— lib 

Soon HA n 31b 2 ft 2te 4 te 

Sounaw 166 WV 9 9te 4 te 

SoCarF J7I 9J 115 9ft 9 9ft 

scarwt 56 19 1171 19te 18ft I91b 4 ft 

SMIchG 138) 55 152 19ft 18ft 19 4 ft 

SestSvL . 12 b 15 59 6 ft SVb 6 ft 4ft 

SltmBsh 1.10c 14 2*5, « 45_ « 

5CalWt 2 J 2 Si 46624ft 23 23ft + ft 

SoHoso 911 ft ft ft 4 te 


SoHotn 

SltHINt S 52 33 


911 ft te ft 4 te 
8517 lift 161b— ft 
302913ft 12ft 13ft 4 te 


SltmoSv 4S1 4.1 2112te 11,, 11—1- 

StbdPn 3351 ifc Hb- £ , 

SlhHe 195 SVb Aft Ate 4 te 

5ohU5v 29918 16H 17VS 4 ft 

Soutrst JO 43 1MJ19ft 19 1Bte4M| 
SouwqI 090 5ft 5 Sft 4ft 

SwUNt JO 33 61 33 18 21 +3 

SwWIri JO S3 2015 13ft IS 41ft 

SwEBv 234 55 2137 331b 37 44 

SavBca 50a J 35611ft 9Vb lift 41 te 
SoviS 1 IJ4 45 756534ft 32ft 32ft -Ite 
SponAm 99 3 2% 3 4 te 

Sort Ant 797 2ft 2ft 21b 4 Vb 

Socfrrnd 1314 3te » 3ft 4 ft 

Spartci 39A 9 7 7 — % 

Shot 15 3 2Vj 2te — lb 

Spear, 176 3ft 2ft 31b 4 te 

SpacCm io f 4 4 

Specss 121 Aft 5ft 4 — ft 

Sactron 3)0 11b 1 1 N 4 te 

SpacOI J7 1 A 1005 Ate 3te Ate 4 te 

SpteM 445011 Bib 10 41te 


21 44 Vb 

9 —lft 
Bft— 1 
Bte 4 te 
7ft 4 ft 
9te 4 lb 
216 

15ft— ft 
19 4IVb 
Bft 41te 
3ft 4 ft 
261b 
231b 41 
25124 te 
27te 44 
4ft— ft 
64 

26te 

22ft 42V» 
24 —2 

5 4 ft 
8ft 4 te 
Ite 4 te 
316 

15ft 4 te 
7ft 4 ft 
te 4 te 
ii te 41 
20te— lib 

6 4ft 

19 

51b 41 

1% 4 te 

ite 

81b 41 
5 41te 
9ft 4 » 
3ft 4 ft 
Sft 4 ft 
9 +3 

13te— lib 
Aft 4 ft 
15ft 42ft 
17 — te 
Bft 4 ft 
15 41ft 
3te— te 

T «t %iS 

3te Sft— ft 
3te Aft 4 lb 
3ft 3ft— ft 
16 17ft 4 te 
47ft ASM 4 te 
2te 7te 
lib 1ft 4 «. 


Proceeds from the asset sales 
would be used to retire debt, he 
said. 

Last April, Texaco, the third' 
largest U.S. ctil company, filed for 
protection from creditors under 
Chapter II of the Federal Bank- 


Bft Bft 
S6ft 2Sft— Ite 
3te 5VS 41te 
15ft 161b 41 te 
14 14 —2ft 

22te 2316 4 ft 

is a 4 te 

3 3te + te 
5ft 6 4ft 
1116 141b «te 
1616 14ft- te 
1ft 3 4 lb 

7ft 7ft 4 ft 
7 7ft 
12ft 13ft 41 
Ute 14ft 4 ft 
13te 15te 41te 
25 251b— te 

5ft Ate 4 ft 
5ft 5ft 
UVb 131b- ft 
6te Ate— te 
12 12te + ft 


5al09 in Net 

100* HWi Low Close Cn'oB 


2ft 2te 4 M 
22 22 
17ft 19te 421b 
5ft 5te— ft 
lft lft 
2 2te 
516 6 4 lb 

1 1M 4 te 
7ft 7ft— M 
4 4 

Sft 9 4 ft 

10 10 — ft 

9 91b 4 te 

9ft lift 42 
Sft Bte 4 te 
9ft 10>A 4 te 
191b 191b— lib 
86 91 

25 27 +2M 

21te 2216 41 
27ft 29 41 

5te b 4 lb 
5te 5ft- te 
Sft Sft- te 
17A 1816 4 te 
h lft 4 te 

t'k. tl/. JL ML 


judgment that Pennzou had ob- 
tained against it for interfering 
with PeonzoiTs planned merger 
with Getty Oil Co. 

Last month, Texaco filed a pro- 
posed plan with a Federal Bank- 
ruptcy Court to emerge from bank- 
ruptcy this spring. Including its S3 
billion settlement with Pomzoti, 
Texaco anticipates that it win have 
to pay its creditors $5.6 billion. 

In recent weeks, Texaco has been 
approached by foreign companies 
about the sale of its Canadian sub- 
sidiary, Texaco Canada Ink, in 
which it bolds a 78 percent stake. It 
has also talked with Petroleos de 
Venezuela SA, an oil company 
owned by the Venezuelan govern- 
ment, over the sale of certain Euro- 
pean refining operations. 


Solos hi Net 

10B* Hloti Low Ckna Ch*Qe 


Ite Sft 4 te 
ate 9ft 4 ft 
116 Ite— M 
13 TAVb 41ft 


8 Bft— ft 
19ft 19ft 4 ft 

7 71b 4 1b 

32V, 34 41 

7 7M + te 
516 51b 4 ft 

17ft IBM 4 te 
9ft 9 V, — ft 
516 516— ft 
5 AW 4116 
16te Itte- te 
Sft 9ft 41 
Ate 51b 4 te 

25 25ft 4 16 

22 24 42V* 

191b 20ft 4 ft 
231b 25ft 41ft 

lft Ite— M 
14 15V* 41ft 

33V, 34 4 V* 

Ite 3 4116 

ui* im 4 M 

12 12ft 4 ft 

5 51b 4 te 
1716 I7M 

17ft 17ft 

"S 

26 26ft 4 ft 

6 Aft— te 

3ft 3te 4 ft ; 
10ft 12 41ft 
26ft 26ft— 16 
81b llft43ftl 
15ft 15ft 4 ft 
12ft 13ft 4116 ; 
9ft 1016 4 ft I 
9ft 11 41 

Sft 6 — ft i 
7ft 816 4 ft 
16ft 161b -lft 

4 

2DM 22te 4IM 
Sft T 41ft 
Sft Sft 4 16 
5te Aft 4 te 
2te 2te-te 

a 

tel 4 te I 
ite lft 4 te 
Sft 5ft 4 te I 
37ft 39ft 41 . 

17ft lift 4 ft 
211b 22 41 

7ft 7ft 4 ft i 
11 18ft — ft 

13 1316 4 ft 
Ate Ate 4 ft 

^ a** 

Bft 9ft 41 

Ht 'Ut 

7ft 7ft 4 ft 

9 10 41te 

27 29 411b 

25ft 25ft— 1 
10 10ft 4 ft 


WatriGwl 50c 4.1 541 12te lift 

Wotrtue 511 5ft Ate 

Wolrln J5e U ajw 3% 3ft 

Watts Ind J8 A 6B4 2016 1 9 

WowsP 52b 1.9 32529 27ft 

Wavers JA 2.4 67151b 15 

Wavaik 301 7ft 7ft 

Woxmns .10 U 1116 10ft Vte 

9615ft 14ft 
1*4 4 3te 

WbstFn M» J 398 9ft 8ft 

WoloTr JO 25 16316 1AU 

WHsfld 50 2J 210 IB 

WMbtts 81214ft 12te 

WaUmn 13072516 22ft 

Wendt 199 Bte 7 

wendt wt 49 ite ite 

Werner JMe J 149446 15V* 

Wesbnc 1.10 3J a30ft 37ft 

Wespoc 728 1ft t 

Wesac 2 26 ft te 

396 Ite I 

585 9ft 8 

B31 12ft 916 

47 Sft 5te 

11 lft lft 

341B 7te Bte 

1 821241 10ft 

wstcon smt 2 te lift 

WnCmc Al 2 1W 

wnFnd J9a 1.9 52 Sft Ate 

WsiFSL JOa J 55936 33te 

WFdPR JOa 63 681316 12ft 

WnWtta 817 18 M16 

WMlcTc 26 Aft 3te 

WMkr 286 5ft Ate 

WstnPb 1785121b lift 

WS tears .16 1J 82 9ft 9 

WtTIA 1875 14 lift 

248916ft 15ft 
JO 30 1289 Sit 10ft 
79615ft 14 
WsiBc 5 J26e 9 14 14 

WstwOs 254820ft 18ft 

wettrai 57 2.9 132918V* 16te 

Wevrtoos 31 IJ 945 Al 

Wharf 820 5ft Ate 

WhelTctl 4494 23te 20% 

Wtilclub 1270 3 2ft 

Wlcot 2792 2ft 1% 

Wlknd 41 lft 1ft 

WllvJA 1.10 IS 23228ft 26 

Wiliam I IJffl 2J 2290 47ft 42 

WIIIW JO 63 1510ft 9% 

WillAL 6274 18% 16% 

Will ml 232 Bft 7% 

79218ft 11 

.10a 1 J 785 10 9% 

r J4 U 45926ft 24ft 

WibnF 2022 8% 7ft 

Wilton 212 Jte 3te 

Wtndmr 7281 13ft lift 

WtnaWt 67 7ft 6ft 

WhSGs 1JMH 5.1 620ft 20ft 

WllerO JO 2J 184516 14 

Woburn 30 XI llAMOte 8 

Wotatwi 34 13 85712% lift 

WotvEx 2497 7 6% 

Wotvwt 409 Ite lft 

Woodhd JO S3 1881116 9 

io)g 10 % Tt 

Wortha JO 2JJ«BS21?_. 16ft 


WOtvEx 
Wotvwt 
Woodhd je 
WkAAen 
vlWOW 
Worths JO 
Writer 

Wyman JO 
wyse 


XLDts 

XOMA 

x-Hiia JB 
xebac 

xicor 

Xldex 

Xldxwt 

Xscrlba 

Xvkwk 

Xvvsn 


12ft +lft 

5 — ft 

lWb + te 
Z7te + ft 
15 + ft 
7ft— ft 
Vft + % 
I4lb —1 
3ft + ft 
9 + te 

15% +1% 
IB 

1416 +1% 

Ite + te 
15ft 
30ft +3 

1 +te 
ft + ft 

ite* + ?! 
9ft +lft 
11 *2 
Sft + ft 
lft— te 
7+16 
12% +1 
llte + 16 

2 + M 

4% + 16 

36 +216 

13 

1616— TV* 
3% + 16 
6% + ft 
1216 + ft 
9 

i3ft +m 
15% 

19% +1ft 
1416- % 

14 — te 
18ft 

IB +11b 
45 +2 
5 - te 
211b +1 
3% + ft 
2te + te 
lft + ft 
2BM +4V6 
42 —1ft 
9% — 1 
17ft +1 
B 
IB 

9ft + ft 
24ft -1ft 
8ft + % 
3ft 

1216 +1 
Ate - >6 
20ft +1te 

isft +ivS 
tut -2 

Mb + M 


Tt 

251080219 16% 

276 Ite lft 
SJ 64314% 13ft 
2290725ft 21ft 


.?te .a « 

I MM, 


% + s 
’ftett 

1416 +1 
21ft- te 


51016ft 15ft 151b— % 
599515 llte 12ft + 1b 
5 4317 15ft 16ft +1 

1144 te te + 

11432 Vft 7% 016 + te 
16533 7ft 6% 6ft + ft 
4966 IM ft te— te 
60S Aft 3ft 4 + % 

22712 10ft 10ft— ft 
1196 7ft Aft 6ft 


YbrtFs J3 Zi 443429% 28 29ft +1% 
YrfcFn* J4 4.1 54416 151b 15% + ft 

YorkRs 7M 5% Aft 4%— ft 

Yrfcrda 55 7 6% 7 + % 


Zantac 61B Ite 1% IteS. + ft 

Zeus ■ 186 2ft 2 2 

23aeler 52a 12 32JAU, 15ft 1616 + ft 
ZkxiUt 1J4 5J 1234 25% 22ft 25 +2% 

Zltcl 4£fl 2ft lft 2M + ft 

Zondvn 135D 9)6 8% 8te + te 

Zycad 1824 4% 3te ate + ft 

Zvaa 13 6 5 5 

Zymas 1124 lft Tft if* + % 


I Euromarts 
AtaGlance 

Eamkbond Yields 


U 5 . i, bin tut, l m & over ut 

nubile hum ■ vre B ow 9.92 
iller itsaara, 8 yrt & 0W MU6 
MherlUMrSilMT yre 957 

Poeads slerMi, 5 Is 7 m 9J8 

French traics,l«»ltKw 5 yre Ut 
ECU. I yn & aver 820 

5to7m 827 

Cm. 5 to 7 vre 1026 1 

An. 1,5 Id 7 vn 13JS 1 

>42. S. m> Hhu S vre 1*55 1 

Yetel yre Sever 5J8 

5 to 7 m 5.13 

Source: Luxembourg Slock E xc hange. 

Weekly Sales j 

Primary Martel 

Coda! Earodn 


Shaft Wi 

1 

S5J0 

Wat 

22110 

1 

346.10 

Was 

5030 

convert. 

— 

— 


8.10 

FRNC 

— 

— 

— 

7738 

ECP 

58*30 

69 JO 

3J3100 

772J8 

Total 

561-90 

29*90 

4JJ7.10 

901.10 


cadai Eeradear 
S Haas i Neat 
Streftba 2JS6JS 1291 JO U80 50 IJ65.90 

Convert. 12250 19190 43*30 lisja 

FH HI 694J0 71450 MOJO 45650 

ECP 1.1*9J0 105.10 120940 22430 

Total 4J22J0 2J04J0 182470 Z443.90 

Source: Eurodear. CedeL 


Libor Rales 

1 -nun Hi 

3-anoalh 

Jan. 8 
6-manHi 

UJl* 

615/16 

716 

75/16 

Deutsche morir 

35/16 

3 7/16 

39/16 


8% 

9ft 

9% 

French franc 

87/16 

8% 

9 

ECU 

*9/16 

6 13/It 

Ate 

Yen 

41/16 

4 5/16 

fi* 


Source: AAeroon Guaranty. Lloyds Bant 
Pmiteri. 
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ACROSS 49 Winged 13 Feminine 

51 Drop bait suffix 

ake over lightly 18 False gods 

iperman 52 Exchange 24 Happen again 

irtrayer premium 28 Former G.l. 

oodwind 54 U.N. labor arm 27 Oral as 

struraent 56 Nevada evidence 

eland 61 Scores in 28 Greek 

resbyter baseball marketplace 

mining 62 Curb 29 Curbs 

ifeat 64 Companion of 30 Exist 

irb crafts 31 Printed 

nedirt 65 Riata slander 

ithdraw 68 Word of woe 33 Whittle 

am a union 67 Occupied 34 Finished 

iimty 68 One who 37 Lawful 

adgear inquires 40 Steinbeck's 

Aer stake 69 Mother of 48 “ Flat" 

>ry adjunct Down 41 Storage 

traced drawer 

ivbfgthe DOWN 43 Actress Arthur 

me direction 44 Brown 

idge holding 1 Beatty film pigment 

peners 2 Lake or canal «Hevmgahigh 

Sal * t>Uue c * rcular 48— and Pollux 

iflimai piate ca uphn»iv 

gged 4 Formerly 

Kennedy 5 Invalidate a 52 Yemeni, eg. 

law 53 Hindu spiritual 

xhorns G Building guide 

»®“ r addition 55 Russian city 

rauow 7 Prepare tor east of 

tod fragment publication Chelyabinsk 

’ e " ch 8 Open to 57 And others: 

atheroa- bribery Abbr. 

ian: 1871- 9 Hermits 58 Get one's goat 

56 19 Confer holy 59 Highway 

miner orders 60 Handle for 

eater in size n curbs Hadrian 

gaily 12 Remove from 63 Suffix with 

rmitted office _ expen 

O New York Times, edited by Eugene Afaleska. 


1 Makeover 
5 Superman 
portrayer 

19 Woodwind 
instrument 

14 Ireland 

15 Presbyter 

16 Stunning 
defeat 

17 Curb 

19 Fine dirt 

20 Withdraw 
from a union 

21 Jaunty 
headgear 

22 Poker stake 

23 Dory adjunct 

25 Enraged 

Z7 Having the 
same direction 

22 Bridge holding 

35 Ripeners 

36 Catlike 
mammal 

38 Jogged 

39 A Kennedy 

40 Kin of 
saxhorns 

41 Robin or 
swallow 

42 Food fragment 

43 French 
mathema- 
tician: 1871- 
1956 

44 Strainer 

45 Greater in size 

47 Legally 

permitted 


49 Winged 

51 Drop bait 
lightly 

52 Exchange 
premium 

54 U.N. labor arm 

56 Nevada 

61 Scores in 
baseball 

62 Curb 

64 Companion of 
crafts 

65 Riata 

66 Word of woe 

67 Occupied 

68 One who 
inquires 

CT Mother of 4S 
Down 

DOWN 

1 Beatty film 

2 Lake or canal 

3 Thin, circular 
plate 

4 Formerly 

5 Invalidate a 
law 

6 Building 
addition 

7 Prepare tor 
publication 

8 Open to 
bribeiy 

9 Hermits 

10 Confer holy 
orders 

11 Curbs 

12 Remove from 
office 


DENNIS THE MENACE 



V .AND THAT WAS W FIRST SET OF WHEELS-* 


THAT SCRAMBLED WORD GAME 
^ by Henri Arnold and Bob Lae 


Unscramble these tow Jumbles, 
one letter to each square, to form 
four ordinary words. 


PALPY 


RUYLB 


GYFFIE 


PRONED 


HOW SOANE HONEST 
OPINIONS ARE 
EXPRESSED. 


Now arrange the ended letters to 
form the surprise answer, as sug- 
geaed by the above cartoon. 


IXXXXXJ 

(Answers tomorrow) 

Jumbles TONIC HYENA WHEEZE BUOYED 


ftiday * Answer What happened when an 


huge vat 


jpened when an employee leH Into a 
of gum?— HE VMS CHEWED OUT 


WEATHER 


EUROPE 


Algarve 

Amsterdam 

Alliens 

Bore* Woo 

Betgradt 

Berlin 

Brussels 

Budapest 

Cownhaeefi 

Casta Del Sol 

Dublin 

Edinburgh 

Florence 

Frank tar? 

Geneva 

Helsinki 

Lai Palme* 

LUbon 

Leaden 

Madrid 

Ml fan 

Moscow 

Munfdi 

Nice 

Oslo 

Paris 

Praaue 

Reykjavik 

Rome 

Stockholm 

StraMor? 

Venice 

Vienna 

Warsaw 

tor** 


MIDDLE EAST 


Ankara 

Beirut 

Cairo 

Damascus 

Istanbul 

Jerusalem 

Tel AvI* 


IS Sf B 46 

15 » S 41 


18 M 4 39 

13 56 Si) 

1J 54 A 39 

12 54 3 37 

t 43 0 32 


ASIA 

HIGH 

LOW 



c 

P 

C 

F 


Bangkok 

34 

93 

21 

70 

Cl 

Benina 

1 

34 

-9 

14 

fr 

Nona Kona 

20 

48 

14 

41 

d 

Manila 

29 

84 

25 

77 

Cl 

New mm 

21 

70 

9 

48 

Ir 

SMU 

•2 

28 

-10 

14 

IT 

Sbawtail 

4 

43 

1 

94 

fr 

staaoMre 

33 

91 

24 

75 

0 

Toluol 

14 

41 

13 

55 

r 

Tokra 

8 

44 

4 

39 

d 


AFRICA 

AWers 
com Town 


0 48 14 41 


3 34 a 

fl J2 fr 

>1 30- e 

-1 30 0 


.17 43 10 50 
IS 59 15 39 
11 52 7 45 

17 54 4 » 

19 M 10 50 


OCEANIA Same J « 4 * r 

ssss saga- 

5 eSrta; lo-fOOTYi H-.Wr: Mail; owreost; ae-oartlv cloudv. r-raln. 
MMfcaw ets: sw-snow: si-storrnv. 


14 57 • 44 

24 75 19 44 
IB 64 7 45 

22 73 17 43 
32 90 24 75 
28 B2 16 41 


LATIN AMERICA 

BMOOS Al res 34 93 15 59 fr 

cerecas — — — — no 

Lima 77 81 20 <8 a 

Mexico an 34 75 7 45 fie 

RtodeJaa efro V U 33 73 0 

NORTH AMERICA 

Anebaraoe 2 34 -3 77 d 

Atlanta 4 39 - 3 27 PC 

Bostoa -3 27-10 14 PC 

Chicago -8 18-12 10 ir 

Denver < 43 - 5 23 pc 

Detroit -7 » -9 14 fr 

Honatota 28 83 19 48 k 

Houston 7 45 4 39 d 

Las Aaoekn at « id so pc 

Miami 26 79 19 44 d 

Mtawaaalb 10 -JJ O « 

Meairaai -13 10-21 -4 K 

Nassau 27 81 IP 44 PC 

ttawVark -J 5 *i S ^ 

So* Francisco “5*5 J 
sautne 2 45 4 39 r 

Toronto -« 78-13 9 PC 

Washington -1 38-8 18 fr 


Los AnseMt 

Mtami 

Mi uu iapelb 

Meairaai 

Nassau 

HOW Yorft 

5a* Prandwo 
Seattle 
Toronto 
Washington 


Fair. Tome 
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SPORT S BRIEFS 

2 More Die During Paris-Dakar Rally 

PARIS (AFP) — Patrick Canada of France became the 20th person killed in the 
10 years of the annual road rally from Paris to Dakar, Senegal, and the second m 
two days, when he was burned to death Sunday m the wreckage of his Range Rover 
in Niger Earlier in the day, a French mechanic, Girard Lason, received severe 
internal injuries when he was run over by a car as he slept on the ground. 

Canado was 13 miles (22 kilometers) into the Ariit-to-Agades stagp when his car 
rolled several rimes and burst into flames, trapping Canada 37, in the wreckage. 

On Saturday Kees van Loevezijn of the Netherlands was killed when his truck 
crashed shortly after leaving Djado for AriiL His co-driver, Thco van de Rijt of the 
Netherlands, and mechanic, Chris Ross of Scotland, were badly injured. The 
organizers also announced Sunday morning that a French driver, Jean-Mane 
Ugnieres, had been seriously injuredin Saturday's stage. 

Yanke es Lose Gullickson to Tokyo Gianis 

NEW YORK (Combined Dispatches) — The New York Yankees lost a pitcher 
Friday night when Bill Gullickson rejected their final offer and headed for Japan, 
where he is expected to sign a two-year,- S33 million contract with the Tokyo Grants. 

No more players filed for salary arbitration before the deadline, leaving eager 
Steve Lake of the Si Louis Cardinals, who filed Wednesday, as the only one to have 
done so. Players with at least three years in the major leagues who were not ehgihle for 
free agency may file until Jan. 15. Last year, 109 sought arbitration; all but 26 sett led 
before the hearings. <*” Ifrr > 

For the Record 

Todd Santos of San Diego State passed 39 yards for a fourth-quarter touchdown 
Sunday as the West all-stars won the Japan Bowl football game, 17-3, in Yokoha- 
ma. The East's passing game, featuring receiver Tim Brown of Notre Dame and 
quarterback Don McPherson of Syracuse, who were one-two in the Heisman 
Trophy voting, was shut down. (AP) 


Wasmeier Wins, Austrians Disqualified 


Solution to Friday's Puzzle 


IEEHQ0 HQEH □BBS 
UCZUU13 □GH3E HHDQ 
iQEQCa □UUO QOCJG1 
IL3OLJD13OH0 E0OEJ0CJ 

□eiohq dejdqejq 

IEDQBBQ DEJDQQ 

Idee hqee qqqqq 

lEUEBQQQ QQQQDllQ 
IQDQEGU DQEQ HDD 
d 110130 LjQQCJBQ 
IEGQDC1E QEDE9Q 
[DQQCIQni QQEHjQDQli] 
L3EUC BHI3E3 UQQDQ 
BDUE EGJEE QQHGQ 
IOC] HD 00013 □□OBD 


PEANUTS 


Brian Boitano won the US. figuring 
skating title, ahead of Paul Wylie and 


Christopher Bowman. Debi Thomas 
won the women’s title, over Jill Trenary 
and Caryn Kadavy. (UPI) 

Forty people were arrested and a po- 
liceman was hurt Saturday at the Mill- 
wall-Arsenal soccer match in Highs* 
bury. England There also were injuries 
at the Leicester match in Oxford. (AFP) 

Mexico’s fonnob-ooe grand prix, sus- 
pended last year because of ihe econom- 
ic crisis, is to be run July 5. (DPI) 

Robert Maxwefl, the British publish- 
er, is to give organizers of the loss- 
making 1986 Commonwealth Games 2 
million pounds (S3.6 million). (UPI) 


In Dow nhill, Zurbriggen Posts 
First Victory, in Record Time 

. Compiled br Our Stuff From Dapaidia 

VALDTSERE, France— Markus Wasmeier 
of West Germany, coming back from a serious 
back injury, won the men’s first World Cup 
super-giant slalom of the season Sunday. 

He was clocked at 1 minute. 29.16 seconds. 
Franck Piccard of France, in his best finish ever 
in a World Cup race, was second in 1:29.46. 

Pirmin Zuibriggcn of Switzerland, who won 
-the men’s downhill at Yal d'Istre on Saturday, 
was third. 

Alberto Tomba of Italy maintained his lead 
in the cup overall standings with 136 points, 
although Zwfrriggen, in second place, dosed 
the gap to 5 points with 131. 

Tomba, who eariy in the season created a 
sensation by winning five slalom and giant 
slalom races, finished fifth Sunday bound 
Gunther Mader of Austria. The Italian did not 
race Saturday. 

Wasmeier said it was his best race of the 
season, but added that the soft snow, caused by 
sunshine and mild temperatures, had bothered 
him. He was the super-G champion in 1985- 
I9B6. but had suffered vertebrae d amag e in a 
fall in Furano, Japan, in March. 

“The snow wasn't too good,” he said. “It was 
soft and was breaking. But when I have a good 
race I always have some problems.” 

On Saturday, Zurbriggen got his first victory 
this season, winning the downhill in 1:57.10. 
the fastest time ever on the Ordfler- Killy 
course. Anton Steiner of Austria was second in 
1:57.64 and' Marc Girarddli of Luxembourg 
finished, third in 1:57.67. 

The brisk temperatures and icy-fast course, 
shortened from the usual 3,505 meters (809 
yards) to 3J90 meters, contributed to the fast 
clocking. 

The race, originally scheduled for Garmisch- 
Panenkirchen. west Germany, but transferred 
because of lack of snow, was delayed 30 min-- 
ures after a mow Rooming tractor skidded into 
a ski-lift pylon, tilling the tractor’s driver and 
injuring three people m a gondola. 

Peter Mailer of Switzerland, the world down- 
hill champion, was in a gondola just behind the 
one involved in the accident. After waiting 30 
minutes to be rescued, he said he was unnerved 



MORE? 


UlHEN OL/VER TM5T 
ASKS? FOR MORE. 
THEY PUT HIM IN 
SOLfTARY CONFINEMENT 


'THAT STUPID W \ J 
RUINED IT FOR § 
^INE^STOFO^/ 


M 




BLOND IE 

1 VflSH I HAD WRITTEN THAT! |l IS THAT A 2 
ADDRESS MORE CLEARLY > Oft A3? T 


I SURE HOPE 
TWS IS THE - 
RIGHT HOUSE 




-=>0,0. 


rf©vs 
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« YES, THIS CIO. 
I SBENi S r 
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BEETLE BAILEY 

UP TO YOUR OLP 
TRICKS TRY/NS TO 
LOOK BUSY BEETLE? 


| WELL, IT 
| POESN'T 
| WORK OUT 
I HERE y 




ANDYCAPP 


THENteHTl 

/WBE/ J 


YOU'RE NOT 
. GOINSYEU . 
>AR£YC*J=»-< 
THE NIGHT’S ] 


iu8&e- 


YOU MIGHT HAVE 
TOLD ME THAT -< 
8ffCI«rBqL»SHr 
> YOUTHAT 75 
RUM AN* OO KE-/ 




^ BUT-x 

YOU’RE 1 
. NOT 1 


1 0 1988 DtaK *6w NMuun, LM ‘ 
Dot br Nwto tmmnee Stnaem. me. 




WIZARD of ID 


f U&&7A 
uom-mrcAH 
WWW&W 


' icoiw > 
tfG&AHGfoe 
MW A 


tof* m 


wvrr 

VA\As 

W- 
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REX MORGAN 

AS CIMDI 
starts to 
DKIYE PAST_ 





Haas Tates Women’s Siqier-G . 
After Jury Demotes 4 Austrians 

CmpM to Ow Soft Fim Dirposdia - 

LECH AM ARLBERG, Austria — j Zoc 

this season when Sgrid wog AWttrjnd 
three teammates woe disqualified Saturday. 

The Austrians u-crcjistpi^cd 
West German coach, Klaus Ma^Jodgeda 
protest allying thai they^had attached suanm 
numbers to their suits with safety pms inSBad 
of string. He claimed that the Austrians had 
p^rnari a considerable advantage because n** 
have found out in tests that one can be up to a 
half second faster if the starting numbers are 
dosdy attached to the clothing, ■\ 




f s-r 


TbcAHMeota Pm 

A snow tractor hit a dd-fift pylon in Val 
cTEsere. IdSmg the driver. Dowuhffl cham- 
pion Peter Moeller just missed being hurt 

by the incident and finished 15th in his event 
After seeing his winning rime posted on the 
electronic scoreboard, Zurbrigg en , the defend- 
ing World Cup overall champion, thrust his 
right arm in the air and let out 2 nrild yelL 
-I skied better today than I have been,” he 
said. “1 am pleased to win.” 

Girarddh had set up the time to beat wift hu 
run from the seventh position, and Zurbriggen 
followed immediately. 

“1 knew Giradeffi was fast on the top part,” 
be said. ~l thought the times would be tighter. 

The next men's race is a slalom on Tuesday at 
Lenz. Austria. It was transferred from Bad 
Wiesee. West Germany, due to a lack of snow. 

(AP, UPI) 


the winner in I minute, 15-55 sxaods, 
hundredths of a second dower than wolf- * 
“It’s a joke,” Wolf said. “It’s terrible to be 
beaten in this way.” She said “some of us b?w 
used safety pins, but I certainly have not” * ' 
Catherine Quittet of France, timed. m 
1:15.75, was promoted to second place, w- 
cbda Figini-of Swiczeriand j^?KS» thnd at 
1:15.79, and retained her lead in Ihe overafl 
World Cup standings with 121 pcincs, 20 ahead 
of Blanca Femandez-Ochoa of Spain. 

The Austrian Ski Federation later filed ’a 
protest against Heinz Krecek, a West German 
who is iwhT 1 *** 3 ! director of the International 
Ski Federation. The protest was rqected. • _ 
And/Raudz, the ttXJrthnatcff for the Austri- 
ans, said: “The whole thing is untrue. We haw 
done nothing against regulations.” - j • • ^ . 

The five-man federation jury voted, 3-2, to 
disqualify Wolf; Anita Wachtnr, who fimshai 
fifth; Sflvia Eder. who finished 10th,and Bis^( 
beth Kzrchier, win finislud 12th. /* 

“That is a catastrophe for women’s competi- 
tive doing,’* said Jean-Oicrre Fournier, die 
Swiss team’s head coach, “but as a jury mori- 

ber, I must make sure that rules ^observed. 

The race also was marred when Heidi Zar r 
briggen of Switzerland, aster of Krxmn Znr- 
briggen, fdl and broke her feg. She. was just 
meters from the finishing line when she stracfc'a 
lump of ice, lost her balance and went head over 
heels into the finishing area. . (AP t UPI) 
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Quick IMF Pact on Debt 


Compile* by Our Staff From Dispatches 

RIO DE JANEIRO — Brazil will seek a 
quick agreement with the International Mone- 
tary Fund on its SI 16 billion foreign debt and 
has dropped a l ongstanding demand that pri- 
vate banks first agree to a refinancing package, 
according to a Finance Ministry source. 

The comment came as Fernando Nfifiiet, 
president of Brazil’s central bank, prepared to 
meet on Monday in New York with a 14- 
member committee of private creditors led by 
Gticorp. 

“Negotiations with the banks and the IMF 
will take place simultaneously.'* the Finance 
Ministry source said Friday. “So far there is 
nothing” scheduled with the IMF, but it could 
be this week or next" 

He said that Mr. MUliel went to New York 
with “the express instruction to reach a quick 
accord" with the banks, aiming for a Jan. 29 
deadline set at previous talks. 

BrariL the world’s most indebted developing 


Brazil's new finance minister, MaQsoo No- 
brega, met for 90 minutes with President Jq£)> 
Samey for discussions including the foragi£ 
debt, but the ministry did not derail how much 
money the country will seek from the bapks or 
the IMF. or what land of repayment terms H 
will seek. . „ 

Mr. Nobregawas sworn m on Wednesday as 
the new finance minister. 

The previous minister, Luxz Carlos Bresser 
Pereira, resigned after dashing with. President 
Samey over how to handle the countiy’s huge 
public defidL ::i- . ' 

When Brazil stopped parting inauest to. for- . 
dgn hanks 11 monihs ago, sovanmoii offi- 
cials said faffing exports had^ left - The nation 
with insufficient foragn oHrency. • :;. r ~ - 
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nation, stopped paving interest on Feb. 20 on 
about S70 bulion erf its medium- and long-term 
debt to private international banks. Now, how- 
ever, it has begun negotiating a possible re- 
sumption erf interest payments. 

Brazil has not signed a formal accord with 
the international Monetary Fund since the end 
of military rule in March 1985. It has asserted 
that such accords represent an unacceptable 
interference in its internal affairs. 

Now, however, creditor bankers say that an 
IMF “ stamp of approvaT for Brazes internal 
domestic policies will help the indebted nation 
win new loans. 

The fund helps indebted nations pay their 
loans but usually demands they change their 
economies to reduce trade tamers and stabi- 
lize iheir currencies. 

These measures often make the fund unpop- 
ular with debtors, but countries that win ns 
approval usually have an easier tune getting 
bank loans than those that do not submit to its 
requirements. 

Bankers believe that Brazil, which is strug- 
gling to bring down the record 366 percent 
inflation rate seen In 1987, is anxious to reach a 
solution on debt so it can concentrate on do- 
mestic economic and political problems. 


nations on resumption of some interest pay- 
men is. " V > 

The Finance Ministry source said, however, 
that Brazil will not pay medium- and longterm 
interest faffing due m Jiuihaiy until b reaches 
an agreement with the banks. A 7 '-' - J 
Given Brazil’s weak reserve position, bank-: 
ers said it is lmlzkefy it wiD be aae to mdude a 
plan to swap bonds for debt in thepa&aiffiL 
Such a pian is h eirig arranged TorMexictijff 
which will dip into hshu^faddings of Teservra r 
to pay for the transactions: ' vr - 

Brazil had proposed a similar oka last tm- 
tumn, but die plan soon died when tbe U.S. 
Treasury secretary, James A Baker 3d, saidl it. 
bad no diance.. .... •. ’ 

That was an embarrassment for Mr. Bresser 
Pereira, who had asnohneed the debt propos- 
als before negotiations in the United States. 

Mr. Miffiet said Thursday that future con- 
tacts with bankers would be secret. " 

He said last week that he wanted ^pragmat-* 
ic, professional, determined and dSsaner Ne- 
gotiations with creditors and has also said he 
mil introduce a more secretive style of negoti- 
ating. 

“The debt has to be negotiated, with' the 
necessary discretion an d determination,” he • 
said. ‘To divulge proposals is like gjcvmg ad- 
vance notice of military preparations. in war." 

(UPI. Renters) \ 
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From. Resorts to the 'Chunnel, 9 - 
China’s Investments Grow Abroad 


WE SHOULDN'T 1 
IMTOSC ON YOU 
WHEN You'Re 


PAUL WIM<SA-7H*5f READY TO 
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OFFERS TO r TT, 
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PROFESSOR f L 


r 1 CAN RUN , 
ANYTIME, CINOI/ 
COME ALONG/ 
LETS GO OUT 
, BAOC FIRST f A 


THE POOL'S N 


WELL. C1NDI RNOWS 
-THAT SHE CAN USE IT 
MOST ANYTIME. IF 
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I HATE A\0NPAV6. 
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i ME TODAY/ 
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Reuters 

BEIJING — Fcsreign money has poured into 
China for the past nine years, bat the flow is 
increasingly two-way. Beqing has begun to 
aggressively invest abroad, a dramatic chang e 
from the eariy days of Communist rule. 

In 1979, nontrade investments abroad 
amounted to four projects worth SI.2 mfTTinn 

Now, acoording to the People’s Daily, there 
are more than 300 projects worth $500 million, 
including a resort in the B ahamas, a forest and 
real estate in the United States, an Australian 
aluminum smelter and the tunnel that is being 
built under the English Channel The total 
does not include investments in Hong Kong. 

The scope erf China’s foreign investment has 
also changed — from production erf goods it 
would otherwise have to import, to investment 
for profit and prestige, foreign bankers said. 

“If we only import capital and technology,” 
the People's Daily said in an artirie. published 
in November, “not only will we come to rely on 
foreign countries for them, but we wiD reduce 
our ewn creative ability and use of fimds.” - 

An American banker in Beijing described 
the policy as good business and good pohtics. 
“Investment overseas is also a dgn that China 
is joining the world economy,” hesakL “Other 
countries welcome it” 

Much of the foreign investment was pioneer- 
ed by China State Construction Engineering 
Corp- one of the largest contractors in the 
world with 25 offices overseas. 

The firm is devetopisga 520-room hold in 
Toronto, houses and offices in Florida and 
California, and a resort, including a casino, at 
Bimini tn the Bahama*. 

Construction and the export of labor, both 
skilled and unskilled, also have become big 
business for China. 

The Beijing Financial Times newspaper res 
ported last month that China had signed more 
than 4,700 construction contracts worth $7.5 




billion with 107 countries and regions siaoe ' 
1979. But China still has Less than 1 percent (rf; 
ihe market, which has increased tenfold hi Uk : 

still considered to beiow,*it saii . 

.■ Another pioneer abroad is China Intern* 
nonalTnst & Investment .Coro^ which waS set 
op m 1 979to bring foreign capital and technol- 
ogy into China. 

. “Gtic says it invests abroad purely for pfcoif- 
il It is on the ideological frontier in QnnaJVa. 
European banker said. :• • 

Citic owns standing timber in thf ^north— 
wesumi United States, half of. a palp naff a A- 
Ca nada , part of an alnrmnnun' anri tiHTjn Aha^ i 
tralia, 125 percent of Cathay PacificiUrw^ - 
and a majonty share in Hon&Kona’s Kimbr- " 
Bank Ltd. r- . 

Tts subsidiary, Gtic Industrial Bank^T^' ' 

517 miHkm towarf the 
derwater tunnel linking Britain aad Fatstd 
‘It seemed a.y«y peculiar dwa^^theEra^ 
pean banker said. “The bank did ^ to get a ' ; 
8°°d asset go its books and as a state sVmbot “ 

^ a ini wnarinni}! pm- ,. M 

*. 2“ a bold ..and 

avest^i se^ Beta anKSSSSK:-. 
harAnersin 

critidzed rornot aMpuiii‘a^fr?W : 
“terest m Cathay ^ 

that could have been used 
theEuropean banker said, - 

The Peoples Daily artitJeadmoi^d^ii^' 
% dtfended Ak policy; 
asusmcion m people’s minds; ourcoimtiY^ 
issbort of capital for its modamza^ ; y^\ 
should we invest ip businesses abn^Siaxt ^. 
_Thc paper noted lim its ovo^^invKt- ■> 
ments were a means of^ tibteinrn? e: 
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- ^ By Michael Wilbonr. 

" Ptra’Serrke ' -■ ' •' /' 

I r R^O^O —What the 
<rf the SanFrandsco 49ers, 
EMfe DeBaacto, needed Satmday 

'fcftar^^Ss play^S?iftoS 

4 man. just for mating (be National 
Football League playoffs, - his 
heavily favoraf bona* babies jell 
flat ofetheirf amries. - 
j^ :< Fhe49ers got stock in the mod of 
?t^udlestk± Paii: and never played 
Cke-the team with thebest quarter- 

Sadqthebest receiver, the best 
offense and best/ defease in the 
NFL: Instead, ^-Mumesota Vi- 
kangfc»who two- weeks ago needed 


■S3 

: S? <F ^c 


pass to tight end Cari Hilton, which 
made it 10-3 eariyin the second 
period. Then' Cartel's 63-yard re- 
ception, on which he tipped the ball 
away from cornaback Dan Grif- 
fin, kid to Nelson's 23-yard field 
goal and a 130 lead. ^ ... 

■ While. Carter was ; getting open 
everywhere, Viking coriaerback Is- 
aac Holt was sticking to Sice like a 
bee to its baney. Atm the defensive 
linemen, espeaafiv Chris Doleman 
and Keith hfiflan£were wodring in 
perfect concert, forcing Montana 
mu> making quick,, often errant 
throws,' indudim one that comer- 
back Reggie Rattand picked off and 
returned 45 yards for the touchdown 
that pushed the lead to 20-3. 
logetinto the playoffs, bdndsfded - ‘ Hwt.\whb bad to cover Rice in 
thm,-36-24, for one of thelnggest three, games when his Alcorn State 
.playoff upsets m years^ ; _ /-^eam met Rice’s Mississippi Valley 

..After crushing the New-Orleans.; Slate.. team*. said. that Jeny Bums, 
■Saints, 44-JO, last vjieek in a wild-, the Vikings’ coach, “asked roe be- 
gmk game. .the Voting said they fore the game if I aTdId cover Rice. 


set Bears in NFL Playoffs 

Green Runs for 52 Yards 

OnPuntto 21-17 Victory 


m HiSm AnocaMd Pm* 


were good enough to bratjhe'49as. 
And wererlaughed at Thefrtop.ic- 
fewer, Anthony Carter; said he was 
a4 good. «s Jarry Rk& .And was 
landed aL Bm the'yadrf^ appar- 
ently, were sick of bring koahed aL 



; toachkwS 


*menhi3J 


areafiflEaij 

vhy. 


ed Sunday at 
ing eight po* 

if abooiada^r 

igovenmrah 

oden seat iik 
en the mm y 
Paaindamg.i 
tack on cvSu 
mderaniL' 


/juiced to a 20-Tlem, with 


rto caldi 10 passes 
nBWd. 227 yards against' a : 49er 
kani that stubbornly —and unsafe 
pisrfully — tried tostop him with 
angle coverage. Arid Chock Nelson 
kicked live Held goals, another 
"NFL postseason record. 

'* 'The 49ers, 13-3 this season, had 
bcen 5-0 in home playoff games 


could never even get the lead, 
even benched the league's leading 
.oSsser; Joe Montana, in favor, of 
Steue^Ybung in the third quartet, 
afKT tbe Vilmgs had returned one 
of Montana's errant jesses for a 
touchdown. Young - ran far. one 
touchdown and threw- for another 
but it was too Httie and to- too late. 
< •“We’re flowing free arid 
^gidqnarterimc£wade 
%*s20 of .34- passing for 298 yards 
^tfid twloocbdowiis. “Nobody ever 
hrapeetednsto go to New (Means 
"arid win do*n mere. And certainly 
1 us to come here to 
arid whir This under- 
finer 

yjjbf course, was moresur- 


Heknew better than to ask me 
that” He said that Burns had im- , 
ptored the defensive Hnemen to rush 

Manana, that they “bad to pressure JT ^ 

Joe Montana, because without Joe LIlKtCT QJUl \JV€T* 

M ontana, there is DO Jerry Rice.’* 

« ■,, PfetI y-f lon ’ Then Up and Out 

’.Hewentpa Montana because, for thefirst mnem JT ^ 

or. a playoff- hisNFL career; Walsh bad benched Earnest Byner, top, who carried the ball 
him for the more nubile Young. 23 times, gained 122 yards and scored 

Jeff Fofier’s 4^yard interaction twice, went under the flying tackle of tbe 

resnrrtssss'sii "-a*- :£ ~ 

Conference playoff game. But Brent 
Tones, right, was sent sailing through the 
air by the Vikings’ John Harris, and he 
and his highly farmed 49er teammates 
were brought crashing to earth in a muddy 
National Conference game in San Fran- 
riscqjft was die second straight surprise 
tbe wftd-card Vikings had palled off in the 
gaums- leading up to the Super HowL 


early, in the third quarter. Bui Car- 
ter's 3 1?yBid end-moanrfrim led to 
WQsoo’s five-yard tpitd ) down pass 
to Hassan Jones and a 27-10 


becanK their coadi,;.Mia- Young's seven-yard tond>- 
rfcid4iadwonthm down ran -got the 49as back again 

i_- - - ' ’ <w to 10; with fair minu tes still left in 


the 49ers still fawt 
time. Bat the V ikings hart 

the ball. And Carter's 40-yard recep- 
tion on an underthrown pass soon 
led tp-a 40-yard field goal by Nel- 
son, .which made it 30-17 with a 
minute left in the third quarter. 

And all DeBartolo’s bonuses, 
which, had resulted in a $50,000 fine 
from the NFL, could not help now. 



The Axux ialnJ Prexs 

CHICAGO — Darrefl Green ran 
back a punt 32 yards for the decid- 
ing touchdown Sunday as the Wash- 
ington Redskins rallied from a 14- 
poim deficit early in the National 
Football 1 -engne playoff game and 
upset the Chicago Bears, 2V-17, to 
reach the National Conference title 
game for tbe second straight year. 

But unlike last season, when they 
losr by 17-0 to tbe New York Gi- 
ants in the gales of Giants Stadium, 
the Redskins will play for a trip to 
this Super Bowl at home against 
the wild-card Minnesota Vikings, 
who upset the San Francisco 49m 
on Saturday. The Redskins beat 
Minnesota, 27-24, in overtime at 
Minneapolis three weeks ago. 

“We had numerous opportuni- 
ties,” said Mike Dhka, the Chicago 
coach. “It’s tough. We had oppor- 
tunities. but we couldn’t do what 
we had to do. To have it taken out 
of our backyard two years in a row, 
that’s tough.” 

It didn’t look at the start Sunday 
like the Redskins, who won the 
NFC East title with an 11-4 record, 
would get the chance to repeal last 
year’s 27-13 victory here, which fin- 
ished the Bears in those playoffs. 

With Walter Payton, playing in 
what would become his final NFL 
game, regaining the form that had 
made him the league’s career rush- 
ing leader, and with the defense 
looking like tbe one that led to a 
Super Bowl victory two years ago, 
the Bears took a 14-0 lead in the first 
22 minutes of a game bring played 
in weather that dipped to 4 degrees 
Fahrenheit (minus 16 centigrade) 
with a minus-21 wind drill factor. 

Calvin Thomas ran two yards for 
one touchdown and An McMahon, 
playing his first game in a month 
after pulling a hamstring muscle, 
threw 14 yards to Ron Morris for 
the other. Payton ran for 62 yards in 
10 carries on the second drive. 

Then, Washington’s defense 
look over, getting five sacks, three 


Browns Halt Dickerson, Rout Colts to Gain AFC Title Game 
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• By Gerald Eskenazi 

■ \Nr%- York Tima Serna; 

CLEVELAND — The Cleveland 
Browns disposed of three-bad memories 
and one real obstacle Saturday when they 
beat the lDdianapolK C5ts,-38-2I, in an 
American Conference senrifibri! otlhe Na- 
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passing 

as the Browns got a first down 1 1 of tbe 14 
times they had third down. And because he 
was able to throw the ball precisely on 
sideline routes, it made his passes nearly 
impossible to defend against. As usual, Ko- 
saJ- kept the defense guessing, completing 
passes to nine differeptjecriyos as.hg con- 
nected 20 of 31 times for 229 yards. 

Cleveland’s Earnest Byner was the run- 
ning star, having been forced to take on 
most of those duties because his partner, 


-49ers, who suddenly couldn’t pass, 

couldh’triin, couldnT playdefaise, _ __ 

ot.anjShwg,V timjfl^ Fooiball League playoffs. 7. . 

- Whe*b»conadering Carter’s donri-. : With that, the Browns moved-io the 
nuance offensively or tho defense's conference title game against the winger of 
ability - to rash Montana and thus Sunday’s Broncos-Oilers game in Denver. 

.-told Rice to three receptionsfor 28 But only five weeks ago, they were held to 
.yards, (he Vikings’ victory was con- just a touchdown in losing to the Grits by Kevin Made, developed a stomach ache in 
vindng. Rice, thei NFC’s player of 9-7. Aad the last time the Browns were in a the first quarter. So Byner carried 23 times, 
. dpyetf, had caught 22 touchdown playoff game, last year in the conference gaining 122 yards, averaging 53 a cany 

*'*- ' ’ ’ ■ ’ ' “ - ~- L - ! * **— * ‘ L - ~~ J ' "t 

loss, Byner had been (he 
a the Colts’ four-yard line 
; in the game. The Brown’s coach, Marty 
Schottenhomer, said be^ “sensed all week that 
Earnest Byner was planning on a big day. I 
think Earnest Byner world have had a big 
day even if he had to jriay all by himself ." 
The Browns’ defensive plan was simple 
Dickerson, the NFTs 


Sand so*®* 


i . Eadyarlaic,k was usaifly Carter (he score and send the game into overtime. 
. making the big pl^R. Adding a 31- But . this time the Browns, especially 
‘‘yanl ^epd-reverse and 20 yards in' ouarterbackBenrieKosar, did many clever 
\ to his lecriving yards, things in the cold at that readied near-zero 
er^who oifly V mcrith a^o was degrees Fahraiheit (-18 caitigrade) with 
'begging tio be used more, fiSaished thewind-chiD factor. “The weather condi- 
.whh 278 yards. Hfe three receptimis tions," Kosarsaid cheerfully, “were exed- 
the Vikings’ second offensive lent for tins time of year." 

. ,-sriies set up Wilson’s seven-yard He threw for three touchdowns, but he 


Browns’ defensive plan was 
enough: Halt Eric 

most dangerous runner. Dickerson was 
stopped. He gained only SO yards on 13 


carries — although he did rarr-h seven passes, 
one for his first reoriving touchdown since 
his rookie season — andleftjbe^mein the 
final minutes when he fell adtl~spraiiied his 
wrist after catching the seventh pasST 

Because the Browns’ defense was com- 
mitted to halting Dickerson, it was vulner- 
able elsewhere, especially to medium- to 
long-range passes. And Jack Trude a u, the 
second-year quarterback making his first 
playoff appearance, took advantage of tbe 
zone defenses by throwing for 251 yards, 
with 21 of 33 completions. Bui-the Browns 
overpowered the Colts in the second half, 
and its was Frank Minnifield's intercep- 
tion and 48-yard touchdown return that 
ensured vie Lory in the dosing seconds. 

The Colts matched the Browns’ two 
first-half touchdowns, and tbe teams wem 
to the locker rooms .tied at 14. 

In their opening drive, the Browns were 
successful on all five third downs, one being 
Mack’s 27-yard dash up the middle. Kosar 
finished tbe 86-yard march with a 10-yard 
pass to Byner. The roaring from the Browns' 
fans had hardly stopped when it picked up 
again, on the Grits’ first play from scrim- 


mage. Dickerson had been halted two yards 
behind the line by the nose tackle Dave 
PuzzuolL But Trudeau and his teammates 
recovered from that min or embarrassment 
and responded with a 74-yard drive. Tru- 
deau, benefiting from good protection, com- 
pleted two third-down passes before throw- 
ing ro .Bai Beach for a two-yard touchdown. 

The Browns threatened to score on their 
next possession, but Kosar was intercepted 
in the end zone by Freddie Robinson after 
Derek TennelL the intended receiver, 
tripped. Late in the second quarter, though, 
Kosar spotted Reggie Langborne deep over 
the middle. Langhorae snared the pass an 
the five, fell and rolled to the two, men got 
up to complete a 39-yard scoring play. But 
the Colts responded in 69 seconds, with 
Albert Bentley returning the kickoff 38 
yards to the Colts’ 41 and Dickerson taking 
a pass from Trudeau for a 19-yard score. 

Mack, having gained 38 yards on only six 
carries, then went out with a stomach virus. 
So tbe Browns, who like to ran and pass 
equally, went to the pass. And, they benefit- 
ed from a turnover midway through the 
third quarter, Mien the Grits were deep in 


the Browns’ territory and threatening to 
take the lead. Trudeau, under pressure uom 
Eddie Johnson, was intercepted by Felix 
Wright on the Browns’ 14-yaid line. 

The Browns turned that into a touch- 
down drive on which Kosar had exquisite 
riming on sideline passes. He drilled an 18- 
-yarder to Ozzae Newsome, a 13-yarder to 
Brian Brennan, a 16-yarder to Newsome 
and a 9-yarder to Herman Fontenot. Final- 
ly. Byner drove over from the two, for only 
the seventh touchdown the Grits had per- 
mitted on the ground this season. 

The Colts' coach, Rem Meyer, said tbe 
interception was the turning point, and that 
the Brown’s “striking capability is remark- 
able. For them to go 85 yards down the field 
and score on you. writ that’s discouraging." 

A few minutes later it became a 10-paint 
lead on Matt Bahris 22-yard fidd goal Then 
the Browns took over for good. They hdd 
the Grits and set off on another drive that 
ended when Kosar found Brennan in the 
end zone for a two-yard pass. En route, they 
gpt a 41-yard gain after Byner fumbled the 
ball forward after rushing for 25 yards, and 
Fontenot picked it up at the Colts’ six. 


by Charles Mann, and three inter- 
ceptions. while holding Payton to 
23 yards the rest of tbe game. 

And Dorg Williams, who won the 
quarterback job from Jay Schroe- 
der. suddenly brought the Redskins 
bade, hitting Ricky Sanders for 32 
yards on a drive that ended with 
George Rogers’ three-yard touch- 
down run. Then W illiams threw to 
Clint Didier for an 18-yard touch- 
down in the final minute before 
halftime that tied the score at 14-aIL 

“I think tbe key was the offensive 
line,” W illiam s said. “They made 
up (heir mind to give me time.” 

Green, the Pro Bowl comerback 
given kick return duty expressly Tor 
the playoffs, gave the Redskins the 
lead for good 3:40 into the third 
period. Taking Tommy Barn- 
hardt's punt at his 48, he raced 
down the right sideline, leaped over 
Cap Boso. then cut across the field. 

The best the Bears could do after 
that was Kerin Butler's 23-yard 
field goal with 4:47 left in the third 
quarter. Chicago's last threat was 
ended by Barry Wilburn’s intercep- 
tion in the aid zone on a pass 
McMahon threw from the 14-yard 
line with 9:20 left in the game. 

As it has so often, the Chicago 
defense created the first touch- 
down of tbe game. 

The Redskins began their second 
possession at the Bears' 43. On the 
first play, Williams was sacked by 
Richard Dent and fumbled, the 
ball bounding to the Redskins* 30, 
where Steve McMichael recovered. 
Five running plays later, Thomas 
scored for a 7-0 lead with 6:23 left 
in the quarter. 

The defense rose up again on the 
next series, when the Redskins 
drove to tbe Bears* 31 But KGke 
Singletary stopped Rogers cold oa 
fourth- and-one, and the Bears took 
over. They faced an almost identi- 
cal situation a few minutes later — 
fourth-and-two at the Washington 
31. But the Bears converted, with 
McMahon hitting Boso. the back- 
up tight end, for £x yards to the 25. 
That kept alive what turned out to 
be a 68-yard, 14-play drive ending 
with McMahon's touchdown pass 
to Morris, who beat Wilburn on a 
slant pattern to make it 144). 

The Redskins dosed to 14-7 just 
3:15 later, when Rogers scored, 
capping a 72-yard, seven-play drive 
on which rookie Timmy Smith ran 
three times for 48 yards. The key 
play was Williams's 32-yard pass to 
Sanders on a third-and-nine play 
that put the hall at the Chicago 26. 

Dennis Gentry returned the 
kickoff 49 yards to the Washington 
46, just getting shoved out of 
bounds on what appeared at first to 
be a 94-yard kickoff return. But 
after the’ Bears moved to the 24, 
Mann sacked McMahon for a five- 
yard loss, then threw Payton down 
at the 31. That led to a 48-yard field 
goal try by Butler that fell far short 

Washington then drove 69 yards 
in seven plays, tying the score at 14 
with SI seconds left in the half cm 
Williams’ TD pass to Didier. The 
drive was helped by a 1 5-yard penal- 
ty fora late hit by Maurice Douglass 
following Williams’s 13-yard pass to 
Sanders at the start of the dnve. 
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FRIDAY'S RESULTS 

w o rt !— ton MOB «-M» 

Boston ' - 34 28 M33-T2I 

: Bird 14-29 ? j> 31 MeHale 13-17 S7 31; JJAo- 
(one 1M9 9-1231. MMalone 11-17 2-2 24.R*- 
- beeertR WasNngforur fMjwatone 13> : Boston 
48 < Bird n l. Assists: Wa9binston21 (JJMaione. 
Cottor'9; Boston 30 (DJohnsvi 10). 

■ew York. ” ' 1*28 15 33-111 

New Jersey . 32 28 25 40-118 

Bosley 11-16 M 31, wmfaTO 9-12 5-9 21 
Gmlaksi 18-21 3-4 23; ■wine 12-177-8 31. Jocfc- 
eons-n 3-4 15. WlBckra 7-15 1-2 IS. lUBQtBrts: 
•New York S5(Or«en 10); New Jersey 52 (WO- 
HaKW- Mridi: New York 22 ( Jocksan 6) .- 
New- Jersey IKBodw 7). 

I—A. dinners ~ 29 XI 33 25—183 

PbllddetnMo - . 24 » 38 23—117 

. Barkley 8-18 10-13 27. Robinson 8-21 7-9 23; 
voieitflne 0-12 M W. Case 7 ; M » 17. Re- 
bamidvt-A. dippers 52(Benla>Tiln 9); Phlio- 
deiPtiioM (BarkleYU). Assists: 1_A. dippers 
22 (Drew 9);.PMloctelnMo22 ICtieeks 102. 


, Selected UA Collie Results 


FRIDAY'S SCORES 


Nkwara M. Maine tf.' 

. MIDWEST 
IU1noii.Sl.-7i TUttB'67 
, ’ - SOUTHWEST- -• • 

Texa-EI Paso. 68. Wyoming 62; - 
FAR WEST 

• New Mexico *0t Air Force 67 ' 

SATURDAYS SCORES -, 
EAST 

rrnv M£ BinSMmton SL 80 
U. 93, Vermorti 74 
CanisJus il Coioale 58 ' 
gpluniMa 9fc-IOnB* Poinf 79 •• 

Connecttort 79, Praeldence 72 - 
-’DorTmooWW, Harvard JB 
Oelawoce 00, Cant. Connecticut SL 71 
Drenf 87. Cornell 83 

v P0irfteM Si Vote -O 

FgUctol) DkSUnaon 87. Filer 78 
■ Hartford AS) New Hanwflbire~39 - 
(ofavette TS. Brown 74 
>Umotl M, BuekneH 76. ' 

PiHaburab Bl. SL John's 70 
-JPrincelon 4A- Fbrdhom 59 . . 

'"Rhode island 9C. St. JosepPS SO 
■* Aebefr Mderts 72. SI. Fronds, Pa. 66 
r-Sjeno 9fc N ec H nWM e ut 7S 
SL Peters SL Iom 76, 30T 
Syroaiie 84, Sefon Holt O 
4‘Tenpie 7t,j3eoroe wostunatoa 66 ■ 
.vVfltOMua 46. Boston Colleat 54 
; yesl virsinfo 7i Duquesne 65 

SOUTH . . . 

Alabama St. 97, ProiriA View 85 
rican U. 86. Wltliam SMoty 71 
i S3,.Keniucky 52 
iKtAodei 80 ' 

.-Duke 77. VtmShid S* 

- FlorldB 87, Ceorvfo 70 
* Ftodda Sf.13> LoMsvitie 76 
; Fu rman BT,~ ApoolacWan Sf. 71' . 
-iSeoree Mosdn-77, East Carolina O 
-y LSU W, Misstep cal 6T. OT " 
Atarst^I W.lftret»6d St. 87 
■■‘Moi*ii l eitd r 4^ Oemson-53' -, - /' 

Miami; Fto. 42, Wintfoon 60 
Mifofselnpi 5L A, Alabama 54 ' 



New Orleoos 77, SW Texae St. 44 % 
North Carolina *&, Lor Solle 82 
akt Dominion 78, .Jacksonville 77 
Rtatvoond 78. Now 63 '..‘ 

'S, Carolina SL 71, Morsaa SL 65 
&- Mississippi -SL South Carolina 69 
. Tennessee. SO, vorelerbilt.72 - 
VUT CamnwwveaHb 86. Soutti Florida 66 
Virginia TecR R, Meniptiio SL ML OT 
W. Kentucky 53. Ala-Btnninglnm 50 
: / midwest; . 

Alirpn ML Youngstown SL *T 
Brofllev *8. WJchlfa Si. 78 
,■ Botler BA N. Illinois 73 : 

Cant. Michigan 7X Tafode 40 
Drake 99. S. 1 mints U * : 

E. iinnais 75. SL Louis 48 
E, MkMaan Bl. Bowing Green 66 
Illinois. 77, Michigan SL 62 
InflOTa St 78,- Mlssaurl VaL 5 a . 

J0W0 St.u OayfojvM.'..! '. 

-Kansas 7fc MH89v4 74 • 

Kent ». 78. W. Michigan 79 
Miami, OMo 66, BaM SL 55 ; 

Michigan TO- Minnesota 71 - - 

. Notre Dame 62- Marquette M i ' 
Purdue 80. law 79 
Wisconsin 64, Ohio SI. 63 

SOUTHWEST 

Arkansas 96. Texas Christian S3 . 

- ' Houston 72 Tens Tech 67- 
Oklahoma m Oklahoma SI. 80 
Southern MeHi. 97. .Baylor 92 30T \ 
TexavEl Paso 71, Air Force 45 
• FAR WEST 
Arisons 96. Stanford 65 
Arizona SL 82 Calitora'n 60 
Boise SL 76. Montana 61 
Brigham Young 92 San Diego SL65" 
Coforndb 82 San Dlega 72 
■dona 72 Nevada- Rena 63 . 

MMlano Sfc r, Weber si. 77 
Nev^Las Vegas 102 Cal-irvlfie 68 
New Mexico 82 Wyoming 72 
oreoaa Sf. ML Southern Cal 77, OT 
. Portland 69. Seattle M 
Son Jase St. 90. Long Beach -SL 79 
--Utah Ml, Hawaii 65. ■ ■ - ---- -- 

Olah St. S3, Now Mexico it 52 
Was h ington St 7tt Washington 63 


M M 29 26— T7 
A Han la 25 26 27 23-191 

Wilkins 14-29 66 3o. Livingston 8-10 (M) 16; 
Hubbard 7-123-4 17, Dougherty M4 M 15. Re- 
beaads: Cleveland S3 (Daugherty 13); Atlanta 
as (Levtnssfon II). Assists: Cleveland 22 
( Dauoberrv. Price x) ; Altonto 28 IWlikins 8). 
LA. takers 27 18 41 28—186 

Detroit - 38 26 34 24—184 

Scott 11-18 13-14 35. E Johnson 9-17 M 21; 
Dan tiny 7-13 11-12 25. Oumars 11-24 3-4 25, 
V Johnson 8-14 2-2 19. Reboonds: LA. Lakers 
JO (worthy n ; Detroit 49 (Maltara. Lalmboer 
11). Assists: LA. Lakers 2D (EJatmson 9); 
Oeireit 2D (Thomas 10). 

Uteft 28 21 31 31—111 

MOwaokee 22 39 20 26—187 

Matane >0-20 9-13 29. Trlaucka 8-14 84 25; 
Sikma 9-13.6-7 24.. Hrxiges 7-13 1-1 19. Re- 
bounds: Utah 42 (Malone 11); Milwaukee 46 
(Cummlnas. 9). Assists: Utah 30 |Stoc.ton 
18); Milwaukee 29 (Lucas 13). 

Sacramento is 15 32 JS-9T 

Portland . 27 28 27 24—98 

Orexler 1M4 8-8 35, Porter 5-10 6-7 16: 
McGee 10-21 3-4 27. Thorne 6-13 12-13 24. Re- 
bounds: Sacramento 55 (Thorne 14); Port- 
land 62 (Kersey Kt). Assists: Sacramento 22 
OCSmith 7); Portland 21 (Porter 9). 

SATURDAY'S RESULTS 
Oevetand 14 29 41 26—118 

Philadelphia SO 22 34 1»— 124 

Barklev 15-1936 35, Robinson 11-18 £6 27; 
prlce 9-17 2-223. Doughertv 7-10 6-11 20. Re- 
beonds: Clovekmd 42 (West 6); Philadelphia 
50 (McCormtck lot. Assists: Cleveland 25 
(Price 61; Philadelphia 33 (Cheeks 16). 

LA. cappers - - - - 26 M 19 17— 76 

Washington 26 27 29 26—188 

Kina 8-1266 22, XMaiOM 6-11 33 15; Wood- 
son 6-1*34 13, Coee 4-1054 IX Doiley 614 16 
IX Reboeods: Clippers 54 (Colemon 12); 
wasnlngtan 44 (MMaleae 16). Assists: Clip- 
pers 13 (WO«f 4 ); Washington X (Bogues 61. 
Boston 35 X 19 24— X 

New York 27 X 24 29—186 

Jackson KUO 1-1 22. Green 8*11 46 20; 
McMoIe 8*15 10-12 26 Parish 10-13 23 22. R«- 
boonds: Bosion-52 (Bird. McHoie, Parish 9); 
New York 40 (Ewing 12). Assists: Boston 2S 
(Bird 9); New York 27 (Jackson 14). 
Denver 26 36 26 27—105 

Atlanta » a 32 2*-f)13. 

Wilkins 13-22 76 33, Koncak M0 76 »; 6n- 
gllsh 11-» 66 27, Vincent 11-17 3-5 2t. Re- 
bounds: Denver 48 (Sctwyex Rasmussen 9); 

. Atlanta 51 (Koncak 12). Assists: Denver 21 
(Lever 6): All onto 27 (Rivers 11). - 
LA. Laker* 2127 3528-101 

Indiana 28 M 24 22— 91 

wormy KM7 i>l 21. Johnson 6-134-1021. Scon 
7-HM20; St Ipanovtch 12-1624 2&.Flem too 10- 
1854 S. Rebounds: Lokere 54 (Green 12); 
Irtdfono M (WHHoms 91. Aicisa: Lakers 23 
(Johnson 13); Indiana 19 (Flatting 7}. 
Phoenix 32 38 22 14- 98 

Houston 24 27 » 23—164 

Ofoiuwon 13-19 IS 33. Short 7-X 44 18; 
Nance n-22 34 25. Davis 13-34 04 24. Re- 
bound*: Phoenix 56 1 Ed wards TO) ; Houston 53 

' (Olaluwah 16). Asstett: Ptvown>24 (Humph- 
ries 9|j Houston 17 (Floyd 8). 

Utah 32 22 19 18 — 91 

Chicago X X 31 26—113 

. Jordan 1 7-23 11-14 45. Sellers 510X2 IZ.'Spor- 
raw 464-4 IX- Matane 9-18 7625, Bailey 5-192-2 
ibl Rebounds: U(ah37 (Malone 8):CMcaBo47 
I Oak lev 15). Assists; Utah 37 ISIoCMon ?J; 
Qilcoso 30 (Jordan 8). 

. San Antonio 33 36 29 36-132 

'Seattle ' 26 34 » <2-141 

Ellis 1601 9-10 47. Clumbers 12-21 7-9 32; 


Rooertson 13-24 1611 37. Dawkins 7-17 55 19. 
Rebounds: Son Antonio 52 (Anderson 13); Se- 
otite 60 (Chambers 11). Assists: San Antonio 
76 (Robertson 8); Seattle X ((McMillan 12). 
Dallas ' 27 25 37 26-115 

Go Men Slate 31 16 73 29- 99 

Aguirre 1X19 66 33. Tarptev 5-10 7-7 19; 
Sampson 10-20 1-2 21. Frank 513 4-5 14. Re- 
bounds; Dallas 64{TorpJev 19); Golden State 
XILSmlth 9). Assists: Dallas IS (Harper 81; 
Golden State 12 (Garland 3). 


NHL S tanding s 


WALES CONFERENCE 
Patrick Division 


World Cap Skiing 


MEN'S SUPER-GIANT SLALOM 
(At voi ffiserek-Fraece) 

1. Markus Wnsmeler. West Germany. 1 
minute. 29.16 seconds. 

X Franck Piccard. France; 1:2946. 

X Plrmta Zurbrlooon, Switzerland. 1 :294a. 
4. Gunther Moder, Austria, 1 : 29 . 57 . 

& Alberto Tomba, Italy, 1 :29d9. 

4. Leonard Stack. Austria. I:X3S. 

7. Helmut Mayer. Austria l-JOAl. 

X Marc GirardellL Luxembourg, 1:3068. 
MEN’S DOWNHILL 
(At Val (f 1 sere) 

1 . Zurbrieeen. i:57.ia 
X Anton Steiner. Austria 1:5764. 

X GirardellL 1:5767. 

4. Piccard. 1:57J9. 

X Michael Molr. Italy, \i5TSi. 

4. Oirbtophe Pie. FrttKe. 1:5761. 

7. Stock and William Bene. Switzerland. 
1:5862. 

MEIPS OVERALL STANDINGS 
1. Tomba >34 points. 

’ X Zurbriaoen. 131. 

X Moder. 57. 

4 . Hubert Slralz. Austria and Mover. 47. 

4. GirardellL <1- 

7. Rudolf Nterlkh. Austria 40.' 

X Mair, 37. 

9. tngemarStenmark.Swtdeaand Richard . 
Pramatioa llalv, and Rob Boyd, Canada. 36. 
WOMENS SUPER-GIANT SLALOM . 
(At Lech Am Aiiberg, Austria) 

1. Zoe Han Switzerland. 1:1535. 

7. Catharine QutHet. Prance. 1M5J5. ■ - 
X Mfdteia FtoHil. Switzerland, 1:15.79. 

4. Mirtiaeto Gera West Germony. 1:16.14. 
S Blanco Fernandaz-OcheaSseInl;14U. 

6. Ulrlke Maler. Austria 1:14.19. . 

7. Reglne MOseniechner, West GeimmY.- 
1:1651. 

X Brigitte OertiL Switzerland, 1:«69, 
WOMEN’S OVERALL STANDINGS 
1. FtoUlL 121 
X r e m a ndPT -Octtoa 101 
1 Marie Wall Her. Switzerland, and Anita 
wachtar, Austria 90. 

5. Vreni Sdmekter, Switzerland HL 

6. Ouittet 77. 

7. Stgrid Well, Austria and Gera. 76. 

9. OertiL 74. 

IX Malta Svrt. Yugoslavia 49. 
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PtillodalphlQ 
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16 
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46 

143 
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Washington 

20 

T7 

5 

45 

143 

127 

NY Islanders 

20 

16 

4 

44 

158 

141 

New Jersey 

19 

18 

5 

43 

139 

ISO 

PltUtourah 

16 

18 

S 

40 

158 

164 

NY Rangers 

17 

20 

5 

39 

167 

161 


Adams Divtetoa 




Boston 

25 

14 

5 

56 

163" 138 

Montreal 

22 

11 

10 

54 

158 

132 

Buffalo 

17 

17 

7 

41 

134 

161 

Hartford 

15 

18 

7 

37 

121 

133 

Quebec 

17 

20 

2 

36 

139 

144 


CAMPBELL CONFERENCE 
Norris Division 

Detroit 19 16 5 43 159 134 

St. LOUIS 16 21 5 37 IX IB 

Chicago M 23 2 34 ISO )76 

Toronto 14 21 6 X IX 168 

Minnesota 13 23 7 33 142 177 

Smvtbe Division 

Catoary X 12 4 S6 207 153 

Edmonton 25 13 5 55 194 142 

Winnipeg 14 18 5 37 143 153 

Vancouver 14 23 4 34 IX 1S4 

Los Angelas 13 25 5 31 159 199 

FRIDAY’S RESULTS 

Hertford 0 1 S— 1 

Buffalo 1 • 2-3 

Ruff (2). Shephard (14). Ruuttu ( 121 ; Dtaeen 
.. U«. Shots oa goal : Har (on Barrasso) 86-13— 
X; But (on Llut) 14-11-18—37- 
N.Y. Rangers I 1 2-4 

Washington 3 2 3-8 

- Gould 2 (SI. Murohy (6), Adams (9). Corn- 
veau (1), Gustofsson (13), Sundstrom (4), 
Lang Win (SI; Poddubnv (26). DeBtols (7). 
Klsie (14). Dehlln 02). Shots on goal: NYR 
Ian Molar etude) 12-11-11-34; Was (en Van- 
blesbrouck) 11-46—34. 

Los Aogetos 1 1 1—3 

Detroit 8 1 4-5 

Ring (1), KUma (24). Ashton 02). Burr (9). 
Yzerman (32); Erickson (5), Carpenter (W), 
AiHson (8). Shots on goal: LA (on Hanlon) 56- 
7—21; Del (on Nealy) 9*11—36. 

Tenato 1 2 0—3 

Chicago 4 8 3-7 


Graham (8). Thomas 3 (4), Savant (24), 
Valve 2 (29); McKenna (4). Leeman 116). Se- 
cond ( 11 ). Sbotson goal: Tor (on Pana) 7-17- 
15—39; Chi (on Wrooeet, Boston 11-12-17—40. 
Edmonton 1 3 8 0—4 

Winnipeg 3 I 8 0—4 

Messier (25). Krushelnvski 19). tturrl (22). 
Hannan (71; McBaln (!6).MocLean (18). El- 
len (6). Togltonetti (3). Shots on goal: Earn 
(on Berth tau me) 8-12-161—31 ; Win (on Fuhr) 
11-9-7-4—31. 

N.Y. Istaaders 1 I 2—4 

Catoary 2 3 3-3 

Hunter (4), Peollnsk] (U). Maclmtls (14). 
Hull 2 (17), Otto (5), Looto (23); LoFontoine 
(X). Kooroyd (I), Diduck (3), Moketa (21). 
Shots oa goal: NYI (on Vernon) 11-12-13—35; 
Cal tan Smith) 13-14-11—38. 

’SATURDAYS RESULTS 
Pittsburgh 8 13 0-4 

Hartford 3 0 11—5 

Francis (14). Anderson 2 (12). Martin (1), 
Dtaeen (17) ; McLtwain (fl.Chortesworm (1). 
Simmer (4). Lemleux (34). Shots on goal: Pit 
(an Llut) 9-566-33; Hor (on Rtogta. Me- 
loche) 12-10-15-1 — 38. 

Vancoaver 8 l 2-3 

Quebec O 0 2—3 

Tambellinl (»). P e derson (12). Tambelllnl 
(10>i Gautel (25), A6tastnv (IS). Shots on 
goal: van (on Tugnutt) 6-12-5-23; Que (on 
Bradeur) M-15— 3X 

N.Y. Islanders 0 0 I— I 

Edmonton 2 1 2-5 

Krushelnvski <10),Simpsan2 129). Graves (3). 
Karri (X); Lauer (e). Shots oa goal: NYI (on 
Fuhr) 4-7-17— X; 6dm (on Hrudev) 13-106-39. 
New Jersey 8 4 8-4 

Mlnneseto 0 2 1—4 

Muller 2 (17). Cichocki (1), Johnson (7); 
Musil (4), Bellows! (29). snots on goal: NJ (on 
Takko) 5- 136—26; Min (onSauve) 17-14 - 9—40 
PhUodetPhia 1118-3 

Montreal 2 1 8 0-3 

Brown (4|,Propp (MJ.SInisata (13); Rictwr 
(26), B.Sm!th (18), Carbonitoou (9). Shots oa . 
goal: Phi (on Roy) 126-U-1— 34; Mon (on 
Heetail) 168-326-96. 

Boston 8 1 0 1—3 

St. Louis 8 18 8—1 

Bouraue (8).Neelv (21); Gtogras (2). Shots 
engaal: Bos (on Womsiev) 19-15-1X2— <9; StL 
Ion Lem el in) 4-7-5-1—17, 


No. 1 Kentucky Is Beaten 
By Unlikely Auburn Hero 


European Soccer 



NEW SOUTH WAL£S CHAMPIONSHIP 
(At Sydney) 

Meat Sfantos Final 

John Fitzgerald, Australia del. AOdrel 
Chesnakav, Soviet Union. 6-1 4-4. 

Women's Stagles Platt 
Pern snriver, ui. del. Helena Suvoke, 
Czechostovokto. 63. 63. 


ITALIAN FIRST DIVISION 
Ascali X Pescara l 
Como 1, Verona 1 
E moot I 0, Avellino 0 
Internozlonale X Ceseno 0 
Jwventus ft AC Milan I 
NODOII A Flo renting 0 
Pisa a Sompdorla 1 
Roma t, Torino 1 

Potato: Napoli 23; Milan. Sompdorio 20; 
Romo 18; Inter 15; Juvenhis. Verona 14; As- 
coiL Cesano 13; Torlna Ftorentlna Pescara 
12: Pisa 11; Coma »; Avellino 7; Emoofl X 
SPANISH FIRST DIVISION 
Barcelona 1. Gil an 0 
Murcia 1, Real Madrid 1 
Attollco Madrid X Valencia I 
Real Socledod 1. Valladolid 0 
Cadiz X Athletic Bilbao 0 
Batts 1. Zaragoza 0 
Logranes L Las Palmas 1 
Celia I, Osacuno 0 
Sabodell X Espanos 2 
Majorca 1. Seville 0 


Points: Real Madrid 28; Real Sodedod. Al- 
tai lea Madrid 25; Athletic Bilbao, Valladolid 
Zi; CellQ.Cadte.OHaB iB; Zaragoza Osasuna, 
Barcelona Sevilla 17; Majorca 16; Beils. Va- 
lencia EspaM 14; Murcia 1 1 ; Logranes. Los 
Palmes 10; SabOded 9. 


Transition 


BASEBALL 
Nottoott League 

HOUSTON— Stoned Larry Anderson. Dan- 
irr Darwin ond Dave Smith, plt{nere.and Den- 
ny waiilna Inllelder, to two-vear contracts. 
Signed joaautn Andutar. pitcher, to 0 on*- 
w contract. Extended attract ol Mike 
Salt. Ditcher, through 1989. 

PITTSBURGH— Signed R-L ReynoK H afd 
Berate Tottioittieliterx to one-wor cmtrocto. 

5AN FRANCISCO— Stoned Atlee Ham. 
_l— ■■ 1 i,-K— - i n n iwft- v eor ca n t r ad . 


Compiled hr Our Staff From Disparrha 

LEXINGTON, Kentucky — An 
improbaNe hero emerged 10 help 
Auburn get an improbable victory 
Saturday night, when John Cay- 
tor’s three-point shot with 10 sec- 
onds left in the game upset previ- 
ously unbeaten and lop- ranked 
Kentucky, 53-52. 

Caylor, a 6-foot-7-inch (2-meter) 
sophomore, got to start the game 
only because frontline stars Jeff 
Moore and Mike Jones were ab- 
sent But be worked free and scored 
tbe winning basket from 20 feet 
away, on his only attempt from 
three-point range in the game. 

“It was a do or die situation,” he 
said. “There was no more time left 
on tbe clock and it came to me and 
I just put it up. 

“When the shot whet up. I had no 
idea h would go in. It was one of the 
greatest feelings anybody could ever 
feel When I saw it rolling around I 
thought it would come out.” 

. Rex Oippman attempted a 20- 
foot off-balance shot with two sec- 
onds to go, but it bounced off the 
rim and tbe Wildcats could not get 
the rebound. Chapman had made 
two free throws with 28 seconds left 
to give Kentucky a 52-50 lead. 

ft was tire second major upset for 
Auburn since Moore broke his 
hand and Jones was declared ineli- 
gible because of academic prob- 
lems. The Tigers had beaten Flori- 
da, then ranked 15th, by 72-67 on 
Wednesday. This victory made 
them 2-0 in the Southeastern Con- 
ference and 9-2 overall. Kentucky 
fell to 3-1 in the SEC, 10-1 overall. 

The Wildcats lost for only the 
17th time in 12 years at Rupp Are- 
na, where, during that span, they 
had won 161 games. It was only the 
second time that Auburn bad won 
in 37 games in Lexington. 

“We have beat so many limes 
against Kentucky and broke,” said 
the Tigers’ coach, Sonny Smith. “We 
bent this time but we didn’t break. It 
was one of onr greatest victories.” 

The Wildcats made only 34 per- 
cent of their shots from the field 
while the Tigers made 37 percent. 

“The fan that neither team was 
shooting well helped us, because it 


COLLEGE BASKETBALL « 

slowed the pace of the game down 
and it made them take time to look 
for a shot,” Smith said. “We 
couldn't throw it in the ocean and 
they couldn’t throw it the ocean, 
and we just floated to shore first" 

Chris Morris led the Tigers with 
IS points, and Derrick Dennison got 
15. Kentucky was led by Winston 
Bennett’s 20, while Chapman gpt 15. 

New Mexico 85, Wyoming 72: In 
Albuquerque, New Mexico, in an- 
other upset, Charlie Thomas’s 
game-high 27 points and 13 re- 
bounds helped beat the No. 5 Cow- 
boys. The unranked Lobos, who 
have won 10 straight, had stunned 
then-No. 1 Arizona, 61-59, the pre- 
vious Saturday night. 

Pittsburgh 81, St John's 70: In 
Pittsburgh, Charles Smith scored 20 
points and Jerome Lane got 19 plus 
IS rebounds as the No. 2 Panthers, 
coming off an upset by Georgetown, 
ended a seven-game losing streak 
against the No. 20 Redmen. 

North Carolina 96, La SaHe 82: In 
Giapd Hfll, North Carolina, JJL 
Reid made his first 11 shots and 
finished with 30 points as tire No. 4 
Tar Heds won their seventh straight. 

Arizona 90, Stanford 65: In Tuc- 
son, Arizona, Sean HUiou scored 19 
points and the No. 3 Wildcats com- 
mitted only six turnover while forc- 
ing their opponents into 24. 

Temple 79, George Washington 
66: In Landover, Maryland, senior 
Tim Perry matched his career high 
with 24 points and freshman Mark 
Macon scored 16 of his 22 in the 
second half as the No. 6 Owls beat 
the Colonials far the 1 1th straight 
time to raise their record to HH5, 
their best start in nine years. 

Syracuse 84, Seton Huff 82: In 
Syracuse, New York, Derrick Cole- 
man’s 17 points and 16 rebounds 
helped the No.7 Orange hold off 
Scion HalL 

Michigan 103, Minnesota 71: In 
Ann Arbor, Michigan, Glen Rice 
scored 40 points, getting 19 of tbe 30 
the No. 11 Wolverines scored in the 
first 9:35 of the second half as they 
won their I2th straight. (UP/, AP) 
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Di gnif ying the ’38 Martian 


.^NATIONAL HERALD TRIBUNE, MONDAY, JANUARY U. 1** “ " ■ r ^ ' t; 

language 

Martian Invasion A Tinker's Dam for Euphemism 


“ Oh yeah. They landed. ” 

"Who?" 

“The Martians.” 

“Where' d they land T 
Someplace in Jersey . H 
“What happened?” 

" They didn't like it no more’n 
l did.” 

Wfifiam Kennedy, “Iromreed” 

Inimuitmnal Herald Tribune 

W EST WINDSOR, New Jersey 
- On Ocl 30, 1938, Orson ] 
Welles perpetrated the greatest me- 
dia hoax of all time with a short 
radio broadcast that succeeded in 
panicking the entire United States 
and chat tiit this newspaper with a 
five-column headline: THOU- 
SANDS IN U.S. FLEE HOMES 
IN TERROR MISTAKING RA- 
DIO SKIT, *WAR OF WORLDS,’ 
FOR REAL INVASION OF 
EASTERN SEABOARD. 

The announcement on Welles's 
Sunday night program that Mar- 
tians had landed in Grover’s Mill 

MARY BLUME 

New Jersey — “these strange be- 
ings who landed in die Jersey 
farmlands tonight are the van- 
guard of an invading army from 
the planet Mars" — caused peo- 
ple to fall in the streets and pray 
in Atlanta, New Yorkers to flee 
for the safely of the Adirondacks, 
and many lawsuits to be Tiled for 
millions or dollars against Welles 
and CBS (none came to trial be- 
cause there were no precedents). 

The panic was greatest in New 
Jersey, with rumors of deaths, 
bombings and a call from a 
housewife to the police, “Shall I 
dose ray windows?” In Grover’s 
Mill, where the Martians had sup- 
posedly landed, several residents 
took potshots at a metal water 
tower tfiat looked extraterrestial 
in the feg. At the 49ib anniversary 
commemoration of the event last 
October at Grover’s Mill John 
Genz, 80. a retired stale trooper, 
recalled a resident sitting on his 
front potch with a rifle across his 
knees and saying he “would get 
them before they get me.” 

The broadcast led to the first 
important research on group pan- 
ic. stronger federal supervision of 
broadcasting, and to praise for 
Welles from the journalist Doro- 
thy Thompson for showing how 
easy, on the eve of war, it was to 
manipulate the public as the Na- 


V.il ■■ i ' a 
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William Dock, 76, of Grover’s Mill, who believed the “War of the Worlds” broadcast in 1938. 

zis had done. Welles, professing West Windsor sprawls over 26 anniversary celebration dm wiU 
surprise, said he had worried that square miles, its chief feature an create a sense or 
people might find the program important Amtrak tram station, town. As mayor I recenca a tot 
dull, and went off to Hollywood lis population has grown from of comments from ditferen 
to make “Citizen Kane” 8.000 to 12,000 in five years. An sources about the lade of cohe- 

v . , earnest and upwardly mobile siveness. the dismaytoi there 
And what ever happened to doesn't wam isn’t any town center, he said. 

Grover’s Mill, the scene of the ^ M place where -j ihink a sense of community 

invasion which the scriptwriter . Martians landed- is generated when opportunities 

Howard Koch, who later won an ..... are given for people to come to- 

Oscar for “Casablanca,” had cho- “It’s embarrassing and d its ^ Princeton has its P-rade 
sen by sticking a pin in a map and hyped its going to embarrass j^umni marching in funny cos- 
which he had never visited? The them more,” says Marcie RudeU. lumes l down Nassau Street, 
buckshot-peppered water tower a New York PR woman who has Hamilton Township has a Sl Pat- 
still stands and is visited by tour- been hired to help edebnue me rick - s o a y and an Octoberfest, 
ists each October — one bus load 5 Qth anniversary of the landing Trenlon ^ a Feast or Lights and 
even came from Ecuador — but next Ociober in a seemly maimer. a Heritage Day parade.” 
otherwise this hamlet in the wet- “New people are moving in and Accordingly, last Ocl 30, local 
lands of central New Jersey con- corporation leaders and children ^ineo* and a cluster of school- 
sis is mostly of a lawnmower store are being teased each year about ch ;idren dressed as green Mar- 
and a pond that used to provide where were you the^ night the ^^t tin-foil antenna gaih- 

water for the mill. Martians landed. Its sort ol ere d t0 hear Howard Koch 

_ . , tacky, we wam to make it all more describe how he chose Grover’s 

P°3«-’ SSuTlS Getting and to learn 

have found it. It has been sw al- The force behind putting a new that the lownsbdp had aken owr 

lowed by West Windsor, a bur- face on Welles’s Martians is Grovers Mill pond, 37 weea- 
geoning* bedroom community Douglas Forrester, president of choked acreM^n^te for iw- 
tiuit bouses the work force em- War of the Worlds tWOWj and reational It was the to t 

ployed by the many businesses mayor of West Windsor in 1981- step toward the 50ih S““J JJJS? 
that have y grown up in the area. 82. Forrester is planning a 50lh celebration. Along with refurbish 


West Windsor sprawls over 26 
square miles, its chief feature an 
important Amtrak train station. 
Its population has grown from 
8.000 to 12,000 in five years. An 
earnest and upwardly mobile 
community like that doesn't want 
to be known as the place where 
the Martians landed. 

“It’s embarrassing and if it's 
hyped its going to embarrass 
them more,” savs Marcie Rudell 
a New York PR woman who has 
been hired to help celebrate Lhe 
50th anni versary of the landing 
next Ociober in a seemly manner. 
“New people are moving in and 
corporation leaders and children 
are being teased each year about 
where were you the night the 
Martians landed. It's sort of 
tacky, we wam to make it all more 
positive." 

The force behind putting a new 
face on Welles's Martians is 
Douglas Forrester, president of 
War of the Worlds (WOWj and 
mayor of West Windsor in 1981- 
82. Forrester is planning a 50lh 


ing the pood, WOW hopes to get 
local corporations to endow a 
scholarship in commnnicariofls in 
order to perpetuate Grover’s 
Mill’s awkward fame in a useful 
and dignified manner. 

Welles always denied that he 
had deliberately caused panic and 
it is true that the program’s con- 
tents were listed and that it was 
clearly identified as fiction. But it . 

is also true that Welles was a mis- 
chievous man with feeble ratings: 
His weekly program was on oppo- 
site Edgar Bergen and Charli e 
McCarthy, who had a 34.7 audi- 
ence rating against 3.6 for 
Welles's Mercury Theatre. 

The one weak point in Bonn's 
program was the introduction of a 
guest singer, and WeDes must 
have supposed that people would 
flick the dial at that moment, for 
it was then that Ramon Raqud- 
lo’s dance band was interrupted 
by an urgent “announcement 
about extraterrestrial invaders. 
Although later studies indicated 
that out of an audience of six 
million, less than 17 percent pan- 
icked, the event has gone down in 
history, and with it Grover’s Mill, 
with its cozy hometown name so 
reminiscent of Grover’s Corners 
in Thornton Wilder's play, “Our 
Town,” which had opened on 
Broadway several months earlier. i 
A serious, high-level 50 ih anni- 
versary celebration will, it is rea- 
soned, erase all embarrassment 
about having been so massively 
gulled. “We're not trying to draw 
this memory up. we arc reminded 
of it every year,” says Marcie Ru- 
dell. “That’s why it was a question 
of how do we make this legacy’ 
work for us with more dignity 
than these news crews who want 
to come down and get a good 
local angle from an old-timer.” 
WOW'S plan to elevate atti- 
tudes about the Martians' landing 
is grist to everyone's mill — prop- 
erty prices will hardly suffer and 
there is a good deal of building 
around, including a project called 
Grover's Mill estates; students 
will get fellowships; West Wind- 
sor will have a center to cluster 
around. The men from Mars will 
have become a local amenity. 

“We’re trying to avoid the feel- 
ing of small town boostensm,” 
Doug Forrester says. “Our inten- 
tion is not so much to have other 
people know who we are but to 
know who we are ourselves.” 


By William Safirc 

'ASH3NGTON — When MikhaD Gorbachev 


When the patch was completed, the dam would te 
thrown away, and became tapn » "ggwwfr ' 
_i... ruhor onnnoloEists hold that tinkers wises 
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the Soviet Union with the question, “Whai about the 
setbacks?”, Americans cringed — not at the crude 
attempt of moral equivalency, but at theoseof atenn 
now regarded as a slur. A wetback —from 
non of a Mexican swimnzh$ across the Rio Grande to 
enter the United States —later become known as an 


luegui tuna*, — . . 

was changed to undocumented person, now applied to 
persons of any nationality who enter the country 

without a visa. . , 

That brings to mind the subject of ostentaucuay 
kind words, and the subtle change that is taking place 
in the avoidance through lang uag e of harsh reality- 
The age-old art of enphemism is being violated. 

( Raped is the word I had in mind, but violated^ scans so 
much gentler.) In olden times, limb was substituted Jor 
leg to avoid offense, which seems ally, but euphemism 
bad its fair uses: love child made life less harsh for 
baswrds, and handicapped was used when crippled 
stung. Now -impaired is the combining form lode- 
scribe tiandfcapi which denotes less of a handicap 
than disabled. (An Atlanta business association uses 
differently abled . but that strikes me as a too-kma 
locution that pretends no handicap crisis.) When 
euphemism lessens pain and does not deny truth, use 

^ Bm when euphemism conceals reality from people 
who ought to be able to take their vocabulary plain, it 
should be exposed. 

Local prostitutes is a phrase that is dear and direct, 
but is never used by the United States government. In 
ihe welcoming packet issued to our embassy employ- 
ees in Budapest, there is this phrase: “It must be 
that available casual indigenous female com- 
panions work for or cooperate with the Hungarian 
government security esta b lis hm ent.” 

And when names are changed for commercial pur- 
poses. let the buyer beware: the Department of Agri- 
culture: last year soothed beefin g meat producers by 
replacing the word good in its categories of far content. 
prime has the highest percentage of fat, or marbling, 
followed by choice, and now by select, which used to be 
good. B utcher s disliked good, they feel that select is 
more appetizing. In that regard, let us recoil in unison 
from tube steaks, the misleading new name for frank- 
furters. (Is worst closer to bad than good?) 

And what about those broadcasters who refer to 
commercial spots as announcements! That s a sneaky 
way to hide a word from our sponsor. Almost as bad as 
famil y counselors describing a simple spanking as an 
intensive adversive intervention. 

Big gnys who use namby-pamby terms look espe- 
cially ridiculous. Complaining that his team was bong 
torn apart in the recent football players' strike by a 
false issue of free agency, Pat Bowlen, owner of the 
Denver Broncos, said. “That doesn’t jnean a tinker’s 
darn to three-quarters of the players." 

Should he have euphonized anker’s dam! Great 
controversy exists about the small word in this phrase, 
and whether it should be spelled with an n at the end. 

Some say a dam is a tiny pellet of bread used by a 
tinker, or mender of pots, to keep patching solder from 
running through the holes in pans being mended. 


from the Latin danmare, ~o condemn or (room. . 
Whichever of the theories you embrace, new- st®®- 
tuie dam for dam or damn. ... - . 

National Lampoon magaane h^oaeti afeqf, 
current euphemisms, including the homeless those 
unfortunates the hard-hearted used tocatt Wot, 
derelicts; acid-washed for wbat - 

be a grouchy recluse, £1 J. . . 

One of the most callous euphemisms of rsotfcni 
bv Alexander L Solzhenitsyn rahfc: ■- 


sentenced to oe snot, bowcth, 
just been officially abolished, posmgap«*tofpnl» • 
state prosecutor. He rose to die occa^v’TOm «e 
you worrying about? Executions have \xatjbsMnO. 
But he is not being executed; he ts being snot.. . -r 


“I WAS watching ‘Wheel of Fortatiej’.-” 
Dorothy Epstein of BritiTo^,Nw^ 
adding the defianLparenthess: mlMo-M,. 

game shows.)" And in one shew steaaiA 
mephrase plans are undo 1 nay- Shouldn't it h awbete 

V . ‘..I J-'. T: 


This is an etymological misuse uw 
its 200th anniversary. “We y ‘ 
wrote the British dramatist Richard pmwesana to 
1785 “getting under weigh.” Richard Httuy Dan^ 
theAmori^rauthor of^Two Y ears Bcf orctiicMas£ 
picked up the common error and wrote m thatcto»c 
m 1840: ^She got under weigh with vcp.foticfug. 

With that land’ of hoary provenance,- a wcad^or • 
phrase usually gains “correctness,” based op to Fiat- . 
Principle of DcOTiptive Linguistics: If it stick! 
around, it’s right- , . •'£ 

But it is incorrect, which means it is sou 
“variant” spelling by most lerocogr^ ber&.T cc. 
cal term under way, spelkd that w^^me anmg n 
begun to move through the water, wasittst reowro 
in 1743 in England, arid was used that wot by Wash- 
ington Irving in America four yearc bdew -Jtona _ 

botched it hoe. : 

The confusion is with weigh anchor, To puti-Wto 
anchor before sailing,” as 

Aweigh"; however; as Achniral Wffliam Hairy » 
oointra out in his “Sailor's Word-Book a 
“Some have written this under weigh; Xmlwmoaa ^ .. 
A ship is under weigh when she has w^sec. 
anchor. . . . As soon as she gathers wots* »£**»;- 
way.” Other salts hold that a snip is underway assoog. 
as die is not at andior, aground or m^e v 

mooring and does not have to be making^; tube,; 
under way. I don't want to get into that scrap. 

The owlring feeling experienced by tosum afiqnt ■ 
spelling is widely shared, even by those who^tioM 
defensive about waiching game shows, but to. (fit ; 
missed as “folk etymology by us fdksinthelangia^ . 
dodge. Our problem is the marriage of the-two wads./ 
in the phrase: The Washington Post speflsil 
The New York Times under way, you pays yw mo^i. 
and you takes yer choice, (And does anybody have 
origin of that?) ■ 

Sew Park TiriieS Serricr . .. ■; 
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Your quarterly ufKtote an Euape 

EUROPEAN AFFAIRS 

HlttOmsTOKESMAN 

Sitecnbe*'s enquiries 


P.O. Box <70, 

1000 A L Amriertkam/Ilie Nemerww 
Teh +31-20-515 i357 Tt. 16479 
Telefax +31-2M32617 


PART-TIME STUDIES AT THE 
AMERICAN COUEGE IN PARIS 

RETURN TO UNIVERSITY TO 
EMIN VALUABLE CREDITS 
Courses avaikjUa in Art Hfatary, 
Compcxtrfme Literaiwe, CnmpAer 
Science. European Culturd Stufcs. 
French Studies, WT Afbxj tall 
Business Adnwwtrafian ana I 
Econonaa. Cdl die Adiwort Onice 
loday for mformation: 45.55.9173 


REAL ESTATE 
FOR SALE 


USA GENERAL 


INVESTMENTS IN U^. 
REAL ESTATE 

If you wah to purchase or ml Unted 

Sta ^SI^4aNATKJNAL , S 

US. Representative wd be in Europe, 
available tor consultation 

JANUARY 15 - 30, 1988 
Chase International provides a unique 
service which oanmpfehes your Reid 
Estate goah in a most professional, cfc- 
aeet. trodoctive manner. Col US. 702- 
588-6130 a. FAX 702-5888040 far an 
apporntmert 


REAL ESTATE 
TO RENT/SHARE 


INTERNATIONAL CLASSIFIED 


REAL ESTATE 
TO RENT/SHARE 


PABIS AREA FURNISHED I PARIS AREA FURNISHED 


REAL ESTATE 
TO RENT/SHARE 


EMPLOYMENT 


GENERAL POSITIONS 
AVAILABLE 



Embassy Service 

8 Am. Se Menine 
75008 Par* 

YOUR REAL ESTATE 
AGENT IN PARIS 
45.62.78.99 

FAX 42.89.21 J4 


A l«W WAY OF STAYING IN PARK 

The Oaridge Residence 

FOR 1 WEEK OR MORE 

high dan Stodw. 2 or 3-room 

SeS 

TO: 43 59 67 97 


AT HOME IN PARS 
SHORT OR LONG .IBM 
up qrmients far tent tarnished or not 

PARIS PROMO 


THE LONDON COfWECTION - L« 
Mis, Phantom, al Iheatje, Jr*? 1 ^ 
ad events. C» LK 01 ^39 1763. 


MOVING 


2821. n* 8841* iwnf 


LONDON WIMBUDON. Luxunr 

house, 4 doutfe beds, septr ate moas 

ouarters, double 9 “° 9 e- g™’ 
den + terrace. r\j*y tarnriwd. long 
let. Cert negotable. Avalctofa now. 
01-789-2137, Mon-Fri IDonwcon. 


ALLIED 

W08IDW1DE MOWNG 


PARIS AREA 




ILE ST. LOWS ATH0, 4 •wndmw 
Bm*. elevator, 2 bed- 
ivtag room, den, new 
kitchen, dUift cMm 
AvaJobie Feb. S Mar. 57000 or 
per moniK No broker. [NY] 212-984- 
5623 (Porn) 4326-5894 


RES1D04CH CITY 

REAL ESTATE AGENCY 
TEL 45 27 12 19 


8 th AVE MONTAIGNE 



LOW COST FLIGHTS I LEGAL SERVICES 


AIBOTCH COMB TO HJROPH WA 
anytime. SI60 ar less, east coast; 5269 
west coast; $229 anywhere ehe. Pans.- 
103 rue La Boetie to few yords from 
Ch. Byseesl Tel (1) 42891081. London: 
5660 Conduit Sl. W1. Tot 4343252 


HEALTH / MEDICAL 
SERVICES 


COSMETIC SURGERY for men aid 
women induing nose refinemert. ear 
cwroawn. breast erfargement a re- 
dueftan, facefifls, eyebag/eyetd cor- 
rection, wrinHe improvemert. The 
PountneyQnc.41 Bath Rood. Houtb- 
low. West London. TW338N. Tel: 01- 
570 9658. 


DIVORCE IN 24 HOURS 

AArtuai a contested actions, tow east. 
Horn a Domncan Republic Fa mfa- 
memon. send S&75 for 24-page boofc- 
let/haiding to Dr. F. Gonzales. ODA, 
Bm 65475, Wcshingtoo. DC 2C035 USA 
Tet 202-452^331 



Venice *** 


HOTELS 


GREAT BRITAIN 


THE EXECUTIVE HOIB. 

AB rooms with , full private fbrifiws. 
Cda TV. Deed del phone. Hainfryen. 
Cofiee/Teo motor. SubstontxJlwiibr 
Enghh breakftal. 


TUDOR HOTEL New YaA 500 raigee 
Fasfeavible East Side d Manhcdui 
near Hated Nanocs.. Reasanbh 
rates. Tet: 212^86^000 a 800-22T 
1253. TU= 422951. . V 


La Fenice et des Artistes £& a twin: S 7 J 0 + vat! 


SERVICES 


5 mn. wcA San Marco. AI com forts. 
INTIMATE ATMOSPTCE 
Tel: (3941) 5232333 Tbc: 411150 


57 Pont Street 

Kitightsbridae, laidon SWIX OSD 
Teh 01-581 2424, TU.- 9413498 weaitg. 
Fb* 01-259-6T53 - - 



PONT NEUF 

Oud Conty. Apartment with character. 
100 sq.m., FljmOO + charges. 
Td: 476631.26 



PARK: DESBORDB 

MCE: 

fBAMWRT 1 3572 UAS. 

.o^r 1 

(01 OT) 312-481-8100 



Rent a RAT a at OFFICE 
in Pans. By day cr mane 
With si possible hotel services 
Housekeeping, room service_eK 
Stucso up to 5 rooms. 

FLATOT& COENSON 

on the River Seine, 
right beside Ihe BFW Tower. 
FLATOTB. EXPO o few meters hom 
the exhibition center Porte de Venote. 
Fa more information 
please caB u£ 45 75 62 32 


REAL ESTATE 
WANTED/EXCHANGE 


1 WANT TO RH4T TOP QUALITY 
Cote d’Azur vRa June T-Aug 31. 

Sea new and sweating pool requo-ed 

Mongers/ Cannes area preferred, but 
other good locations considwed. 5end 
hi infer mriton, description and photos 
to: LD. Berger. Chalei BergeHi. 3780 
Gsiaod. Switzerland. Tel: CM-i37-13 


I AM AMBUCAN BABYSITTER, expe- 
rienced. mature, hourly weekend 
work. Cal momngs Pons 43 00 15 94 


AUTO SHIPPING 


THANSO» 17 av de Fredand. 750M 
Pans. Tel 4225 6444. Fte: 9321 3M0. 
Antwerp 233 9985 Cannes 9339 4344 


AUTOS TAX 


FOR MORE THAN 12 YEARS 
EUROPE’S LARGEST SHOWROOM 


TRANSCO 


Tax free sales ■ dippng ■ insurance. 
We steel over 300 brand new cars. 
European ■ Japanese - American. Very 
camoeiitive prices ■ hat detamry. Send 


REAL ESTATE 
INVESTMENTS 


Southampton, NY 

INVEST M 

Take advantage of ttwdHvduated M- 
lar. 14i acre parcel 1200 ft. 

5 mn from ftwioiB Hcmpto toadw. 
Rows. Bax 268. 300 L 33 AN wr To*. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


International Business Message Center 



BUSINESS 

OPPORTUNITIES 


BUSINE SS 

OPPORTUNITIES 


OFFSHORE COMPANIES 

• Fr*e profeaianal aroJtations 
■ Worldwide incorptjrationi 

• Umnerhste avoknibiy 

• Ful canfefertid services 

• London representative. 

• Fufl admnlstrotion services 

Aston Company Formation LftL 
T9 Ped Rd. DoudtB. Isle of Mon. 
Td (0624) 2fi5SOx6Z7«l SWAG 


| BUSINESS SERVICES 


YOUR OFFICE IN GENEVA 
SWITZERLAND 

PraMout oddraB. center of lawn, 
al bdhies. Ask far rrospedus! 
Maltag, phone lain, rax. 



BUSINESS 

OPPORTUNITIES 




Free caWag on request 


PARIS & SUBURBS 




SWITZERLAND 


WTERNAn CTlAL OfR HOK 
COMPANY INCORPORATIONS 
FROM US$150 

Comprehenave protesaongl services m- 
duefe nomtaMS, 

Sepresmitutive offices. 

Powers of attorney, tote*, telephone 
Fax, mc3 forwarding workhnde 
Island fieeatmes 
M-stawI House, 

SanhM. Isle of Man. 

Tbc 6283aUwS??i» Se239« 


14 RU€ DE U D3KM1EUE 
CH-1204 GtWSVA 
TEL (22) 2B 91 88 
FAXs 122) 28 37 34 . 
IBEX: 429551 THEO CH 


6J5% PER ANNUM. 

IntT banloM seivKXS. Guarantees, LC *, 
PNs, orMroge, bank gwarcWaed 
chedo, pavouts and toons. Contact: 
Unted Investment Bancorp. 



Teterfoj (11) 793B24 South Africa 
Tet Oil TWWl. Triejrtex 451440 


M uMB ngud Bushes Services 

TiansbtiorE, lypng (word processor ar 
ISM ejection c). telephone arewenng 
service. teWax, executive netocohon. 
Hotel resorvoriom, limowne Sennce- 
CaH: Pans 47 27 84 18 


TRA5CO GBtMANY. Mer cedes Benz 
armored can & stretched limo usines 
from stock. Standard in 38, D-2820 
Bremen, Tbu 246624. Fox: 421630205. 
TeL (0)421-633044. 


LOW COST FLIGHTS 


ACCESS VOYAGES 

One Wav Round Trip 
New York F CTOO 
San Francisco H900 F3600 

Los AnaefeS R900 F34flO 

SKr* nao raoo 

PaBas FI 600 F3000 

Cfecaga Flf95 TO90 

toanT FI 600 F3000 

Boston FI 300 F2400 

Montreal F965 FlflK 

Taranto FI 130 FTM O 

Catoary F2195 F3705 

VaSuver F23«5 F39M 

iobvin — FWO 

- F6990 

Tokyo F3B90 . F7390 

and mom destintSions _ 
Darount an 1st & b usueas des s 
Cates subject to nkxfnaBKm 


ATTRACTIVE MALSTOR 

businesses moving to De»«, 
North Woles (dose to hstonc Otester). 
Manmum British Gmf. parts- 
on & BSC tadushy kxrt toa Contact 
Peter Summers P«k Htswsg. 
Denude ta4u#tol 

Owyd CH5 2NZ, UK. 




festarttorc mov pepfe 
Tab (1) 4013 0202 or 4221 4694 
6 rue Reno Lescot, 75001 Paris 
Metro - RBI QiaWat Us HoIm 
(L ie 175.111L- and now 
ACCESS NIOWON 
New York Cl 25 C219 

San FrtriasGEi €175 E340 

Lm Angetes EW5 

Atkmto £155 £300 

Mtom. £160 £310 

Boston £135 £250 

AkWh House 71-91 AldwycK 
LenSn WC2. f*. [1M04 tl 66 
Book new by phone with cretfit ova 


LATIN 

AMERICA 

TOWARDS RENEWED GROWTH 

London, February 1 1-12, 1968 

Thesecond international conference cosponsored 
by the International Herald Tribune 
and the Inter-American Development Bank. 

OursecondmajcxintemsCkxialcontenzfKXOctMinArnericabrir^ 
grouped speakers from Latin America, EumpeandtheUnitedSlalestoreiriewmajornewd^ iopmenis 
in the region ancl look for news ways forward. 

Aspiacesatthecoderencearestricfylirriited, werecxxnmendlhatsenfr cecufitesfforntfie 
bankingarxjtxjsinesscxxvmwityinteresfedinaltendngtherxx^^ the 

r e g is tral k xi form without delay. 


FEBRUARY 11 


FEBRUARY 12 











































